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5 Biggest Ways the Republican Budget Differs from the President’s Budget

1) Taxes

Although the President has spoken in support of tax reforms, his budget relies on burdensome tax policies and corporate
rate reductions that don’t go far enough to make American businesses and workers more competitive in the global market.
In addition, the President presents many new taxes to decrease the gap between spending and revenue. The President’s
budget seeks to increase the top tax rate on capital gains to 28 percent, which has already risen 60 percent above the
previous 15 percent top rate under this Administration. Such a rate increase would put the United States at the unenviable
top spot for taxing capital gains at the highest rate in the developed world.* The President’s proposed plans for corporate
tax reform don’t lower the rate far enough for American businesses competing in the global market, and his planned tax
changes on pass-through businesses, inheritance, and capital would have damaging effects on the goals of increased
productivity and economic growth that the Administration hopes to achieve. The Republican budget, in contrast, does not
impose any new taxes or tax increases, repeals the medical device tax, and reforms the Internal Revenue Code.?

2) Entitlements
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3) Deficits and a Balanced Budget

The President’s budget does not go far enough to undo the current high level of debt that resulted from massive annual
deficits that the Administration racked up over the course of the recent recession and recovery. Furthermore, the
President’s budget would remove the spending caps in place, and in 2016 alone, would increase federal spending by eight
percent beyond the caps. In contrast, the Republican budget would reinforce the discretionary spending caps and balance
the budget in 10 years by slowing spending growth and avoiding tax increases.

4) Debt
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5) Obamacare

Despite the best of intentions, Obamacare has proved detrimental for many individuals and families who have witnessed
their premiums and deductibles significantly increase; some have lost access to specific doctors, and still more have lost
their employer-provided insurance. In addition, the CBO estimates that over the next decade Obamacare on net would
reduce hours worked by two percent in aggregate and decrease participation in the workforce to the tune of nearly 2.5
million jobs,® and it stopped scoring many of the law’s provisions, so that policymakers cannot fully determine the law’s
estimated cost.” Economist Casey Mulligan estimates that if fully implemented, by 2017, Obamacare’s long-term effect
will translate to roughly three percent less in weekly employment, three percent fewer total hours worked, and two percent
less in labor income.® Thus, Obamacare undermines the very thing that the President’s budget is depending on: a more
productive, participatory workforce. The Republican budget aims to repeal Obamacare and stem the havoc it has wreaked
on families, businesses, and labor market incentives for employers and employees alike. Further, the Republican budget
supports legislation to replace Obamacare that aims to improve doctor and patient relationships, lower costs, and expand
options.
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