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• Upward revision still leaves fourth-quarter growth weak.
Real gross domestic product (GDP) grew at a 1.4 percent annual
rate in the fourth quarter of last year, according to the Department
of Commerce’s latest estimate.  Although higher than last month’s
“advance” estimate of 0.7 percent, that growth is too slow to
bring down unemployment.  Moreover, final sales, which is a better
measure of underlying demand, was revised down to 1.2 percent
at an annual rate.

Factory orders notched up.  Manufacturers reported that new
orders for durable goods rose by 3.3 percent in January.  The
three-month average of new orders for nondefense capital goods
excluding aircraft—an important indicator of future business
investment in equipment—rose by 0.6 percent in January, matching
December’s rise.  However, both unfilled orders and inventories
of durable goods declined, reflecting the persistence of
considerable excess factory capacity and some reluctance among
manufacturers to build inventories ahead of demand.  Moreover,
the February Institute for Supply Management survey suggests
that growth in factory orders may be slowing.

Growth of personal income remained stable in January.
Personal income grew by 0.3 percent for the sixth month in a
row.  However, growth of wage and salary disbursements, which
has been slowing for some time, was a mere 0.1 percent in January.
Consumer spending has kept the economy afloat, but survey
measures of consumer confidence plunged in February, with job
worries an important reason why.  Unfortunately, market analysts
expect that Friday’s jobs report will show little change in the
employment situation.

Oil prices and the stock market are further impediments to
recovery.   Since the start of the year, crude oil prices have risen
by more than $6 per barrel and stock market prices, as measured
by the Standard and Poor’s 500 index, have fallen by more than
4 percent.  Many analysts attribute those developments to the
looming possibility of war with Iraq.  Whatever the reason, those
developments stand in the way of a strong recovery.
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New Orders for Nondefense Capital Goods 
Excluding Aircraft
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Standard & Poor's 500 Stock Price Index
(Friday close through February 28, 2003)
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 Notes: Except where otherwise noted, values in the table represent percentage growth measured at seasonally adjusted annual rates.  Growth
in retail sales includes food services.  Core CPI-U inflation is the percentage change in the CPI-U excluding food and energy as reported by
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* Subject to revision this week.
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• Productivity and Costs: Fourth Quarter (Revised) [Release: Thursday, March 6]
• Manufacturers’ Shipments, Inventories, and Orders, January [Release: Thursday, March 6]
• The Employment Situation, February  [Release: Friday, March 7]
• Consumer Credit,  January  [Release: Friday, March 7]


