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EMPLOYMENT-UNEMPLOYMENT

* FRIDAY, AUGUST 1, 1980

CoNGRESS OF THE UNITED STATES,
Joint Economic COMMITTEE,
Washington, D.C.

The committee met, pursuant to notice, at 11 a.m., in room 6226,
Dirksen Senate Office Building, Hon. Lloyd Bentsen (chairman of
the committee) presiding. .

Present: Senator Bentsen; and Representatives Brown and Wylie.

Also present : John M. Albertine, executive director ; Louis C. Kraut-
hoff II, assistant director-director, SSEC; Charles H. Bradford
minority counsel; Mary E. Eccles, professional staff member; and
Stephen J. Entin and Mark R. Policinski, minority professional staff
members.

OPENING STATEMENT OF SENATOR BENTSEN, CHAIRMAN

Senator BenTseN. The hearing will come to order. Qur witness this
morning will be Janet Norwood, Commissioner of the Bureau of
Labor Statistics.

Ms. Norwoob. Good morning.

Senator BenTseEnN. Ms. Norwood, we are very pleased to have you
here this morning. I would like to note we certainly miss your valued
associate, Mr. Stein, and regret.his passing. We are pleased to have
you with us. We want to hear your report on the condition of the
labor market in the United States. The figures released this morning
are frankly quite puzzling. The overall unemployment rate, 7.8 per-
cent, was essentially unchanged from last month. There were a lot
of predictions it was going to be up. The chart here illustrates that
the rates for virtually all worker groups are still high. Import of
manufactured goods and employment levels in manufacturing indus-
tries declined further in July. Since May, the size of the labor force
has fluctuated considerably. Last month, it grew again. We are really
pleased to have you here, Ms. Norwood, to give us your interpretations.

STATEMENT OF HON. JANET L. NORWO00D, COMMISSIONER, BUREAU
OF LABOR STATISTICS, DEPARTMENT OF LABOR, ACCOMPANIED
BY KENNETH DALTON, ASSISTANT COMMISSIONER, OFFICE OF
PRICES AND LIVING CONDITIONS; AND HARVEY R. HAMEL,
ECONOMIST, OFFICE OF CURRENT EMPLOYMENT ANALYSIS

Ms. Norwoop. Thank you very much, Mr. Chairman and members
of the committee. T am pleased to have the opportunity to discuss with
you the Employment Situation press release issued this morning by
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the Bureau of Labor Statistics. Before doing so, however, I would like
to say a few words about BLS Assistant Commissioner Robert Stein,
a colleague who usually sat with me at this table. Bob Stein died last
Saturday. Recognized as an expert on the Current Population Survey,
Bob spent his career working toward a better understanding of the
work and income status, especially of the poor, the disadvantaged,
and the unemployed. His work reflected his special concern about the
social effects of labor market conditions. He was a dedicated and able
civil servant and we will miss him very much.

I would like now to introduce to you on my right Harvey Hamel|
who is an economist with the Office of Current Employment Analysis.
On my left is Ken Dalton, who is an Assistant Commissioner in the
Office of Prices and Living Conditions.

The July Employment Situation figures suggest some leveling off
in the labor market indicators. Total employment, as measured by the
household survey, after declining steadily since February, actually
rose by 460,000. Although the number of nonfarm employees reported
in the business survey dropped in July, total payroll employment
showed no change over the month once allowance is made for the in-
creased July level of strike activity and the decline in employment of
Census Bureau interviewers. Since the July employment increase in
the household survey follows a June decrease of the same amount, the
payroll survey may well be a better indicator of the employment situ-
ation in July.

The number of unemployed workers—8.2 million—and the unem-
ployment rate—7.8 percent—were both near their May and June levels,
substantially above the figures which prevailed during the first part
of this year. Adult men have borne the brunt of the increase in iob-
lessness since the recession began; their jobless ranks have swelled
by over 1 million persons, and their rate of unemployment has risen
from 4.7 to 6.7 percent.

Since the start of the recession in January, almost two-thirds of the
increase in unemployment has occurred among adult men. Unemploy-
ment among adult women and teenagers also has risen, but at a some-
what slower pace. Both white and black workers have experienced
substantial increases in unemployment over the period.

Workers in durable goods manufacturing and construction have been
hardest hit. The unemployment rate among workers in the primary
July, up from 6.3 percent in January. The unemployment rate for
automobile workers held about steady in July, but, at almost 25 per-
cent, was still much higher than the levels which prevailed early in the
year.
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Since the recession began in January, employment declines have
been concentrated primarily in the goods-producing industries, with
the heaviest declines in construction and durable manufacturing. Em-
ployment in the service-producing sector, which is usually less affected
by recession than the goods-producing sector, has grown some since
January. After some reduction in both May and June, employment in
this sector rose 85,000 in July; the largest job gains occurred in serv-
ices and in retail trade.

The average workweek fell 0.1 hour in July to 35 hours. Hours of
work have declined steadily since early this year. However, factory
hours were unchanged over the month and factory overtime was up
0.1 hour, at least temporarily halting cutbacks in the manufacturing
workweek. The index of aggregate weekly hours for nonagricultural
lindustries declined to 121.8 in July, 4.2 percent below the January

evel,

The overall labor force rose by 660,000 in July, after showing wide
fluctuations in the last few months. The July labor force increase was
concentrated disproportionately among young women 16 to 24 years
old. As you may recall, the movement of youth—both young men and
women—into and out of the labor force was a major element in the
substantial May labor force increase and subsequent June decline.

These large movements of persons into and out of the labor force
make a single month’s numbers especially difficult to gage. Since
January, the labor force has increased by nearly 1 million, with adult
women accounting for 60 percent of the increase. The participation
rate of adult women, at 51.6 percent, is now higher than ever before.

In summary, the severe labor market deterioration which occurred
earlier in the year did not accelerate in July. The unemployment rate,
while very high, has remained at about the same level for several
months, The July data also show a leveling off in the employment de-
clines that began earlier this year, although the signs are not yet strong
enough to suggest a new trend. The payroll figures continue to show
job cutbacks in key manufacturing industries. However, July showed
small employment growth in the retail trade and service industries.
Moreover, the BLS' diffusion index of employment increases in 172
private nonagricultural industries rose in July.

My colleagues and I will now be glad to answer any questions you
may have,

[The table attached to Ms. Norwood’s statement, together with the
Employment Situation press release referred to, follows:]
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UNEMPLOYMENT RATES BY ALTERNATIVE SEASONAL ADJUSTMENT METHODS

X-11 ARIMA method X-11
. method
Unad- 12-mo  (former Range
Month and Justed Concur- extrapo- official (cols.
year rate  Official rent Stable Total Residual lation method) 2-8)
m @) Q@) 4) (5) (6) 0] ® 9
..... 5.8 57 5.7 5.7 5.8 5.8 5.7 5.7 0.1
. 5.9 5.9 5.9 6.0 5.9 5.9 5.9 5.9 A
- 5.6 5.8 5.8 5.8 5.8 5.8 5.8 5.8 ........
- 5.6 5.9 5.9 6.0 5.9 6.0 5.9 5.9 1
- 5.6 5.8 5.8 5.9 5.8 5.8 5.8 5.8 1
........ 5.6 5.9 5.9 6.0 5.8 5.9 5.9 5.9 2
.......... 6.8 6.2 6.1 6.2 6.2 6.2 6.2 6.2 .1
- 6.8 6.0 6.1 6.0 6.1 5.9 6.0 6.0 .2
- 6.6 6.2 6.2 6.2 6.2 6.2 6.2 6.2 ...
. 6.6 7.0 6.8 6.9 7.0 7.0 7.0 7.0 .2
- 7.0 7.8 1.6 7.8 7.8 1.7 1.8 7.8 .2
- 7.8 7.7 7.6 7.4 1.5 1.5 1.7 1.6 .3
............. 7.9 7.8 7.8 1.8 1.7 1.8 7.9 1.9 .2

EXPLANATION OF COLUMN HEADS

(1) Unadjusted rate.—~Unemployment rate not seasonally adjusted.

(2) Official rate (X-11 ARIMA method).—The published seasonally adjusted rate. Each of the 3 major labor force com-
ponents—agricultural employment, nonagricultural employment and unemployment—for 4 age-sex groups—males and
females, ages 16 to 19 and 20 yr and over—are ally adjusted independently using data from January 1967 forward,
The data series for each of these 12 components are extended by a fyear at each end of the original series using ARIMA
(auto-regressive, integrated, moving average) models chosen speci |call¥ for each series. Each extended series is then
seasonally adjusted with the X—11 portion of the X-11 ARIMA program. The 4 g ployment and nonagricultural
employment components are adjusted with the additive adjustment model, while the other components are adjusted with
the multiplicative model. A prior adjustment for trend is apJaIied to the extended series for adult male unemployment before
seasonal adjustment. The unemployment rate is compute bg summing the 4 seasonally adjusted unemployment compo-
nents and calculating that total as a percent of the civilian labor force total derived by summing afl 12 seasonally adjusted

p ts. All the lly adjusted series are revised at the end of each year. Extrapolated factors for January-June
are computed at the beginning of each year; extrapolated factors for July-December are computed in the middle of the year,
after the June data become available, Each set of 6-mo. factors are published in advance, in the January and July issues,
respectively, of “Employment and Earnings.” . ;

(3) Concurrent (X-11"ARIMA method).—The procedure for computation of the official rate using the 12 components is
followed except that extrapolated factors are not used at all. Each component is seasonally adjusted with the X-11 ARIMA
program each month as the most recent data become available. Rates for each month of the current year are shown as first
computed; they are revised only once each year, at the end of the year when data for the full year become available, For
example, the rate for January 1980 would be based, during 1980, on the adjustment of data from the period January 1967
through January 1980. Since the revision pattern and procedure for computation of the rate are identical to the official
procedure, the results of this method will be identical to the official rate at the end of each year when the most recent
observation is December. .,

(4) Stable éx—ll ARIMA method).—Each of the 12 labor force components is extended using ARIMA models as in the
official procedure and then run through the X-11 part of the program using the stable option. This option assumes that
seasonal patterns are basicaily constant from year-to-year and computes final seasonal factors as unweighted averages
of all the l-irreguiar ts for each month across the entire span of the period adjusted, As in the official pro-
cedure, factors are extrapolated in 6-mo. intervals and the series are revised at the end.of each year. The procedure for
computation of the rate from the lly adjusted components is also identical to the official procedure,

(5) Total (X-11 ARIMA method).—This is one alternative aggregation procedure, in which tota! unemployment and
labor force levels are extended with ARIMA models and directly adjusted with multiplicative adjustment models in the
X-11 part of the program. The rate is computed by taking seasonally adjusted total unemployment as a percent of sea-
sonﬁlly‘ adjusted total civilian labor force, Factors are extrapolated in 6-mo. intervals and the series revised at the end of
each year,

(6) Residual (X-11 ARIMA method).—This is another alternative aggregation methods, in which total employment and
civilian labor force levels are extended using ARIMA models and then directly adjusted with multiplicative adjustment
models. The seasonally adjusted unemployment level is derived by subtracting seasonally adjusted employment from
seasonally adjusted labor force. The rate is then computed by taking the derived unemployment level as a percent of the
labor force level. Factors are extrapolated in 6-mo. intervals and the series revised at the end of each year.

(7) 12-mo extrapolation (X-11 ARIMA method).—This approach is the same as the official procedure except that the
factors are extrapolated in 12-mo. intervals. The factors for January—December of the current year are computed at the
beginning of the ‘ear based on data through the preceding year. The values for January through June of the current year
are the same as the official values since they reflect the same factors.

(8) X-11 method (former official method).— The procedure for computation of the official rate is used except that the
series are not extended with ARIMA models and the factors are projected in 12-mo, intervals. The standard X-11 program
is used to perform the seasonal adjustment, .

Methods of adjustment.—The X-11 ARIMA method was developed at Statistics Canada by the Seasonal Adjustment and
Time Series staff under the direction of Estela Bee Dagum, The method is described in the X-11 ARIMA Seasonal Adjust-
ment Method, by Estela Bee Dagum, Statistics Canada Catalog No. 12-564E, February 1980,

The standard X-11 method is described in X-11 Variant of the Census Method || Seasonai Adjustment Program, by
Julius Shiskin, Alan Young and John Musgrave (Technical Paper No, 15, Bureau of the Census, 1967).

Source: U.S. Department of Labor, Bureau of Labor Statistics, August 1980,
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THE EMPLOYMENT SITUATION: JULY 1980

Unemployment was about unchanged in July, while there were contrasting movements in the two
major employment series, the Bureau of Labor Statistics of the U.S. Department of Labor
reported today. The Nation“s unemployment rate was 7.8 percent, little ;iifferent from the May
and June rates.

Total employment~-as measured by the monthly survey of households--rose by 460,000 in July,
following 4 consecutive monthly declines.

Nonfarm payroll employment--as measured by the monthly survey of establishments--fell by
240,000 in July. An 1ncrease in strike activity contrlbuted‘ to the- drop. Like total |
employment, payroll jobs declined during the February-June period.

Unemployment

The unemployment rate was 7.8 percent in July, about unchanged from the May and June rates
of 7.8.and 7.7 percent, respectively, and substantially above the levels which prev;ailed earlier
this year. There was little or no over-the-month change in the rate for adult men 6.7
percent), adult women (6.7 percent), and teenagers (19.0 percent). Jobless rates for most other
worker categories also remained near their May and June levels. (See tables A-l and A-5.)

The number of unempioyed persons, at 8.2 million 4in July, was similar to the levels
registered in May and June but was up about 2 million since the turn of the year. The median
duration of unemployment increased for the second month in a row. In July, 1t reached 7,
weeks, as the number of persons unemployed 27 weeks or more rose substantially. About 1 of
every 9 -jobseekers had been out of work at least half a year. (See tables A-l and A-6.)

Total Employment and the Labor Force

Egployment (as measured by the household survey) increased by 460,000 in July, following a
-decline of about the same magnitude in June. (See .table A-1.) Since the February employment

peak, the total number of Jobholders has dropped by about 950,000 to 97.0 millfon. The July



Increase toc.:k place among both men and women; however, a disproportionately large share of the
overall growth occurred among 16-24 year old women. »
The employment—population ratio edged up over the month, but was about a point below its
year-earlier level. All of the over-the-year decline in the ratio took place among men. -
The civilian labor force increased about 650,000 i{n July, following 2 monthe of large swings
(up 725,000 in May and down 600,000 in June). On an over-the-year basis, the labor force
increased by 2.0 million, about in line with growth of the working-age population. Accordingly,

’ the labor force participation rate was about unchanged between July 1979 and July 1980,

Table A. Major indicators of>luhor market activity, seasonally adjusted

Quarterly averages Monthly data

!
|
|
!
|

1 |
| !
Category | I | June -
’ |__1979 | 1980 1980 I July
| I | change
| I | 1 i II_ | May | June | July |
HOUSEHOLD DATA | :
| Thousands of persons
Civilian labor force..ssesessssscessavsl » 04,194]104, N 104, N
Total employment .| 96,467] 97,804] 96,893| 96,988 96,537{ 96,996 459
Unemployment.... .1 5,8%]| 6,390 7,808| 8,154{ 8,006] 8,207| ' -201
Not in labor force.. .{ 58,824| 59,022 59,103| 58,657] 59,471] 59,091 | -380
Discouraged workets...-.....-.......l' 807: 993 | 917| N.a.d N.AG N.A.l N.A.
|
| Percent of labor force
Unemployment rates: | | i | i I T
All WOTKEIrS8asseassososssananse N 5.8] 6.1 7.5] 7.8¢ 7.71 7.8] 0.1
Adult men..o.oes I 4.0l 471  6.41 6.6] " 6.71  6.7] 0
f s.71 5.71 6.51 6.61 6.5 6.7] 0.2
| 16.11 16.2] 18.00 19.2] 18.5] 19.0( 0.5
t 5.01 5.4] 6.61 6.9| 6.8] 6.91 0.1
Black and other. A0 11,81 11.71 13.4) 13,90 13.61  14.2) 0.6
Hispanic origin.. 811 s.0f 10.2] 10.51 10.2] 10.9] 0.7
Full-time workers..cceesssaasasansesl s.21 5.71 7.2 7.5: 7.41 7.6|| 0.2
| | ! 1 !
ESTABLISHMENT DATA {
! Thousands of jobs
Nonfarm payroll employment..... » 1, R P » . P » P -238p
Goods-producing industries. .1 26,517} 26,605(25,754p] 25,745125,39€p)25,075p| -321p
Service-producing industrieg........| 63,150| 64,516164,710p| 64,723]64,577p|64,660p] 83p
: ! I | t ] [
| Hours of work
Average weekly hours: | i i [ | |
Total private nonfar..eeseoesesoesss| 35,50  35.5] 35.1p] 35.1f 35.1pl 35.0p1 -0.1p
Manufacturdngesscesssss 039,99 40.11 39.4p|  39.31 39.1p| 39.1pl Op
Manufacturing overtime..eseesosrsees] 3.2| 3.1 2.7p|| 2.6: 2.4p= 2.5pl 0.1p
[ | | . |
p=preliminary N.A.=not available



Tndustry Payroll Fmployment

The number of employees on nqnagricultural payrolls fell by 240,000 to 89.7 million in July.
A large net increase in strike activity contributed to this decline. (In contrast to thelr
treatment in the household survey, workers on strike are not included in the payroll job count.)
The continued drop 1in nonfarm payroll employment left the serfes 1.5 _mlllion lower than the
February peak. (See table B-1.)

Nearly all of the over-the-month decline occurred in the goods-producing sector, as both
mining and construction were affected by major work stoppages. Manufacturing, which continued
to suffer severe job cutbacks, lost an addittonal 255,000 Jobs v July; both durable and
nondurable goods manufacturers reported fewer employees. In durables, the most seriously
affected 1ndustrlieu were primary metals and fabricated metals, in both of which employment fell
by 50,000; slzable job losses also occurred in machinery, electrical equipment, and furniture.
In the nondurable goods industries, declines were most visible in apparel, food, and textiles.

After 2 months of decline, employment in the service-producing sector rose slightly in July.
The R5,000 over—-the-month increagse was the result of divergent move;nents within the .ué:or.
Services and retail trade were the largest contributors to the sector’s employment. growth., (The
gain in retatl trade followed 4 consecutive wonthly declines.) Federal govermment employment, on
the other hand, fell sharply, as the number of temporary employees engaged in the 1980 Decennial
Census was reduced.

Hours of Work

The average workweek for production or nonsupervisory workers on private nonagricultural
payrolls edged down to 35.0 hours in July. The manufat‘:turlns workweek remained at 39.1 hours.
Manufacturing overtime was up 0.1 hour after 3 consecutive months of decline. (See table
B~2.)

The index of aggregate weekly hours of production or nonsupervisory workers on private
nonfarm payrolls fell 0.6 percent in .l!uly to 121.8 (1967=100) as a result of the drops in
ewmployment and hours. The index has declined 4.2 percent since the recession began in January.
The manufacturing index was down 1.5 percent over the month, reflecting the drop in factory

employment. (See tahle B-5.)



Hourly and Weekly Earnings

Average hourly earnings of production or nonsupervisory workers on private nonfarm payrolls
‘rese 0.3 percent over the month and 7.8 percent over the year (seasonally adjusted). Averag‘e
weekly earnings were unchanged in July, but were up 6.0 percent over the year.
Before adjustment for seasonality, average hourly earnings rose ! cent in July to $6.62 and
have risen 46 cents over the year. Average weekly earnings fell 30 cents over the month to
%233.69 in July, but were up $11.93 over the year. (See table B-3.)

The Hourly Farnings Index

The Hourly Farnings Index--earnings adjusted for overtime in ;anufacturlng, seagonality, and
the effects of changes in the proportion of workers in high-wage and low-wage industries--was
251.3 (1967=100) 1n July, 0.2 percent higher than in June. The Index was 8.9 percent above July
a year ago. In dollars of constant purchasing power, the Index decreased 4.2 percent during the .

12~@onth period ended in June. (See table B-4.)




Chart 1. Clvillan labor force and employment
(Seasonally adjusted)
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Explanatory Note

This news release presents statistics from two major
surveys, the Current Population Survey (houschold
survey) and the Current Employment. Statistics Survey
(establishment survey). The household survey provides
the information on the labor force, total employment,
and unemployment that appears in the A tables, marked
HOUSEHOLD DATA. It is a sample survey of about
65,000 h holds that is d d by the Bureau of
the Census with most of the findings analyzed and
published by the Bureau of Labor Statistics (BLS).

The establishment survey provides the information on
the employment, hours, and earnings of workers on
nonagricultural payrolls that appears in the B tables,

" marked ESTABLISHMENT DATA. This information
is collected from payroll records by BLS in cooperation

with State The ple includes approxi y
166,000 establishments employing about 35 million
people.

For both surveys, the data for a given month are ac-
tually collected for and relate to a particular week. In
the houschold survey, uniess otherwise indicated, it is
the calendar week that contains the 12th day of the
month, which is called the survey week. In the establish-
ment survey, the reference week is the pay period in-
cluding the 12th, which may or may not correspond
directly to the calendar week.

The data in this release are affected by a number of ’

hnical factors, includi
- ferences, seasonal adjustments, and the inevitable

variance in results between a survey of a sample and a
census of the entire population. Each of these factors is
explained below.

definitions, survey dif-

Coverage, definitions and differences between surveys

The le h holds in the h hold survey are
selected so as to reflect the entire civilian noninstitu-
tional population 16 years of age and older. Each per-
son in a houschold is classified as employed,
unemployed, or not in the labor force. Those who hold
more than one job are classified according to the job at
which they worked the most hours.

People are classified as employed if they did any work
at all as paid civilians; worked in their own business or
profession or on their own farm; or worked 15 hours or
more in an enterprise operated by a member of their
family, whether they were paid or not. People are also
counted as employed if they were on unpaid leave

because of illness, bad weather, disputes between labor )

and management, or personal reasons.
People are classified as unemployed, regardless of
-their eligibility for unemployment benefits or public

assistance, if they mest all of the following criteria: )

They had no employment during the survey week; they
were available for work at that time; and they made
specific efforts to find employment sometime during the
prior 4 weeks. Also included among the unemployed are
persons not looking for work because they were laid off
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and waiting to be recalled and those expecting to report
to a job within 30 days.

The civilian labor force equals the sum of the number
employed and the b loyed. The 1pl
ment rate is the percentage of unemployed people in the
civilian labor force. Table A4 presents a special group-
ing of seven measures of unemployment based on vary-
ing definitions of unemployment and the labor force.
The definitions are provided in the table. The most
restrictive definition yields U-1, and the most com-
prehensive yields U-7. The official unemployment rate
is U-5.

Unlike the household survey, the establishment
survey only counts wage and salary employees whose
names appear on the payroll records of nonagricultural
firms. As a result, there are many differences between
the two surveys, among which are the following:

----The houschold survey, although based on a
smaller sample, reflects a larger segment of the popula-
tion; the blist tudes agriculture, the

survey
self-employed, unpaid family workers, and private
household workers; .

----The household survey includes people on unpaid
leave among the employed; the establishment survey
does not;

----The houschold survey is limited to those 16 years
of age and older; the establishment survey is not limited
by age; '

~---The household survey has no duplication of in-
dividuals, b dual d only once;

each individual is
in the establishment survey, employees working at more
than one job or otherwise appearing on more than one
payroll would be counted separately for each
appearance.

Other differences between the two surveys are
described in “*Comparing Employment Estimates from
Household and Payroll Surveys,’” which may be obtain-
ed from the BLS upon request.

Seasonal adjustment

Over a course of a year, the size of the Nauon s labor
force and the levels of employment and unemployment
undergo sharp fluctuations due to such seasonal events
asch in weather, reduced or expanded prod
harvests, major holidays, and the opening and closing
of schools. For example, the labor force increases by a
large number each June, when schools close and many
young peéople enter the job market. The effect of such
seasonal variation can be very large; over the course of a

year, for ality may for as much
as 95 percent of the month-to-month changes in
unemployment.

Because these seasonal events follow a more or less
regular pattern each year, their influence on statistical
trends can be climinated by adjusting the statistics from
month to month. These dj make

] such as d in ic activity or




increases in the participation of women in the labor
force, easier to spot. To return to the school’s-out ex-
ample, the large number of people entering the labor
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standard error from the results of a complete census. At
the 90-perzent level of confidence—the confidence limits
used by BLS in its analyses—-the error for the monthly

force each June is likely to obscure any other ch

that have taken place since May, making it difficult to -

determine if the level of economic activity has risen or
declined. H , b the effect of students
finishing school in previous years is known, the statistics

" for the current year can be adjusted to allow for a com-
parable change. Insofar as the seasonal adjustment is
made correctly, the adjusted figure provides a more
useful tool with which to analyze changes in economic
activity.

Measures of civilian labor force, employment, and
unemployment contain compcnents such as age and sex.
Statistics for all employees, production workers,
average weekly hours, and average hourly earnings in-
clude components based on the employer’s industry. All
these statistics can be seasonally adjusted either by ad-
justing the total or by adjusting each of the components
and combining them. The second procedure usually
yields more accurate information and is therefore
followed by BLS. For the Ily adj d

figure for the civilian labor force is the sum of eight
seasonally adjusted employment components and four
seasonally adjusted loyment the
total for unemployment is the sum of the four

loyment D ; and the official unemploy-
ment rate is derived by dividing the resulting estimate of
total unemployment by the estimate of the civilian labor
force.

The numerical factors used to make the seasonal ad-
justments are recalculated regularly. For the household
survey, the factors are calculated for the January-June
period and again for the July-December period. The
January revision is applied to data that have been

ge in total emp! is on the order of plus or
minus 293,000; for total unemployment, it is 185,000;
and, for the overall unemployment rate, it is 0.19
percentage point. These figures do -not mean that the
sample results are off by these magnitudes but, rather,
that the chances are 90 out of 100 that the *‘true’’ level
or rate would not be expected to differ from the
estimates by more than these amounts.

Sampling errors for monthly surveys are reduced
when the data are cumulated for several months, such
as quarterly or annually. Also, ds & general rule,
the smaller the estimate, the larger the sampling
error. Therefore, relatively speaking, the estimate
of the size of the labor force is subjéct to less
error than is the estimate of the number unemployed.
And, among the unemployed, the sampling error for the
jobless rate of adult men, for example, is much smaller
than is the error for the ‘jobless rate of teenagers.
Specifically, the error on monthly change in the jobless
rate for men is .23 percentage point; for teenagers, it is
1.06 percentage points.

In the establishment survey, estimates for the 2 most -
current months are based on incomplete returns; for this
reason, these estimates are labeled preliminary in the
tables. When all the returns in the sample have beeri
received, the estimates are revised. In other words, data
for the month of September are published in
preliminary form in October and November and in final
form in December. To remove errors that build up over
time, a comprehensive count of the employed is con-
ducted each year. The results of this survey are used to
establish new benchmarks—comprehensive counts of
employment—against which month-to-month changes

published over the previous $ years. For the blish
ment survey, updated factors for seasonal adjustment
are calculated only once-a year, along with the introduc-
tion of new benchmarks which are discussed at the end
of the next section.

Sampling variability

Statistics based on the h and
surveys are subject to sampling error, that is, the
estimate of the number of people employed and the
other estimates drawn from these surveys probably dif-
fer from the figures that would be obtained from a com-
plete census, even if the same questionnaires and pro-
cedures were used. In the household survey, the

hold PRI

can be d. The new benchmarks also incorporate
changes in the classification of industries and allow for
the formation of new establishments.

Adaisi 1 tatt, "

and other infor

In order to provide a broad view of the Nation’s
employment situation, BLS regularly publishes a wide
variety of data in this news release. More comprehensive
statistics are contained in Employment and Earnings,
published each month by BLS. It is available for $2.75
per issue or $22.00 per year from the U.S. Government
Printing Office, Washington, D.C. 20204. A theck or
money order made out to the Superintendent of
D must ac y all orders.

dard

of the differences can be expressed in terms of
errors. The numerical value of a standard error depends
upon the size of the sample, the results of the survey,
and other factors. However, the numerical value is
always such that the chances arc 68 out of 100 that an
estimate based on the sample will differ by no more than
the standard error from the results of a complete census.
The chances are 90 out of 100 that an estimate based on
the sample will differ by no more than 1.6 times the

Employ and Earnings also provides approxima-
tions of the standard errors for the household survey
data published in this release. For unemployment and
other labor force categories, the standard errors appear
in tables A through I of its “Explanatory Notes.”
Measures of the reliability of the data drawn from the
establishment survey and the actual amounts of revision
due to benchmark adjustments are prowded in tables K
gh P of that publi

h: ton.”
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HOUSEHOLD DATA : : - HOUSEHOLD DATA

Table A-1. Employment status of the population by sex and age
[Numbas thousands)

Not semonelly sdjweted Supsornlly sdjurend
. Employmen, e, ex, wnd sge 2uly June Jul; July sar. ApT. ray Juna July
1972 1930 1580 1975 | 1es0 1980 1980 1320 1980

162,625 166,105 E 165,50€ 165,693 [165,886 |166,105 {166,391

2,092 2,038 2,092 2,099
163,601 163,799 [164,01) | 164,293
104,419 105,162 | 106,562 {105,203

63.8 64,2 63.7 65.0
97,154 96,988 96,537 96,996
58.6 £.5 58.1 58.3

7,265 8,158 8,006 8,207
€.2 -0 7.8 . 7.8
59,322 59,182 58,657 59,471 59,091

79,295 79,382 19,4872 79,575 79,710

1,934 1,935 1,901 1,935 1,937
77,361 17,987 17,581 77,681 17,773
60,042 69,037 60,879 | 60,127 60,333

77.6 T 78. 77. 7.
56,601 55,998 55,823 55,457 55,629
T4 70.5 70.2 69.7 59.8
3,401 4,040 4,656 4,669 5,703
5.7 6.7 7.7 .8 7.8

Totst noninstiudonal populstion
Anmed Forees! ... ...
Civillan nonirstitutionsl population®

71,326 £9,995 70,896 70,988 71,083 11,190 7,326

1,662 1,676 1,657 1,659 1,655 1,658 1,662
69,668 68,219 69,238 69,329 69,428 69,532 69,668
55,0831 £8,579 | 58,996 55, 114 55,867 55,220 55,398

80.1 -9 79.4 79.5 9. 79.% 79.5
52,237 52,325 52,300 51,6868 51,796 51,510 51,668
3.3 748 73.8 73.1 72.9 72.% 2.
2,475 2,327 2,398 2,120 2,384 2,210 2,292
49,771 |-49,998 | 49,906 | 49,548 .[ 49,412 | 49,240 | 49,376
3,535 2,254 2,696 3,246 XAl 3,70 3,730

LY 4.1 4.9 .5.9 6.6 6.7 6.7

86,681 | 85,259 | 86,211 | 86,311 86,681
139 B 157 16
86,520 | 5,120 | 86,054 | 6,158 86,520
56,901 | a3,a96 | 88,052 | 48,381 84,870
1.9 1.1 51, 51.5 51,
81,226 | 43,614 | 41,058 | 41,156 81,167
47.6 uT.6 31.6 87.7 47.7
1,677 2,802 2,997 | 3,225 1,503
8.2 6.6 6.8 7.3 7.8

78,493 77,018 78,005 78,110 78,219 78,390 | 78,893
133 7 129 129 129 129 bEx]

78,360 76,897 77,876 77,991 78,090 | 78,29 78,360
39,602 39,033 319,751 40,137 40,246 00,125 30,47¢

. 50.8 1. s 51.5 51.3 51.6
36,88 36,873 37,896 37,602 37,576 37,530 37,769
47.9 &28.1 48.1 8.0 47.9 8.1

79 585 582 552 616 581 565

36,162 36,288 36,918 37,081 36,960 36,989 37,208
69 5.5 5.7 6.3 6.6 6.5 6.7
16,575 16,572 16,677 16,606 16,595 16,565 16,575 16,572
308 308 289 300 304 308 308 08
16,271 16,268 16,387 16,302 16,291 16,281 16,271 16,268

€6.8 711 51.9 57.2 56.3 57.9 56.5 57.4
8,536 9,459 7,986 7,859 | 7,683 7,616 | 7,497 7,560
51.5 57.1 47,9 47.3 46.3 85,9 45.2 a5.6

517 659 355 381 370 379 180 401
7,959 | 8,801 7,631 7,478 | 7,313 7,237 | 1,017 | 7,159
2,273 2,108 1,495 | 1,387 1,885 1,813 1,700 1,778
21.0 8.2 5.8 5.9 6.2 19.2 10.5 19.6

' The populstion end Armed Forces figures e not e for sseonel wertetions; thareters, * Ciiin emcloymem & & perewT: of ¥e Wt neictoRsl poputaicn Onckuding Amed

idertical numbers appeer i the unedjusted end ssmonelly sd)uted columne. Foroml.
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HOUSEHOLD DATA o S ) HOUSEHOLD DATA
“Table A2, E status of the p by racs, sax, and age
(Qumbers th thousends) )
l—n——--.--' .
July June July Juiy nar. Apr. nay June July
1979 1980 193? 1979 1950 1980 1980 1930 19480

183,303 | 185,189} 125,338 f 183,303 | van,730 190,870 | tas,0%6 | 105,181 | 145,388

1,64 1,616 1,619 1,682 1,615 1,616 1,613 1,616 1,619
183,565 { 143,770 103,115 143,258 | 143,503 183,565 | 133,770
93,380 23,821 91,821 92,083 92,096 92,456

.0 5. 658.2 66.3 66,1 €3.3
87,000 a6, 822 96,385 £5,792 | 86,083

60.1 60.0 59.6 59.1 59.2

6,422 ,999 5,698 6,303 6,392

6. S.4 6.2 6.8 6.9

80.6 80.3 80, 80,1 80.5 0.1 B30.1
46,931 6,873 6,922 46,610 46,597 86,366 | 36,420
T8.S 5.7 74.9 78.3 75, 73.7 n.y
2,810 1,761 2, 2,591 2,928 2,957 L,967
5.6 s 5.3 5.9 6.0 E.0

89, 50.¢ . 50.8 50.7 .
31,957 31,986 32,7157 32,689 32,589 32,743
6.7 7.5 %8.0 7.8 87.7 47.8
2,036 1,618 1,921 2,00 2,000 2,042

6.0 .8 5.5 5.8 [} 5.

736 €0.8 60.7 59.8 £0.9 59.6 £0.8
a,511) 7,261 7,196 7,018( 6,902| 6,837| 6,900
61.1 51,6 51.5 50.2 49.5 49.0 49,8
1,576 | 1,060 ] 4,153 1,196 | 1,857 1,386 1,383
15.6 1.8 13.8 1.6 7.8 6.4 6.7
16.0 3.6 13.0 .6 18.1 18.1 17.7
15.2 1.9 15,8 .5 6.7 18,6 15.6

21,003 20,302 20,777 20,822 | 20,870 20,928 21,003
%80 439 . 78 476 875 476 %80
20,523 19,943 20, 301 20, 306 20,395 20,848 20,523
1 39

13,178 12,388 12,266 12,319 12,559 12,446
68.2 62.1 60.4 60.5 61.6

11,187 11,023 10,823 10,771 10,813 10,751
53.) 58.1 52.1 31.7 51.8 51.%

1,938 1,36) 1,833 1,549 1,748 1,695
5.1 .0 1.8 12.6 LERY 13.6

6,090 5,897 5,922 5,945 6,089
76.3 .6 8.7 76.8 5.8

£,315 5,258 5,214 5,195 5,278
63.7 61.5 62.8 62.5 63.2
775 643 711 50 771
12.7 10.9 12.0 12,6 12.7

56.2 55.48 54.7 55.8 56.2 55.4

4,924 4,857 | a,826 | 4,852 | 4,915 4,908

99.1 50.1 82,7 45.9 59,4 49.2

685 581 568 624 661 603

2.2 10.0 10.5 ".a M. 10.9
1,285 | 1,476 1,027 990 986 | 1,060 993 [ 1,057
| as.8 57.7 0. 38.9 37.1 a1.6 38.9 at.3
. 722 938 703 663 664 687 651 670
| 27.5 16.0 26.9 25.3 25.3 26.2 23.8 25.8
. 523 528 EEL) 127 282 32 387
| 92,0 5.8 IS 330 29.8 35.2 3.9 6.6
. 38.3 38,2 30.5 30.3 26.0 32.2 32.8 3a.6
86.3 37.7 32.7 36.0 31.9 38.5 36.3 38.9

! The pcubtion end Ared Forcas g are aot s for werwel veriecions; therstors, * Cnfilan empioyment s 4 pursent of e 1wl nanirstaine papulstan (Incuding Armed

73-459 0 - 81 - 2
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Table A-3. Setected empioyment ind}
{n thousands}
Mot wascaty Sousenaly aciuonss
dpond
Catagory
July July July Nar. Apt. nay Juna July
1979 1980 1979 1980 1980 1980 1980 1950
Mnm
Total empioved, 10 years and over 98,891 | 92,587 27,188 | 27,656 97,158 | 96,988 96,537 | 9,996
Sarried men, apoiee pravent 39,320 | 38,113 19,17¢ | 38,7as .| 38382 | 38,187 38,193 | 37/999
22,020 | 22,219 22,908 | 23,202 23,080 | 23,155 23,186 | 23,097
a 558 | a,s8u 4,698 | 8,656 4,605 | u,637 8,671 | 4,640
! : 1
49,155 | 50,718 49,536 | 50,302 50,361 | 51,118
10,091 [ 15,143 15,057 | 15,397 15,712 | 15,791
10,696 [ 11,145 13,602 | 10,755 10,911 | 13,006
6,223 | €,177 5,163 | 6,113 £,981 | 6,128
17,748 | 18,250 17,708 | 18,037 18,256 | 18,199
33,538 | 31,870 22,051 | 21,670 30,233 | 30,149
13,397 | 12,815 12,876 | 12,767 12,301 | 12,382
11,038 | 10,235 13,884 | 10,579 10,131 | 10,134
3,618 | 3,318 3,627 | 3,558 3,295 | 3,135
5,485 | 5,043 u,660 | 8,767 6,416 | 4,299
13,032 | 13,295 12,766 | 12,981 12,930 | 13,085
3,170 | 3,164 2,678 | 2,733 2,606 | 2.689
MAJCRA INDUSTRY AND CLASS
OF WORKER
Agricutturs: .
Wegn and wlary workers . 1,752 1, 668 1,019 1,449 1,370 1,305 1,365 1,352
Seifamoloyed workers 1,686 | 1,765 1,558 | 1,600 1,591 | 1,662 1,590 | 1,631
w20 42 291 300 281 289 269 292
27,563 | 87,343 36,854 | 87,221 86,781 | 86,631 26,257 | 86,407
13,838 | 15,208 13,393 | 15,622 15,668 | 15,799 15,891 | 45,760
72,719 | 72,135 11,061 | 77,599 71,972 | 70,832 70,365 | 70,687
1,278 | 1,300 S1219 ] s 1,123 | 1,200 1,219 | 1,25
71,381 | 70,826 59,002 | 70,ueR 69,949 | €9,625 69,107 | 69,802
6,935 | 6,93 6,752 | 6,325 6,813 | 6,6a8 €,666 | 6,765
536 457 $19 376 63 an 485 L1R)
83,558 | 82,349 43,769 | e8,58% 87,660 | 87,680 87,910 |67,450
70,066 | 67,752 72,915 | 12,789 71,807 | 71,220 71,206 | 70,639
3,931 | a913 3,274 | 3,818 3,816 | 1,3e9 3,999 | a,n13
1,296 | 1,829 1,338 | 1a63 1,709 | 2,068 1,281 | 17887
. 2,635 | 3,08 1,90 | 1,955 2,107 | 2,285 2,217 | 2,266
9,561 | 9,684 12,560 | 12,818 12,037 | 12,100 12,706 |12,692

? Excludes persons “With a Job but nat at work™ during the survey period for much ressons m
vacation, liinew, or inchustria diaputss.

Table A-4. Range of unempioyment measures based on varying definitions of unemployment and the labor force,
seasonally adjusted

(Porcent)
. Ouertarty evrogme Moctty dem
Mo 1979 1980 980
33 in v 1 11 May June | July
U1 mw‘!*'w-lmdmmmm .................. . 1.2 |;| 1.2 3 1.6 1.6 1.7 .8

U2 Job iowers s ¢ parcent of the civillen labor foree

vl fores oo PR 2.9 3.9 3.9 4.2 5.3 5.5 5.5 5.7

u4 e fortm. e 5.2 5.3 5.6 5.7 1.2 7.5 7.8 T.6

US Tewl wnempioyed s o percent of the civilien labor force (official messwrs) .

U8 Total full-time jobesskars pius % pert-time jobssskors pius % totl on pert time for scdnomie
reas0ns a8 3 percant of the civilian lsbor force tem % of the parttime labor forcs .. .. .......... 7.2 7.3 7.4 1.7 9.5 9.9 9.6 9.8

U7 Totil full-thme Jobssskers phus % pert timw Jotaeekars pius % total on part time tor
tores

dlacoursged workers lems % of the pert-tims tabor force. i e 2.3 8.0 8.1 B.7 |10.23 LY N qA,

N.A. = not avaliable.
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Table A-5. Major ity d
Nusber of
——— w nd
On homnads)
Comgory
July July July far. Apr. By June July
1979 1980 1979 1980 1580 1980 1920 1980
5,909 £,207 5.7 1.0 7.7 7.8
2,254 2,736 4.t 5.9 6.7 6.7
2,160 2,702 5.£ 6.3 6.5 6.7
1,895 1,17 5.8 6.2 12.5 19.0
1,140 2,032 2.8 w1 [ 5.1
1,179 1,535 a0 5.7 6.1 6.2
506 e 2.1 9.3 2.4 8.9
4,617 6,781 €3 6.6 7.9 7.6
1,287 1,380 £.3 8.9 8.8 8.7
- -- 6.5 7.5 8.3 8.5
1,665 1,976 1.3 L3 3.7 3.9 3.7 1.7
190 38 2.5 2.3 2.4 2.7 2.6 2.8
21 285 2.0 2.4 2.6 2.7 2.3 2.5
223 265 3.5 8.0 4.7 a.s a6 a.2
838 1,036 6.5 as 5.1 5.4 5.3 5.8
2,249 3,232 6.8 A0 9.7 1.3 11,8 1.5
4.8 S.40 6.7 8.1 8.0 7.4
981 1,736 8.3 9.3 1.6 1.0 1.8 12,6
198 383 za £.6 8.9 9.0 0.5 10.5
579 az | 1.0 12.0 13,1 15,0 16.2 6.9
978 1,198 7.1 7.9 8.0 8.5 8.1 8.4
17 8.2 .0 5.0, 4.8 a2 “. 8
4,33 5,326 5.7 6.2 7.1 8.1 8.2
508 10.0 13.0 15.1 16.5 16.1
1,318 2,376 5.7 6.5 7.9 9.9 1003
1,573 5.4 6.8 8.3 "2 1.2
568 203 6.2 6.7 ‘7.8 8.0 8.8
208 326 3.8 2.8 a6 5.2 s.8
1,169 1,423 6.3 6.3 7.0 8.0 7.5
1,987 1,327 4.9 a9 5.1 5.7 5.7
568 663 3.6 8.2 2.4 1.5 a1
152 168 9.7 10.2 1.9 9.7 10.8
¢ Agaregem hours lat by the uneployed end Garicrs on part tee
cant of powtielly veilable lator forea hours. 3 inchue mining, Aot shemm wmrately.
? Unemployment by ocupetion inchude o) experienced unamployed perons. wheres St by
Table A-8. Duration of unemployment
(oumbers In thousands)
ot mseenlly L
liuetnd
July July July Rar. Apr. Ray June Jaly
1919 1980 1979 1980 1980 1980 1980 1980
3,568 2,820 2,995 3,309 3,072 3,333 3,361
3,083 1,938 2,169 2,391 2,697 ‘2,922 2,700
1,758 1,067 1,363 1,629 1,722 1,766 1,915
269 615 776 953 1,018 1,027 1,057
289 852 587 676 709 739 858
"o 10.1 1.0 1.3 0.5 "7 1.6
6.2 6.0 5.9 5.7 s.7 [N} 7.1
100.0 100.0 00,0 100, 100.
. a4 45.9 85.1 1.6
6.7 33.2 3.2 32.6 36.4
20.9 1.3 20.9 2. 22.0
0.3 0.6 1".9 1.0 2.8
10.6 7.8 . 9.0 9.2 8.5 9.2
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HOUSEHOLD DATA HOUSEHOLD DATA
Tabis A-7. Reason for unemployment .
(Numbers in thousands)
ot masenalty
Suovenaly atfunend
L
July July July tar. Apr. Nay June July
1979 1980 1879 1380 1980 1980 1980 1980
2,403 8,367 2,%2¢ 3,6Nn 4,625
728 1,819 127 1,628 T
1,675 2,548 1,729 2,108 2,508
907 a6 92 898
1,173 1,900 1,762 1,967 1,822
1,038 1,227 2 74 8e3
100.0 100.0 100.3 100.0 100.0
19,3 43.1 52.5 55.5
".s 3.6 2.7 24.0
27.a 29.% 28.8 3us
1N .6 w4 12.1 10.0
29.0 30.1 24.6 22.7
17,0 12.4 10.8 1.3
2.3 2.1 2.5 2.9 oA [N} 4.8 6.3
5 .8 -B -8 .9 -9 .9 .8
1.7 1.8 1.7 1.7 1.8 1.9 1.7 1.8
AR 1.2 .7 N .7 8 .9 .9
Table A8, Unemployment by sex and age, ssasonally sdjusted
Numbar of
‘wnamghoyed pesenem Usepboyemmnt sptes
O thoummd)
Bax and aga.
July July July nar. Apta Aay Jure July
1979 1980 1979 1980 1080 1980 1980 1980
7.6 7.8 7.7 1.8
13.2 15.2 1,7 1.8
®.2 19.2 18,95 19.0
18.7 21.7 19.8 20.9
w. e 17.7 18.0 17.7
1.8 12.7 12.% 2.3 >
5.0 5.5 5.5 5.
5.8 5.9 .0 641
2.4 kN 3. 3.5
£.7 2.7 7.8 7.8
1.8 15.9 15.9 15.7
6.1 19.7 19.5 19,7
18.3 22,0 21.8 20.8
14,2 17.9 19.3 18,7
12.3 13.7 13.8 13,8
a.7 5.3 5.5 5.6
5.0 5.7 5.8 6.1
.4 3.5 3.8 3.9
7.3 7.8 1.5 7.8
12.5 16,3 13.3 13.8
1€.13 18.7 17.3 18.2
19.1 214 17.6 20.9
14.6 17.5 16,6 16.6
0.2 1.6 10.8 1.3
5.5 S7 5.6 5.7
6.0 6.1 6.1 6.2
3.4 3.6 2.8 3.0
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Table A9 &wmdmmmwm

Peumbers in thousends)
o
e d Somonaly alfustod
[
July July mar. ar. day June July
1980 197% 1980 | 1980 1980 1980 1930

17,808 17,032 17,29% 17,31 17,363 17,803 17,048
n, 17 10,817 10,383 10,461 10,656 10,516 10,721

63.7 61,5 6§0.0 -£0.8 61.0 60.8 61.5
9,309 9,215 9,072 9,050 9,090 8,974 9,090
1,808 1,262 L3Iin 1,413 1,562 1,541 1,61)
16.3 12.0 12.6 13.5 1%.7" LN 15.2

6,331 6,555 £,916 6,868 6,707 6,887 6,725

8,745 8,021 B, 24t 8,362 8,525 9,653 8,748
5,747 4,991 5,336 5,387 5,872 5,%28 5,538

65.7 62.2 6.0 63.9 €a.2 €2.7 63.3
5,085 | a,583 | w838 | 4,815 | a,nv8 | 4,873 | u,032

662 w08 499 s28 s78 52 606
.5 8.2 9.1 2.9 10.5 10.2 - 0.9

2,998 3,030 3,005 3,018 3,053 3,229 3,207

? Osts relst 10 Sheck worken only. bn 0 1570 cneus, ey constisumes st 30 perent of e * Osts on prscms of Mispanic ettty wy collected Wnegendenty of racid deta. In the 1970
“Dieck wd other™ populetion oup. . oonwn, their

Table A-10. wmummmwmwm.mmm

(Numbers In thousends)
Clvition lubor ‘ores
Unsmployed
Poreent
Emptoved o«

Toowter [

fore

—
gulg | galy | gayy | gery [aary | gery |omy | suay
1975 1980 1979 1980 1979 1980 1979 1980
0,163 | 8,233 | 7,889 | 2,652 318 581 3.8 7.1
509 ) aso 263 59 ss | 1ve 1%}
6,923 | 7,052 | 5,680 | 6,550 280 501 L 7.1
1869 | 15609 { 1773 ] tlaoe 9 200 5.1 1208
3,505 | 3,885 | 37398 | 3i278 106 207 30 59
509 | 1,958 | 1,510 | 1Bea 38 9 2.5 a3
E2Y 863 716 838 1s 25 21 23
13,920 | 14,798 | 13,806 518 954 2.7 6.3
6,360 | 6,753 | 6s098 262 ss7 | ala 82
&,000 3,855 1as 259 3’6 529
30730 | 3,812 | 3isen 3/us3 m 138 | s

' 1904 and Moy 7, 1978, - o . o . -

»~
© Sowmmrans e molen whe heve nover sorved s the Arwed Forcus. Adiited doty or Gfid 0 populetion. .
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Table A-11. status of the for the ten targest States
{Numbers s, thoutands _
Wat mormnally actusted Sascanally atiumad
$orse omd ompluymans s July June July July far. ape. nay June Jaly
1979 1980 1980 1979 1980 1980 1980 1980 1380
CulMore

Civikian nonsttunions! pomiston '

16,700 17,091 17,127 16,780 17,007 17,034 17,062 17,091 17,127

11,127

10,433 10,368 10,555 10, 339 10,881 10,389 10,332 10,338 10,463
698 803 790 793 758

Te03 64 682 . 812
6.2 7.2 7.1 5.9 6.0 7.1 7.3 7.3 6.7
6,955 6,976 6,763 5,920 5,955 6,576
3,95 8,015 3,853 3,915 3,980 1,388
3, m 3,m 3,598 3,701 3,687 3,652
263 08 21 233
6.6 2.6 6.6 5.5 6.2 7.5
Ghvikars noninstBtions! population! 8,318 8,325 8,256 8,300 8,305 8,318 8,325
Coviian b forcs 5,493 5.566 5,362 5,831 5,461 5,401 5,877
Employed . 4,909 5,017 5.088 5,058 5,057 8,938 8,981
s 268 0 865 536
5.2 9.9 a9 6.9 7.4 8.6 9.8
3,811 8,816 8,370 2,000 v, 803 [ 2,816
2,894 2,928 2,877 2,853 2,858 2,832 2,868
2,702 2,79 2,732 2,71 2,707 2,680 2,690
7 145 139 151 92
66 6.1 5.0 a9 5.3 6.8 6.1
Gt morirwtutions! poputauon’ 6,719 6,79 6,808 6,719 6,781 6,798 6,808
Coniap laber force. - 5,391 a3 8,373 4,348 8,262 8,357 0,320
Employsd . 4,083 3,793 3,757 8,025 3,71 3,782 3,731
Unemployed 338 620 617 n 521 615 s
Unemployment tate 2.7 18.0 LS| 7.8 12.2 1.3 13.6
W Jorsey
Civian nerwesttutionst population 5,507 5,559 5,566 5,507 5,545 5,589 3,554 5,559 5,
Covtian tabor torce 3,608 3,685 3,676 3,588 3,588 | 3,566 3,597 .61 2,615
Employed - 3,317 3,351 3,378 3,288 3,333 3,332 3,29 3,327 3,351
Unemployed 9 9 257 209 230 301 268
Unemgioyment rate . s 8.1 8.1 1.2 6.9 .6 s 7.9 2.3
Mew York
Colian nomesttutuonal possdstion 13,310 13,277 13,308 | 13,306
003 8,019 7,207 7,987
7,437 7,430 7,281 7,351
565 se9 36
79 7.3 7.2 6.0
. Ois
Gimian nonwututionst populstion” 2,97 7,985 7,90 7,960 7,968 7,970 7,976 7,985
i tabor torce 5,156 5,280 8, 991 4,991 5,038 5,080 s, 118 5,137
Employed .. a6 8,708 A 668 8,685 a.668 4,602 8,620 D
 Unemptored 503 aTe 278 sy
Unemeioyment rate . %7 1.2 = 5.9 7% 9.4 9.7 9.9
Poeyivenia
Civlian nonmestttional posulstion 8.908 8,858 8,902 8,957
ivian tabas force 5,39 5,317 5,379 5,30
Empioved 8,963 2,965 4,933 4,838
Unemployed a3 a8 s 510
Unermploymans taw . 8.0 6.5 [ 9.5
Taxm
Cinlian noninsttubonst population” 9,738 9,751 9,523 9,673 9,630 5,709 9,728 9,751
5,429 §,327 6,333 8342 6,421
6, 088 50957 | 5,998 5,989 6,080
386 339 383 331
6.0 2 5.8 5.8 5.2

' The populstion fgorm e net sclused fer Mmsensl varistun: Saarelore, imwicel membery

L e
© These are the efficiel Burau of Lair Statistics’ estimatas sund In he sdminksgytion of
Fadarel fonet eiccetion programe.



ESTABLISHMENT DATA .

19

ESTABLISHMENT DATA

Table B-1. on ( by Y
{in thoveanaal -
Andustry o
July Nay June o | July 5| July Nar, Apr. May Juncp July'
ks 1979 1980 1940 1980 1979 1980 1980 1980 1980 1980
90,018 90,849| 90,973 89,682{90,054 91,144 | 90,951 |9C,468 |89,973] 89,235
26,886| 25,745| 25,836] 25,326|26,582 | 26,476 26,121 |25,745 {25,396] 25,075
97s| 1,024 10860 1,030 963 | 1,009 1,012 | 1,023 | 1,026{ 1,013
4,011 4,801 4,603 4,631] 4,491 4,529 4,467 4,436 4,371 4,320
21,054 20,250] 20,187} 19,663(21,1248 20,938| 20,642 (20,286 {19,999 19,742
15,026 14,172) 14,080 13,617(15,140 14,8501 14,550 [14,186 |13,919) 13,722
12,797 12,150] 12,050 11,723(12,R41 12,707} 12,442 [12,140 {11,933 11,772
e 0 9,105} sie09f #.203) awos| 90173 | ai9s1| 8,686 | 8,386 | 8.131| 8,068
78s.4| ese.8] 6e9.2( 6oz 766 7371f ess | ese | exel  est
486.5 469.1 438.8 432.7 499 494 491 472 459 (443
72600| 6e8.1| e6s.0| 63907 709 700 680 | 663 | 67| eas
1,267.4) 1,149, R 2 ,112.81]1,046.6f 1,260 1,209 1,193 1,144 1,096 1,040
. 1,711.8[1,619.811,593,1{1,515.7¢°1,726 1,711 1,678 1,620 1,579 1,328
juimiAinjduminialt . . . . : . . . . .
Machinery, sxcept ehectrical 2,510 2,518 2,517 2,427 2,454
Eluctsic and sltronic sduipment 2.176| 2,167 | 2,127 | 2,090f z,0m1
T 2,006 1,885 1,819 1,827 1,837
705 703 700 696 693
419 438 424 413 ALl
8,231| 8,200 | 8,146 | B,066] 7,970
2 s,6m9| siaea | s.800 | si728| 5.638
Jrorases|,esn.slier7.3fre2.8| 1,722 | 1708] 1,600 | 1,691 | 1,677 1,636
65.0 62.7 6.8 62,5 71 68 69 70 71 68
s70.6| asz.u| si12ls| sas ase|  8a4 | 86o | se2| e2s
12990 [1,31421,22006 | 1,316 | 1,316] 1,302 | 1,291 | 1,291 1,269
692.4 | "esals| "s7als| ‘709 70 702 | so2 | Tems| em
n267.8 1271061, 26608 1,203 | 12760 1,272 | 1,268 | 1,269 1,268
1,119.5[t,121.511,107.6} 3,112 1,123 1,123 1,120 1,118 1,099
2034 | "206.4| "20823] 208 157 urs | 203 2o 203
02,4 | seals| se7.7] 781 s] v | 703 | em 672
203:2( 2453 22705] 239 sl 203 235 138 2
- SERVICE-PRODUCING ... 63,106 | 63,138] 64,338[63,472 | 64,668 64,830 [ 68,723 |64,577] 64,660
" . TRANSPORTATION ANO PUBLIC .

UTILITIES .. saer| s,uer| s.ams| os,aszf s,ase |os,202| sa7afosaer | s san
WHOLESALE AND RETAIL TRADE .......... 20,254 20,497| 20,540 20,496[20,234 | 20,610f 20,531 [ 20,487 {20,637 20,406
WHOLESALE TRADE . 5,230 s,263| 5,283 s,a7sf s21e | s,301f 5,285 | 5,268 | s,201] 524
RETAIL TRADE ... 157011 15,234 | 155257 13221130040 | 150308] 13,245 15,219 {15)196 15)252

. FINANCE, INSURANCE, AND REAL ESTATE ..| 5,008 3,137 5,201 s,220f 4,009 | s,1us| 5,009 | 5,037 | s.150] 5,138
: 17,326 47,767 | 1d,828) 47,020 f0r, 000 | a7 s80] 17,608 17,639 {27,631 12,716

15,59) 16,5561 .16,308) 15,561 (15,959 | 16,261] 16,388 {16,273 [16,225] 16,169

2,838 2,963) 2,908 | 2.918[ 2,700 | 2,88 2,500 | 2,950] 2,861

12,528) 13,593 ] 130394 12]6a3[13007s | 13l2rs 133313 [137275] 130302
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Table B-2. Average weekly hours of or Y ' on private
i payrolls by Y
et sovwemelly siljustnd Sesorally mfumed
indowtry R .
July Hay June July July Har. Apr. ey June July '

1979 1980 1980° | 19807 | 1079 1980 1980 1980 1980 P§ 1940

TOTALPRIVATE .............. PPN 36.0 3s.0 3s.4 3s5.3 35.6 35.4 35.3 as. | T35 35.6
MINING

CONSTRUCTION ... 37.8 36,9 37.9 3.6 36.9 6. FIN ] ar.a 36.7
9. 38,4 | 38,9 | 0. 0, 39.3 1 380 39.1
2.5 5 2.4 . 3.1 2.6 2.4 2.5
19,7 3o.a| 302 w7 | a0.3} epa3f o ani| 395 | ass
2.5 2.4 2.3 3.5 3.2 3.0 2.3 2.4 2.4

37.6 38.06 a1 3¢.3 38.7

40.8 40.8 &0.0 41.8 41,3 41,6 0.7
39.3 39.% 8. 40.2 40,0 39.5 30.2
39.9 39.9 39.8 41,0 404 3¢.7 39.5
40.3 40.6 39,6 40.2 40.4 40.3 40.5

382 38.3 8.1 32.0 | " 3R

2.5 2.3 6 3.0 3.0 2.6 2.3 2.6
39.7 39.5 39.8 39.3 39.9 32.% 9.4
8.7 38.5 38.1 3.7 8.2 37.5 37.3
39.8 39.5 40.3 L0.8 39.7 39.0 39.2
35.3 35.6 35.3 35.3 35.3 35.2 5.0

41.6 k1.7 4z.5 42,6 41.7 61,4 &7
38.9 36.8 37.5 37.2 7.1 6.9 36.9
41.3 41,1 41.8 &1.8 41.3 41.0 41.0

31.9 32.4 32.6 32.6 32.3 32.0 32.1 2.0 31.¢

38.5 38.6 IR.3 38.8 38.5| 38,5 38.6 3R.4 8.3
29.9 30.4 30.7 30.6 16.3 30.0, 30,1 30.% 2c.8

36.1 | 36| 364 (G] &} (¢] (V] * *
2.3 [ 3z.8f  3aa| dzea| ;g sz 32.s| azee] 328

‘' Osta in mining and Lo wnmmwummmmmmmml
workers workers tn and public " retstive to the trend-cycle andior components and consequently cannot be
mmmwmmnmmmmmmm-m separsted with sufficient

These Groupe account for aporoximately fourdIfths of the total smployment on b = prediminary.

. private nonagriculturel payrolis.
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f
Table B-3. Aversge howrly and weekly of or visory on privete
- by i v
Amungs Wesxty carving Avivigs woskly mrnings
Indery July Hay | dung | w1y { su1y tay | June | suiy
1979 1980 | 1980° | 1980°| 1979 1980 | 1580° | 1980 ©
TOTAL PRIVATE . $6.16 | s6.57 | s6.61 | s6.621 5221.76(9229.95[5233.99]5233.69
Snsscnatly ackuuted 6.57 | 6.63 ] 6.6 219.65| 230.61] 232.71| 232.75
9.08 | 9.1 9.08| 356.12] 387.72| 394.46) 384.99
9.77 | 9.81 9.92| 350.03] 360.51| 371.80| 372.99
7.3 | 1.2 7.28| 268.13] 280.21] 203.68 283.19
X
7.69'|  7.7a| za8.86] 301.72] 306.06] 303.41
6.57 6.69] 243.07| 240.64} 253.60| 254.89
5.47 5.49 202.17{ 205.13] 204.23
7.52 7.54 302.47| 1308.32] 306.12
9.68 | 9.87 377.67| 379.46] 378.02
7.40 1 7.38 292.07| 297.48| 290.77
7.98 | 8.03 322.73} 325.58| 321.20
6.86 | 6.89 266.45] 270.28} 265.27
9.25 9.29 361.49( 369.08] 367.88
6.78 6.82 270.82| 275.27| 270.07
5.44 5.491 152.89( 206.28| 208.35| 209.17
6.42 | 6.48 | 6.61| 236.38| 248.45] 250.78] 255.15
6.82 6.85 | 6.95| 251.83( 270.73| 270.58| 275.22
7,64 | 8.07 8.27| 246.56{ 295.67| 310.70
4.90 1 4.93| 4,99 185.54] 195.02] 194.74
4045 [ 451 4.45) 150.17| 157.09| 160.56
7.65 | 7.77 | 8.00| 305.15| 318.24] 324.01
7.4k | 7046 | 7.58| 259.56) 274.54] 274.53
217 | 8,22 8.35] 317.34f 337.42| 337.84
10.07 | 10.30 | 10.42] &13.66{ 425.96| 435.69
6.34 | 6.42) 6,53 239.19) 247.26| 252.31 254.02
4053 | a.sa | 4.57] 154.24] 167.61) 169.34 167.72
TRANSPORTATION AND PUBLIC UTILITIES ..................... oo | ez s 8.81] 327.60] 342.70| 347.29] 330.64
SRMOLESALE AND RETAIL TRADE. ....... ................o..l. 5.0 5.42 | 5.43 5.45| 1e8.17]| 172.90f 175.93 177.67
6.89 | 6.94) 6.98] 249.60| 265.27] 267.88] 268.73
A.82 | a.s2f  a.85] 1e2.07f 144.12] 146.53] 148.90
“s.r0 | s.rs s.22|  191.14] 205.77] 209.88] 208.21
5.79 { s.821 5.79] 126.16) 187.02] 190.%0[ 191.65
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Table B‘ Hourly index for or ' 4 Oon private
by y division, dj d
! -
i JuLy FEB. HAR. Apt. | nav JUSE P {JULY P
1979 1930 1980 1980 | 1980 1980 1980 [JULY 1979~ |JUNE 1980-
JULY 1980 [soLY 1980
TOTAL PRIVATE NONFARM:
. 230.8 | 242.4 |245.2 ]246.2 |24R.3 [250.7 [251.3 8.9 0.2
105.5- | 102.2 |102.0 |101.4 |101.4 [161.s N.AL 2) )
265.0 | 278.5 283.7 [284.2 285.1 |284.5 7.4 -2
222.1 | 229.8 233.0 |234.2 |235.4 }237.0 6.7 .7
235.5 | 247.8 252.4 | 255.0 |238.2 {260.2 10,5 .8
249.9 | 262.4 267.2 [268.7 |271.0 |270.2 8.1 -3
223.9 | 235.2 238.0 [239.8 {241.3 |242.4 8.3 .5
.| 21001 | 22101 224.9 [226.3 1229.3 |227.0 2.0 -1.0
RVICES ..... v s 227.5 | 239.7 243.0 |245.7 |248.5 |247.7 8.9 -4
1 SEL FOOTHOTE 1, TABLE D-2. )
PLRCENT CHANGE WAS -4.2 FRON JUNE 197€ TQ JUKL §9A0, TUE LATEST NONTH AVAILASLE.
PERCLWT CHANGE WAS .1 FRON ilAY 1960 TO JUNE 1980, TVWE LATEST NMONTH AVAILABLE.
WA - nor sailabie.
pepraiicfhery.
NOTE: All series #rs in current dollars exeot whare indicated, The index exciudes efects of two types of changss thet are unwetated n overtime
mn.nmmq(mmuﬂuhmm-n-—u&)nhmdwnmmawww-guk—-m
Table B-5. |ndmudnpgn¢ncmlvhounof on or 4 on private
lls by | v. P
11987-100] e
. 1979 1980
Industry divlaion sed grovp — g
July |aug. |Sept.ioet. [wov. qDec. [Jan. [Feb. Har. |apr. | May pPu- ®liuly ®
TOTAL PRIVATE ... o zscenizs.gfize.0 frze.n] 12604 [126.8 [127.01126.9 126.0 f124.8 1234 1225 hi21.2
GOCDSPRODUCING ... 109.3[109.5 [100.1]108.7 [109.4 |120.1 10901 J107.3 |105.2 |102.2 J100.2| 98.4
MINING 157.6]159.4 [160.9)160.8 {162.5 {162.0 [162.4 162.9 |161.7 |163.2 f166.2]159.5,

CONSTRUCTION ... 129.7{130.5 }128.5(129.7 [132.8 |137.7 [134.7 |126.9 [124.7 124.3 123.4 12041

MANUFACTURING . 104.0]104.1 103.8/103.2 [103.5 1034 |102.8 lo1.8 | 99.8] 96.1| 9.8 92.4
107.5]107.8 |107.1[106.0 [106.4 |106.0{105.8 1050 J101.6 | 96.6] 94,0} 92.4
114.4]114.7[113.9J111.0 N09.4 {109.81108.9 {106.5 | 95.3 | 90.4| 90.2] 91.2
108.6]108.6[109.1[109.4 [109.1 1109.7(108.9 J106.9 [106.1 | 99.0| 94.6} 92.2
118.3f 1114 {120.41110.1110.4 {110.3 [109.6 f108.0 [103.3
96.6] 96.0| 95.4] 94.1| 92.91 92.7] 92.4 | 91.8| 89.9
104.7(105.8[105.91105.6 [105.7 |104.8(104.9 [104.6 102.1
117.4) 118.5 [115.7 118.9 [114.4 [118.5H117.5 [116.9 Ji16.1
106.3[109.0109.4(109.2 [110.4 [110.8 [109.8 [109.4 108,12
102.1f 99.4) 9a.5| 95.5]| 98.3| 91.7| 93.3| 93.0] 85.0
127.5[127.5[127.8]128.2 [128.8 }130.0129.1 [128.7 1128.4
99.4] 99.1| 98.6[ 98.6] 99.4] 99.3] 98.2 96.9] 95.8

8.8 98.7|'99.1] 99.1| 99.2 99.7/| 98.4 | 97.3 | 97.2
96.8| 96.5] 97.3] 97.5| 97.6] 96.59[ 96.2 | 94.6 ) 94.4| 95,

73.8] 75.5| 75.3| 6s5.0] 70.3 ] 71.7} 70.5 | 70.2'| 72.4 | 73.8] 72.4| 68.1
89.2| 89.9] 90.6] 91.2] 91.5] 92.7[ 91,6 91.0 | 89.4 | BE.4] £2,0( 80.5
88.3] 87.7| se.s| 847.8] 88.5| 90.3| 90.5] 89.2 89.3 ) 87.2| 87,0{ 85.6
102.8101.35102.0|102,0{102.1 [102.9{102.5 ]101.6 {100.4 | 96.7| 94.51 93.9
104.8]104.3|104.5/105.6{105.2 [106.9 [105.9 J105.1 {104.8 |103.6|103.4 |102.9
107.6]107.5|107.6[108.51108.2 [109.0]108.4 1108,0 {107.4 |106.0[103.6(}02.9
121.2]123.2}121.9|324.4 [122.4 [104.9] 75.7 1 71.4 | 91.6 [113.8]111.6]116.0
147.6] 142.0[146.6[144.9 [143.4 {145.7]142.2 |181.4 (239,95 [128.5}123,9[122.%
66,1 66.7] 66.3] 66.0| 66.4 | 66.4] 66.4 | 65.6 | 66,0 63.6] 63.5] 63.»

157,50 137.3 137,90 138. 7 f130. 8 138 9 139, 2 139.0 [138.3 1381 [138.0]138.1
116.1] 115.0]215.8116.6 |115.8 [114.0]123.7 13,9 fi1a.s fr1zes 112,35 112.8
131.1] 1304213181323 32,2 [132.6 J132.7 J131.0.[130. 47 130.3 129.4{129.0

133.6 lJJ'-B 13431135, [135.0 [135.4 [135.6 (134,5]134,3 1133.7 [132.1[131.8
130.1] 130.4[130.9/131.2[131.0 [131.5 }131.5 |[130.7 [128.9 [129.0[128.3}12729

146.6] 146.3[157.0 147.7 [148.2 |148.2 |149.7 149.6{149.4 [149.7 lSI‘-S 151.4

6153.40.153.8[154.0{135.0156.0 [156,4 [157.2 [137.6 [157.6 {157.4 |rs7.5 158,
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s in which employment!increased

Yaur and mowch Over 1-month spen Over J-month span Ower G-month spen Owar 12-month span
1977
Jaguary..... 12,4 8.3 86.0 79.1
February.... 66.9 84.3 85.8 80.8
March . 73,5 83,1 84.9 82.3
72.4 83.4 80.8 8.4
1.2 76.2 80.2 85.2
65.1 7.2 1.9 86.0
64.0 67.7 74.1 84.9
. 60.5 121 76.7 82.6
September. | 70.1 72,1 79.1 82.3
October . 65.1 17.6 81.4 82,6
Noveaber... . 71.8 78.3 24,6 20.8
Decenbar . 75.0 78.2 82.0 81,7
1978
Jasuery. | 68,6 80.8 82.3 9.7
February J 68,6 77.3 82.8 82.3
Mareh. . 7.8 80.2 79.9 8.1
69,8 74,7 74,7 846
61.9 73.0 75.3 83.7
64.2 66.6 74,7 82.6
61.0 68.0 73.3 8.1
67,7 70.1 7.6 79.9
67.2 T4, 1 80.5 79.1
8.2 82.0 741
. 81,1 79.1 6.7
7407 81.7 78.2 Te4
66.9 75.9 747 73.3
66.3 70.3 71.8 70.5
62,2 64.0 64,0 69.2
49.7 60.2 60.5 67.7
58.1 547 53.8 63.4
57.8 59.9 51.5 58.4
57.0 s8.1 39.6
5404 35.5 56.9
52.9 35.2 50.6
65.1 $9.3 a2
s5.2 §3.1 404
53,5 31.3 56.4 36.3p
1980
4 . 60.2 37.6 42,7 30.2p
Pebruary. 54,9 52.6- 18,1
Match.... 4s5.9 36.6 30.8p
20.2 30.8 25.0p
29.1 25.0p
24.4p 28.2p
37.8p
October.,.
November.
Decesbar.

1 Number of smoloyess, sasorelly adisted, on peyrolis of 172 privets nonsgricuttural indusiris,
» * orekiminary.
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Senator Bentsen. Commissioner, this week we saw the leading indi-
cators show a 214-percent increase. Now we are looking at July
unemployment figures. Do they give us some indication that this
recession is subsiding ? '

Are there signs that the economy is going to weaken over the next
few months, or does it look like we are bottoming out ?

Ms. Norwoop. I think that the layoff figures which refer to the
month of June were extremely important. Incidentally, they repre-
sented more than a third—1 percent of that 214-percent—increase
in the leading indicators was due to the layoff rate. That is a very
important development. Nevertheless, we do have in the payroll sur-
vey indications for the month of July of employment reductions still
in some industries, especially the primary metals and metal fabrica-
tion industry. However, there were increases in employment in the
retail trade sector and services. And I think that is extremely
important. :

The declines we were getting in the last few months in the service-
producing sector were really quite worrying. If this trend continues, I
think that would be very encouraging. But it is only a single month.

Senator BENTSEN. Let’s see if we can get this down to the individual.
Is it easier for the average person to find a job than it was a month or
2 months ago ? ‘ , ' :

Ms. Norwoop. Certainly service industries have shown that there 1s
some growth, very small growth. In the month of July, just about all
of the individual manufacturing industries had declines in employ-
ment. And therefore I think we have not had yet in July any signs
that it was much easier to find a job.

Senator Bentsen. Well, I am trying to date these figures. We now
have some figures showing an increase in housing starts. Modest
increase in automobile sales. Do these unemployment figures still show
the slump in the auto and construction industries ?

Ms. Norwoop. Yes; they certainly do. There are still several hundred
thousand workers who are not employed in the automobile industry.
What the figures show is that there has been no further deterioration.

Senator BenTsEN. One of the interesting things is the large number
of women entering the work force. Are they likely to be the wives or
the relatives of people who have been laid off, or how do you explain
the substantial increase of women coming into the work force ?

Ms. Norwoob. I think it’s entirely consistent with what one would
expect during a recession. You and I have discussed many times the
changing view of women in the labor force. We have had a lot of
women coming into the labor force. During a period of declining real
income, during a period of difficulty for all people in the labor market,
it would be expected, I think, that other members of the family who
had been outside the labor force would enter it. And I think that is
what we are seeing here. .

Senator BEnTseEN. Now the June figures showed some steep declines
in employment, with job losses spreading from the more cyclical man-
ufacturing industries into the retail and service sectors. What has hap-
pended to change that pattern? Do you think the removal of credit
controls could have been a factor?
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Ms. Norwoop. It could well have been. There certainly seems to be
evidence that people are continuing to buy, and I think that the figures
are beginning to show less of the kind of steep declines that we had had.
Housing starts seems to be turning around. So there is some evidence,
I think, that the people are beginning to look at their expenditures
somewhat differently. And if the increase in the service industries,
sItlthough quite small, continues, that will be a very encouraging sign

think. _

Senator BenTseN. Going into the last recession in 1974, one of the
problems was that inventories were too high. But I also recall that
going into that recession, that wasn’t thought to be the case. Then all
of a sudden, inventories were much too high. This time we have heard
that manufacturers and retailers learned their lesson and were keeping
inventories relatively modest. Has that been the case? Has that proven
to be the fact? And, if it is, and if consumer spending has started up,
would you expect to see employment react faster than it did before?

Ms. Norwoop. Certainly the inventory data are extremely difficult
to measure and to interpret. It does appear that inventories in this
recession were in a better position at the beginning of the recession
than they were in the last recession. Over the last few months there
has been some concern about the increase in the inventory/sales ratio.
And that has gone up. There seemed to be some evidence a month or
2 ago that employers were beginning to adjust their inventories. There
may still be some of that adjustment ahead of us.

Senator BENTsEN. Congressman Brown.

Representative Brown. Thank vou, Mr. Chairman.

Ms. Norwood, I am also pleased to see you. I, too, regret the passing
of your assistant, Mr. Stein. I guess I would ask the questions that I
have in a somewhat different way.

Every once in a while in a stock market analysis, you see the sug-
gestion that a plateau builds up for some kind of a sharp change. Do
you see the current 3-month platean as a base for a sharp change in
unemployment, either higher unemployment or lower unemployment ?
What’s the significance of these pauses? We have had some analysis
concerning the problems of many of the major corporate enterprises
this year. The prevailing thought is business will simply level off in
their decisionmaking process, neither cutting back severely nor in-
creasing their anticipation of employment or investment. until we get
a resolution of the political situation of the country in November.

I don’t want to drag you into a political discussion at all. However,
I’d like you to comment on what the plateau might mean in any of
these regards?

Ms. Norwoop. As you know, the unemployment rate is really neither
a leading nor a lagging indicator. It seems to lead at the beginning,
and then to lag—lead at the peak and lag somewhat at the trough. We
have had situations where there have been plateaus before. The big
issue really is what is happening to the labor force, since the unem-
ployment rate is really very much affected by that. We have had a
great deal of variability in the labor force. There seems to be evidence
in July that the employment declines, even in many of the manu-
facturing industries, are beginning to level off. There was some slight
increase, as I said, in services.
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If these employment developments were to continue, then what
happened to the labor force would determine where we were going
with the unemployment rate itself, because you could have employ-
ment increases, and still have changes occurring in the unemployment
rate, depending on what happened with the labor force.

Representative Brown. I got into this subject rather inadvertently;
the Secretary brought it up in our discussion about something else,
and when I look at the statistics—I believe they are for white teen-
agers in your data on table A-2 of your press release. Your statistics
indicate that from July 1979 to July 1980 there has been a rather sharp
drop in the civilian labor force from 1014 million to 81 million and
the participation rate of teenagers has gone down from 74 percent to
about 60 percent.

When the employment population ratio drops from 63 percent to
49%, percent, what causes that rather startling change? Is that a de-
cline in the number of teenagers in the work force or a decline of the
teenagers in the population mix? What does it mean ¢

Ms. Norwoop. I am afraid I am a little confused as to the numbers
you are referring to.

Representative Brown. It is in table A-2 of the press release—both
sexes 16 to 19 years of age—you will note the table says the civilian
labor force for that age group has dropped from 1014 million to 81
million in the last year.

Ms. Norwoop. I think the figure you are looking at is for white teen-
agers and there may be some confusion about comparing seasonally
adjusted data and nonseasonally adjustable data.

Representative Brown. Yes. Correct.

Ms. Norwoop. The figures for teenagers, for all teenagers, of both
sexes and all races show very little change. The civilian labor force
for both sexes, not seasonally adjusted, was 11.7 million in July 1979
and 11.6 million in July 1980.

Representative Brown. I must be looking at the impact of the sea-
sonal adjustment on that work force. Are these figures modified by sea-
sonal adjustment ?

Ms. Norwoob. Yes, certainly.

On the month-to-month figures. The year-to-year figures would not
be, however. There has been a change for all teenagers. There has been
a drop of a little more than 100,000 over the year from July to July for
all teenagers. There has been a larger drop in the employment of teen-
agers, some 400,000 over the year.

This month there were some slight increases, that is, in the month
of July. But there have been and there certainly still are high rates of
unemployment for teenagers. There is no question about that.

Representative Brown. My time is up, but I would like to ask one
more question if I might on this subject.

Senator BENTSEN. Sure. ) .

Representative Brown. Secretary Miller rationalized the history
of increasing peaks in unemployment as the demographic impact of
teenagers over the last few vears, because teenagers are not generally
as fully employed as other elements of society. I can understand that
historically, but I think we are coming out of that phase now. Is that
correct? We are entering a phase where we have less teenagers in the
Jabor mix than we had previously. Isn’t that right ?



27

Ms. Norwoon. We are coming into tht; phase where the pOpl.llaf:IOIl
of teenagers is declining and, coupled with the current economic situ-
ation, the youth labor force is slowly shrinking. Until the summer of
1978, however, teenagers had been an important part of the overall
growth of the labor force. I think the bigger issue, however, 1s the
very large number of women who have entered the labor force. So
you have both women and teenagers. And they reﬁ)resent two groups
which generally have had less experience in the labor market, and,
therefore, have more difficulty in finding jobs. )

Representative Brow~. My final question, and I would ask you to
give some thought to it, is whether or not the full employment factor
that we used to assume was 4 percent, was increased to 5 or 6 percent,
or even 7 percent? I don’t know where you would put it. However,
T'd like to know the role of the increased participation of women and
teenagers in the work force on any modification of the full employ-
ment ratio? ‘ _

Ms. Norwoop. I think that question is an extremely good one, and
one that has received a great deal of thought.

There is a large literature on it. BLS itself has done a lot of work
in that area. .

The difficulty really is that we must look not just at the change in
composition, but also at the effect of the interaction of that change
among the various groups. That is, if you have a large number of
young people in the labor force, it is not just the unemployment rate
of the young people themselves, but also the effect of that supply of
labor upon the adult labor force and upon employers’ actions in that
situation that is important. :

My recollection is that the Council of Economic Advisers has in
its report suggested that there needs to be a somewhat higher rate for
full employment. My own personal view is that these are all things
which ought to be taken into account, and that people who are respon-
sible for policymaking need to understand them, but we also need to
recognize that we are facing the current composition of the labor force,
and it is these people who are now unemployed who need to find jobs.

Senator BEnTseN. Congressman Wylie.

Representative WyLie. Thank you very much, Mr. Chairman.

Ms. Norwood, do the estimates of the Office of Management and
Budget that the unemployment figure will hit about 8.5 percent next
ypa}:‘ta;nd level off seem to be optimistic or pessimistic, or is that about
rignt:

Ms. Norwoop. Well, I think that forecasting is an extremely difficult
thing to do. Those estimates certainly were based upon the data that
were then available to them. It is very hard to tell. As I am sure you
are aware, some of the private forecasters are suggesting even higher
unemployment rates. What really will tell that, I think, is what hap-
pens in the next 2 or 3 months.

Representative Wyrte. Do you have any particular event in mind ¢

Ms. Norwoop. No, sir, I do not. I was not suggesting the election. I
was thinking really of the economy.

Representative WyLie. OK. I wasn’t suggesting it, either. I thought
Representative Brown’s question with reference to the mix was inter-
esting. I find another factor interesting. That was the fact that you
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referred to the change from manufacturing industries to retail in-
dustries, service sectors, as being heavy in employment, which meant
the unemployment rate remained about the same. Do you think that
the fact that the automobile industry seems to be going through a
transition period will have a good effect or a bad effect on this? Is
most of the unemployment rate now attributable directly to the auto-
mobile industry, or indirectly through the ripple effect of the auto-
mobile industry ¢ Isn’t that a significant factor in this unemployment
rate right now ¢

Ms. Norwoop. Certainly declines in employment in the automobile
industry have been extremely important. They began, by the way, long
before the recession began in January. Some of that has spread into
other industries like rubber, the tire industry, glass, and so on. But
there has been more than that. There has been a very steep decline in
construction and in construction-related industries, like lumber and
wood. I think that one of the interesting aspects of the question you
raise is the fact that roughly only about a quarter of the employment
in this country is in the goods-producing sector, including manufactur-
ing, and so forth. The rest, a very large proportion, is in services-
producing industries.

Representative Wyvrte. I think I am almost gratified by the numbers
you have reported here today. The recession does not seem to have
wgrsened since your last report. I think that is a fair statement, isn’t
it?

Ms. Norwoop. Absolutely. ‘

Representative WyLme. I hope the economy is going through a
transition from recession in the early 1980’ to recovery in the fall
with housing starts looking better right now and autos being much
stronger, or anticipated to be much stronger; is that right?

Ms. Norwoop. Yes, sir, certainly. Of course, as the automobile com-
panies retool to produce smaller cars, they will be rehiring some of the
workers who have lost their jobs, who are on layoff.

Representative WyLIE. So my optimism is consistent with what you
are saying today ?

Ms. Norwoop. This month’s figures certainly look a lot better than
they have for several months. No question about that.

Representative WyLte. Thank you.

Senator BENTsEN. Thank you very much. We appreciate your com-
ing. The committee stands adjourned.

[ Whereupon, at 11:46 a.m., the committee adjourned, subject to the
call of the Chair.]
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The committee met, pursuant to notice, at 10:07 a.m., in room 6226,
Dirksen Senate Office Building, Hon. Lloyd Bentsen (chairman of
the committee) presiding.

Present : Senators Bentsen and Proxmire ; and Representative Reuss.

Also present: John M. Albertine, executive director; Mary E. Eccles
and Mayanne Karmin, professional staff members; Betty Maddox,
administrative assistant; and Mark R. Policinski, minority profes-
sional staff member.

OPENING STATEMENT OF SENATOR BENTSEN, CHAIRMAN

Senator BrextsEN. Commissioner, we are very pleased to have you
this morning. I note that we see some modest improvement in the
unemployment rate, which went down from 7.8 in July to 7.6 per-
cent in August. And on the Producer Price Index, despite the hor-
rendous increase in the price of food, the overall increase in August
was more modest than in July. And that is somewhat encouraging.

But of course I want to know : Is that really the last rose of summer ?
Or are we talking about the first robin of spring? Are we talking about
a real change in the course of the recession? Is this signal strong
enough to tell us the recession is ending? Or are we still looking at
some muddled figures, with a lot left to be explained ¢

Please proceed. We are delighted to have you here.

STATEMENT OF HON. JANET L. NORW00D, COMMISSIONER, BUREAU
OF LABOR STATISTICS, DEPARTMENT OF LABOR, ACCOMPANIED
BY W. JOHN LAYNG, ASSISTANT COMMISSIONER, OFFICE OF
PRICES AND LIVING CONDITIONS; AND JOHN E. BREGGER, CHIEF,
DIVISION OF CURRENT EMPLOYMENT AND UNEMPLOYMENT
ANALYSIS

Ms. Norwoopn. Thank you, sir.

Mr. Chairman and members of the committee, I am pleased to have
this opportunity to provide the Joint Economic Committee with a
few brief comments to supplement the Employment Situation and
Producer Price Index press releases issued this morning by the Bureau
of Labor Statistics at 9:00 a.m.

(29)
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Today’s figures confirm the improvement in labor market indicators
which I reported to you on August 1. The labor market deterioration
which occurred early this year has, at least temporarily, abated. While
total employment was unchanged over the month, payroll employ-
ment rose by 200,000. Moreover, employment rose in nearly three-fifths
of the 172 industries that comprise the BLSS diffusion index of private
nonagricultural employment.

Also encouraging was a sharp rise in the manufacturing workweek
and factory overtime hours. Joblessness decreased by almost 200,000
and the unemployment rate for August edged down two-tenths of a
point to 7.6 percent.

Total employment—as measured by the household survey—was un-
changed over the month. Employment in August was at the same level
as in May : 800,000 below the number employed in January when the
recession began. On the other hand, payroll employment—as measured
by the business survey—which had declined steadily since February,
rose by 200,000 in August. Almost half of the August increase oc-
curred in manufacturing, which had been declining steadily in recent
months. Increases also occurred throughout most of the service-pro-
ducing sector, especially in retail trade and services. Most of the im-
provement in factory jobs was in the nondurable goods industries, but
there were also signs of strength in the hard-hit durables sector, par-
ticularly in wood products.and fabricated metals.

The figures on average hours are probably the most encouraging of
the August data. The overall private nonfarm workweek rose by two-
tenths of an hour in August, the first gain following a steady decline
since the beginning of the year. The manufacturing workweek—which
as you know is recognized as a major leading indicator of business-
cycle development—rebounded sharply in August, rising a full half
hour. Factory overtime also rose substantially over the month. Espe-
cially important, was the large increase in average hours in the durable
goods sector. Increases occurred in all but one of the individual durable
manufacturing industries.

As T mentioned earlier, the unemployment rate declined two-tenths
of a percentage point in August to 7.6 percent. The overall rate has
shown basic stability since May, remaining within the 7.6- to 7.8-per-
cent range. It was 6.2 percent in January. Although the rates for most
worker groups were about the same as in July, there was a sharp de-
cline in the jobless rate for workers in manufacturing industries who,
together with workers in the construction industry, have been the most
seriously affected by the current downturn.

The jobless rate for sutomobile workers, which reached 29 percent
in' May, dropped from about 25 percent in July to about 21 percent
in August. The rate for construction workers, however, rose substan-
tially in August.
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PRICES

The Producer Price Index for August, which was also released this
morning, increased sharply for the second month in a row. The 1.5-
percent rise for August followed a 1.7-percent rise in July and brought
the inflation rate at the producer level back to the very high rates of
increase recorded in early 1980.

The source of the increase in prices during the last 2 months, how-
ever, was very different from the source in early 1980. Early in 1980,
food prices were declining and prices for energy and other nonfood
items were rising sharply. During the last 2 months, food prices rose
sharply, up 62 percent at an annual rate over the 2-month period. The.
extreme heat experienced in some parts of the country this summer has
clearly added additional upward price pressures in the food sector.

Price increases during July and August of 1.1 and 0.7 percent for
nonfood finished goods were substantially less than those we observed
during the early months of 1980. The steep rise in finished energy
prices ended last spring. Prices of other nonfood consumer goods
moved up a sharp 1.5 percent in July, but the August increase was back
to 0.7 percent. Capital equipment prices, however, continued to reflect
substantial upward price pressures in August, particularly in the area
of motor trucks,

At the intermediate and crude stages of production, the upward
surge in food prices has also dominated the picture over the last 2
months. Price increases for nonfood semifinished materials have been
relatively moderate for several months. At the crude stage of produc-
tion, however, prices moved up sharply for nonfood crude materials
during July and August following a 4-month decline.

In summary, some aspects of the August figures present grounds for
cautious optimism. Although the sharp rise in prices for producer con-
sumer foods suggest that retail food prices will be higher in the months
ahead, the dampened price increases for finished and intermediate pro-
ducer nonfood items is encouraging. In fact, at every stage of proc-
essing—crude, intermediate, and finished—the August nonfood price
increase was lower than in July, and considerably below the levels pre-
vailing at the start of the year.

On the labor front, payroll employment rose in August, and the
number of unemployed workers declined by 200,000. At 7.6 percent,
the unemployment rate, while still very high, showed slight improve-
ment. And the increase in average weekly hours, as well as in factory
overtime hours, indicates more labor market strength than in previous
months.

Mr. Bregger, on my right, who is our employment expert, Mr.
Layng, on my left, who is our expert on prices, and I would be glad to
try to answer any questions you may have.

[The table attached to Ms. Norwood’s statement, together with the
press releases referred to, follows:]
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UNEMPLOYMENT RATES BY ALTERNATIVE SEASONAL ADJUSTMENT METHODS

X~11 ARIMA method X-11
Unad 12. a“ thod R

- -mo former ange

Month and justed . Concur- extrapo- official (colgs.
year rate  Official rent Stable Total  Residual iation  method) 2-8)
¢} @ 3 ) ®) ) &) ®) )

5.9 5.9 5.9 6.0 5.9 6.9 5.9 5.9 0.1

5.6 5.8 5.8 5.8 5.8 5.8 5.8 5.8 ...

5.6 5.9 5.9 6.0 5.9 6.0 5.9 5.9 .1

5.6 5.8 5.8 5.9 5.8 5.8 5.8 5.8 .1

5.6 5.9 5.9 6.0 5.8 5.9 5.9 5.9 .2

1980

Janvary___._____. 6.8 6.2 6.1 6.2 6.2 6.2 6.2 6.2 .1
February. 6.8 6.0 6.1 6.0 6.1 5.9 6.0 6.0 .2
March. . 6.6 6.2 6.2 6.2 6.2 6.2 6.2 6.2 ...
April. . 6.6 7.0 6.8 6.9 7.0 7.0 7.0 7.0 .2
May_ 7.0 1.8 7.6 1.8 7.8 1.7 7.8 7.8 .2
June. 7.8 1.7 7.6 7.4 1.5 1.5 1.7 1.6 .3
July. 7.9 7.8 7.8 7.8 7 1.8 1.9 7.9 .2
Augu 1.5 7.6 7.6 1.7 1.6 1.5 1.7 117 .2

EXPLANATION OF COLUMN HEADS

(1) Unadjusted rate.—Unemployment rate not seasonally adjusted.

(2) Official rate (X-11 ARIMA method).—The published seasonally adjusted rate. Each of the 3 major labor force com-
ponents—agricultural employment, nonagricultural employment and unemployment—for 4 age-sex groups—males and
females, ages 16 to 19 and 20 yr and over-—are seasonally adjusted independently using data from January 1967 forward.
The data series for each of these 12 components are extended by a year at each end of the original series using ARIMA
(auto-regress!ve, integrated, moving average) models chosen specifically for each series. Each extended series is then
seasonally adjusted with the X-11 portion of the X~11 ARIMA program. The 4 teenage unemployment and nonagricultural
employment components are adjusted with the additive adjustment model, while the other components are adjusted with
the multllpllc.atlye mgd%]l.‘A prior adjustment for trend is anIied to the extended series for adult male unemployment before

a . The ployment rate is compul e lly adjusted ployment com-
ponents and calculating that total as a percent of the civilian labor force total derived by summing all 12 seasonally adjusted
ts. All the lly adjusted series are revised at the end of each year. Extrapolated factors for January-lune

are cromputed at the beginning of each year; extrapolated factors for July-December are computed in the middle of the year
after the June dﬁta become available. Each set of 6-mo factors are published in advance, in the January and July issues,

pectively, of “Employ and E; X

(3) Concurrent (X-11 ARIMA method).—The procedure for putation of the official rate using the 12 components is
followed except that extrapolated factors are not used at all. Each component is seasonally adjusted with the X-11 ARIMA
program each month as the most recent data become available. Rates for each month of the current year are shown as
first computed; they are revised only once each year, at the end of the year when data for the full year become available.
For example, the rate for January 1980 would be based, during 1980, on the adjustment of data from the period January
1867 through January 1980. Since the revision pattern and procedure for computation of the rate are identical to the official
procedure, the results of this method will be identical to the official rate at the end of each year when the most recent
observation is December,

(4) Stable sx—u ARIMA method).—Each of the 12 labor force components is extended using ARIMA models as in the
official procedure and then run through the X-11 part of the program using the stable option. This option assumes that
seasonal patterns are basically constant from year-to-year and computes final seasonal factors as unweighted averages of
all the {-irregular ponents for each month across the entire span of the period adjusted. As in the official pro-
cedure, factors are extrapolated in 6-mo intervals and the series are revised at the end of each year. The procedure for
computation of the rate from the lly adjusted comp ts is also identical to the official procedure.

(5) Total (X-11 ARIMA method).—This is one alternative aggregation procedure, in which total unemployment and labor
force levels are extended with ARIMA models and directly adjusted with multiplicative adjustment models in the X-11
part of the program. The rate is computed by taking seasonally adjusted total unemployment as a percent of seasonally
adjusted total civilian labor force. Factors are extrapolated in 6-mo. intervals and the series revised at the end of each year,

(6) Residual (X-11 ARIMA method).—This is another alternative aggregation method, in which total employment and
civilian labor force levels are extended using ARIMA models and then directly adjusted with multiplicative adjustment
models. The seasonally adjusted unemployment level is derived by subtracting seasonally adjusted employment from
seasonally adjusted labor force. The rate is then computed by taking the derived unemployment level as a percent of the
labor force level. Factors are extrapolated in 6-mo intervals and the series revised at the end of each year.

(7) 12-mo_extrapolation (X-11 ARIMA method).—This approach is the same as the official procedure except that the
factors are extrapolated in 12-mo intervals. The factors for January-December of the current year are computed at the
beginning of the year based on data through the preceding year. The values of January through June of the current year are
the same as the official values since they refect the same factors. X X .,

(8) X-11 method (former official method).—The procedure for computation of the official rate is used excert that the
series are not extended with ARIMA models and the factors are projected in 12-mo intervals. The standard X-11 program
is used to perform the seasonal adjustment. - )

Methods of adjustment—The X~11 ARIMA method was developed at Statistics Canada by the Seasonal Adjustment
and Times Series staff under the direction of Estela Bee Dagum. The method is desctibed in the X-11 ARIMA Seasonal
Ad}ustment Method, by Estela Bee Dagum, Statistics Canada Catalog No. 12-564E, February 1980.

The standard X-11 method is described in X-11 Variant of the Census Method It Seasonal Adjustment Program, by
Julius Shiskin, Alan Young and John Musgrave (Technical Paper No. 15 Bureau of the Census, 1967).

Source: U.S. Department of Labor, Bureau of Labor Statistics, September 1980.
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THE EMPLOYMENT SITUATION: AUGUST 1980

\
The Nation”s employment eituation showed some {mprovement in August, the Bureau of Labor

Statistice of the U.S. Department of Labor reported today. The unemployment rate edged down
from 7.8 to 7.6 percent, and the number of unemployed persons dropped by nearly 200,000 to 8.0
million.

Total employment--as measured by the monthly survey of households--held steady in August at
97.0 million, following a rather sharp increase in July.

Nonfarm payroll employment--as measured by the monthly survey of establishments--rose by
200,000 to 90.1 million. Manufacturing employment, which had been declining steadily through
July, was up by 90,000 in August, and the factory workweek registered its first increase since
January.

Unemployment

The unemployment rate in August was 7.6 percent, slightly below July“s 7.8 percent. Stince
the sharp unemployment increases in April and May, the overall jobless rate has shown relatively
little movement. The major demographic groups experienced 1little or no change in their
unemployment rates in August: The rate for adult men stood at 6.6 percent; adult women, 6.5
percent; teenagers, 19.1 percent; whites, 6.8 percent; and blacks, 13.6 percent. The number of
unemployed workers, at 8.0 million, was about 200,000 below the July level but still almost 2
pillion above a year earlier. (See tables A-1 and A-2.)

The jobless rate among workers in manufacturing industries was down a full percentage point
to 9.3 percent, with fimprovements shared by workers im both the durable and nondurable goods
sectors. The unemployment rate for workers in the construction industry, however, increased 2.2
points in August. Since February, the jobless rate for construction workers has risen from 10.5

to 18.3 percent. (See table A-5.)
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Over the past 2 months, the number of unemployed per‘sons on layoff has declined by 425,000,
with two-thirds of this reduction occurring in August. Persons on layoff constituted about '
one-fifth of all unemployed persons. (See table A-7.)

The medfan duration of unemployment, at 7-1/2 weeks, increased for the third month in a row.
This reflected reductions in the number of persons in the short and medium duration categories
and increases in long-term unemployment (15 weeks and over). (See table A-b6.)

Total Employment and the Labor Force

Total employment, which had increased by 460,000 in July, was unchanged in August at 97.0

million, about the same level as a year earlier. An over—the-month gain of more than 300,000

Table A. Major indicators of labor market activity, seasonally adjusted

Quarterly averages Monthly. data

[ I T
| | I
Category | T | | July -
| 1979 | 1980 | 1980 |  Aug.
! | T | I T | change
| I1 | I | IT | June | July | -Aug. |
HOUSEHOLD DATA [ .
| Thousands of persons
C1vilfan 1abor fOrCe.eeeeseennnsasssss.|102,3571104, 194 [104,701]1104,5421105,2031105,025]  -178
Total employment... vernl 96,4671 97.804] 96,893| 96,537] 96,9961 97,006 10
Unemployment...... ...l 5,890 6,39 7,808 8,006] 8,207| 8,019  -188
Not in labor force... .1 58,824] 59,022 59,103 59,471| 59,0911 59,439| 348
Discouraged WOTrkers..cvecovsosscsnssal 8071 993 | 917] N.A.| N.A. ) N.A. | N.A.
| ! | | t t |
I
- [ Percent of labor force
Unemployment rates: ! T | T T T
All workers o 5.8) 6.1! 7.5 7.71 7.81 7.61 ~0.2
Adult wmen.. ol 4.0} 4.71 6.4] 6.7] 6.71 6.61 0.1
Adult women .l 5.7) 5.71 6.5]| 6.5] 6.7t 6.5 =0.2
Teenagers.. NI 16.1] 16.2} 18.01 18.51 19.0} 19.1] 0.1
White.seveass . 5.01 5.41 6.6| 6.8) 6.91 6.8 0.1
Black and other... N 11.5¢ 1.7t 13.4) 13.6] 14.21 13.6] -0.6
Hispanic origin.... ol 8.1} 9.0( 0.2] 10.2) 10.9] 10.6! -0.3
Full-time workerB.s:ssssscnnvocvoossl 5.21 5.7 7.21 7.4) 7.6| 7.4) 0.2
: 1 1 | [ | | |
ESTABLISHMENT DATA |
t Thousands of jobs
Nonfarm payroll employment.............| 89,668] 91,120] 90, 0,047189,865p190,066p 201p
Goods-producing industries. .1 26,517] 26,605] 25,763 25,422125,142p|25,275p)  133p
Service-producing industries........| 63,150| 64,516| 64,726| 64,625164,723p|64,791pl 68p
: | | t [ { | !
|
| Hours of work
Average weekly hours: [ T [ T T T T
. Total private nonfarm....s.veeen..so! 35.5]  35.51 35.11 35.0] 34.9p! 35.1p] 0.2p
Manufacturing..ccseess J0039.91 40.11 39.41 39.11 39.1pl 39.6pl 0.5p
Manufacturing overtime..cvosvecennssl
!

3.2 3.1 2.7 2.4  2.5p1 2.8p] 0.3p
1 | | | | |
p=preliminary N.A.=not available
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among adults was offset by a decline among teenagers. The employment-population ratio, at 58.2
percent, was about unchanged from July, but was a percentage point below its level of August
1979,

The civilian labor force, at 105.0 million, was little changed from a month earlfer. The
civilian labor force participation rate, at 63.9 percent, was also about unchanged. Over the
year, the labor force growth among adult women was about double that for men, while teenage
labor market activity decreased. (See table A-1.)

Industry Payroll Employment

Nonagricultural payroll employment rose by 200,000 in August, the first increase since
February. At 90.1 wmillion, payroll employment was near its year—ago le;vel but was.still 1.1
oillion below the February peak. The employment grdwth vas widespread, with nearly 60. percent
of the 172 industries in the BLS diffusion index of private nonfarm employment registering gains
from July to August. (See tables B-1 and B-6.) ’

After posting substantial cutbacks over the first half of the year, manufacturing employment
turned upward in August, as the mumber of jobs increased by 90,000. Job gains were concentrated
in the nondurable goods sector—-principally in textiles, apparel, and rubber and plastics-=-but
there wvas also some improvement in the durable goods industries, particularly fabricated metals
and lumber and wood products. Electrical equipment was the only manufacturing industry to
register a substantial decline in August. Between January and July, employment in manufacturing
had been reduced by nearly 1.2 nﬂl.lon joba, three-fourths of which occurred 1in the durable
goods industries. .

Elsevhere in the goods-producing sector, mining and construction employment were both up
over the month. However, most of the 35,000 increase in construction was accounted for by
strikers returning to their jobs; employment in this fndustry was st1ll 390,000 .below January“s
peak level.

Employment in the se‘rvice-producing sector rose slightly for the second consecutive month,
following declines in both May and June. Retail trade (50,000) and services (25,000) were the
largest contributors to the sector”s over-the-month employment growth. The gain in the services

industry occurred despite a strike among motion plcture and television employees. There was,
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}'mwever. a decline 1{n Federal government employment, due partly to a cortinuarion of the
phase-out of the 1980 Decennial Census collection operation.
Hours of ‘Work

The average workweek for production or nonsupervisory workelts on private nonfarm nayrolls °
increased 6.2 hour to 35.1 hours in August. The manufacturing workweek ircreased 0.5 hour to

39.6 hours; factory hours had been h d in July subsequent to declines deting bezck to early

in the year. Manufacturing overtime was up 0.3 hour over the month. (Sce tabie B-2.

The index of aggregate weekly hours of production or nonsupervisory workers on onrivate
-nonfarm payrolls rose 0.8 percent in August to 122.8 (1967=100) as a result of the rice in both
emnlovment end hours. The irdex was still down 3.4 percent from 1its Jsnuary peak. The
manufacturing index was up 1.8 nercent over the month. (See table B-5.) .

Hourly and Weskly Earnings

Average hourly earnings of production or nonsupervisory workers on private norfarm »payrolls
rore 0.6 percent over the wonth and 7.7‘percent over the year (seasonally'adjusted)- Avaerage
weekly earnings were up 1.2 percent from July and 5.9 percent from August 1979.

Before adjustment for seasonality, average hourly earnings rose 2 cents in Augnst to $6.66
and have risen 48 cents over the year. Average weekly earnings were $236.43, up $2.04 over the
month and $13.95 over the year. (See table B-3.)

The Hourly Earnings Index

The Fourly Farnings Index--earnings adjusted for overtime in manufacturing, seasonality, end
the effects of changes in the proportion of workers in high-wage and low-wage Iindustrins——was
253.1 (1967=100) in August, 0.5 percent higher than in July. The Index was 9.0 percent abaove
August a year ago. In dollars of constant purchasing power, the Index decreased 3.5 »artent

during the 12-month period ended in July. (See table B—4.)
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Chart 1. Civillan labor »force and employment

(Seasonally adjusted)
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Chart 3. Civilian labor force participation rate
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Exp_l_anatory Note

This news release presents statistics from two major
surveys, the Current Population Survey (household
survey) and the Current Employment. Statistics Survey
(establishment survey). The household survey provides
the information on the labor force, total employment,
and unemployment that appears in the A tables, marked
HOUSEHOLD DATA. It is a sample survey of about
65,000 h holds that is ducted by the Bureau of
the Census with most of the findings analyzed and
published by the Bureau of Labor Statistics (BLS).

The establishment survey provides the information on
the employment, hours, and earnings of workers on
nonagricultural payrolls that appears in the B tables,
marked ESTABLISHMENT DATA. This information
is collected from payroll records by BLS in cooperation

with State ies. The includes approximately
166,000 establishments: employing about 35 million
people.

For both surveys, the data for a given month are ac-
tually collected for and relate to a particular week. In
the household survey, unless otherwise indicated, it is
the calendar week that contains the 12th day of the
month, which is called the survey week. In the establish-
ment survey, the reference week is the pay period in-
cluding the 12th, which may or may not correspond
directly to the calendar week.

The data in this release are affected by a number of
technical factors, including definitions, survey dif-
ferences, seasonal adjustments, and the inevitable
variance in results between a survey of a sample and a
census of the entire population. Each of these factors is
explained below. .

Coverage, deﬂnltlons and differences between surveys

The p holds in the h hold survey are
selected so as to reflect the entire civilian noninstitu-
tional population 16 years of age and older. Each per-
son in a household is classified as employed,
unemployed, or not in the labor force. Those who hold
more than one job are classified according to the job at
which they worked the most hours.

People are classified as employed if they did any work
at all as paid civilians; worked in their own business or
profession or on their own farm; or worked 15 hours or
more in an enterprise operated by 3 member of their
family, whether they were paid or not. People are also
counted as employed if they were on unpaid leave
because of illness, bad weather, disputes between labor
and management, or personal reasons.

People are classified as unemployed, regardiess of
their eligibility for unemployment benefits or public
assistance, if they meet all of the following criteria:
They had no employment during the survey week; they
were available for work at that time; and they made
specific efforts to find employment sometime during the
prior 4 weeks. Also included among the unemployed are
persons not looking for work because they were laid off

and waiting to be recalled and those expecting to report
to a job within 30 days.

The civilian labor force equals the sum of the number
employed and the b loyed. The iploy
ment rate is the percentage of unemployed people in the
civilian labor force. Table A-4 presents a special group-
ing of seven measures of unemployment based on vary-
ing definitions of unemployment and the labor force.
The definitions are provided in the table. The most
restrictive definition yields U-1, and the most com-
prehensive yields U-7. The official unemployment rate
is U-5.

Unlike the household survey, the establishment
survey only counts wage and salary employees whose
names appear on the payroll records of nonagricultural
firms. As a result, there are many differences between
the two surveys, among which are the following:

—-The household survey, although based on a
smaller sample, reflects a larger segment of the popula-
tion; the establishment survey excludes agriculture, the
self-employed, unpaid family workers, and private
hqusehold workers;

—--The household survey includes people on unpaid
leave among the employed; the establishment survey
does not;

-—-The household survey is limited to those 16 years
of age and older; the establishment survey is not limited
by age; .

—--The household survey has no duplication of in-
dividuals, because each individual is counted only once;
in the establishment survey, employees working at more
than one job or otherwise appearing on more than one
payroll would be counted separately for each
appearance.

Other differences betwccn the two surveys are
described in ‘‘Comparing Employment Estimates from

Household and Payroll Surveys,”* which may be obtain-

ed from the BLS upon request.

Seasonal adjustment

Over a course of a year, the size of the Nallon s labor
force and the levels of employment and unemployment
undergo sharp fluctuations due to such seasonal events
as changes in weather, reduced or expanded production,
harvests, major holidays, and the opening and closing
of schools. For example, the labor force increases by a
large number each June, when schools close and many
young people enter the job market. The effect of such
seasonal variation can be very large; over the course of a
year, for example, seasonality may account for as much
as 95 percent of the month-to-month changes in
unemployment.

Because these seasonal events follow a more or less
regular pattern each year, their influence on statistical
trends can be eliminated by adjusting the statistics from
month to month. These adjustments make nonseasonal
developments, such as declines in economic activity or
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increases in the participation of women in the labor
force, easier to spot. To return to the school’s-out ex-
ample, the large number of people entering the labor
force each June is likely to obscure any other ch

A
standard error from the results of a complete census. At
the 90-percent level of confidence—-the confidence limits
used by BLS in its analyses—-the error for the monthly

that have taken place since May, making it difficult to
determine if the level of economic activity has risen or
declined. However, because the effect of students
finishing school in previous years is known, the statistics

for the current year can be adjusted to allow for a com- _

parable change. Insofar as the seasonal adjustment is
made correctly, the adjusted figure provides a more
useful tool with which to analyze ch in

ge in total employ is on the order of plus or
minus 293,000; for total unemployment, it is 185,000;
and, for the overall unemployment rate, it is 0.19
percentage point. These figures do not mean that the
sample results are off by these magnitudes but, rather,
that the chances are 90 out of 100 that the *‘true’’ level
or rate would not be expected to differ from the

esumam by more than these amounts.
ling errors for monthly surveys are reduwd

activity.

Measures of cmlxan labor force, employment, and
unemployment contain components such as age and sex.
Statistics for all employees, production workers,
average weekly hours, and average hourly earnings in-
clude components based on the employer’s industry. All
these statistics can be seasonally adjusted either by ad-
justing the total or by adjusting each of the components
and combining them. The second procedure usually

yields more accurate information and is therefore

followed by BLS. For le, the lly adj d
figure for the civilian labor force is the sum of eight
seasonally acjusted employment components and four
seasonally adjusted loyment p the
total for unemployment is the sum of the four

Joyment cc and the official unemploy-
ment rate is derived by dividing the resulting estimate of
total unemployment by the estimate of the civilian labor
force.

The numerical factors used to make the seasonal ad-
justments are recalculated regularly. For the household
survey, the factors are calculated for the January-June
period and again for the July-December period. The
January revision is applied to data that have been
published over the previous 5 years. For the establish-
ment survey, updated factors for seasonal adjustment
are calculated only once a year, along with the introduc-
tion of new benchmarks which are discussed at the end
of the next section.

Sampling variability

Statistics based on the household and establishment
surveys are subject to sampling error, that is, the
estimate of the number of people employed and the
other estimates drawn from these surveys probably dif-
fer from the figures that would be obtained from a com-
plete census, even if the same questionnaires and pro-

when the data are cumulated for several months, such
as quarterly ‘or annually. Also, as a general rule,
the smaller the estimate, the larger the sampling
error. Therefore, relatively speaking, the estimate

“'of the size of the labor force is subject to lus

error than is the of the b

And, among the unemployed, the sampling error for the
jobless rate of adult men, for example, is much smaller
than is the error for the jobless rate of teenagers.
Specifically, the error on monthly change in the jobless
rate for men is .23 percentage point; for teenagers, it is
1.06 percentage points.

In the establishment survey, estimates for the 2 most -
current months are based on incomplete returns; for this
reason, these estimates are labeled preliminary in the
tables. When all the returns in the sample have been
received, the estimates are revised. ln other words, data
for the month of S b blished in
preliminary form in October and November and in final
form in December. To remove errors that build up over
time, a comprehensive count of the employed is con-
ducted each year. The results of this survey are used to

blis} b ive counts of

new ks—
employment—against which month to-month changes
can be measured. The new benchmarks also incorporate
changes in the classification of industries and allow for
the formation of new establishments.

Additional statistics and other information

In order to provide a broad view of the Nation’s
employment situation, BLS regularly publishes a wide
variety of data in this news release. More comprehensive
statistics are contained in Employment and Earnings,
published each month by BLS. It is available for $2.75
per issue or $22.00 per year from the U.S. Government
Printing Office, Washington, D.C. 20204. A theck or
money order made out to the Superintendent of

cedures were used. In the household survey, the
of the differences can be expressed in terms of standard
errors. The numerical value of a standard error depends
upon the size of the sample, the results of the survey,
and other factors. However, the numerical value is
always such that the chances are 68 out of 100 that an
estimate based on the sample will differ by no more than
the standard error from the results of a census.

Dx must pany all orders.

Employment and Earnings also provides approxima-
tions of the standard errors for the household survey
data published in this release. For unemployment and
other labor force categories, the standard errors appear
in tables A through I of its ‘“Explanatory Notes.”
Measures of the reliability of the data drawn from the

blish survey and the actual amounts of revision

The chances are 90 out of 100 that an estimate based on
the sample will differ by no more than 1.6 times the

due to benchmark adjustments are provided in tables K
through P of that publication.
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HOUSEHOLD DATA HOUSEHOLD DATA

Table A-1. Employment status of the population by sex and age
{Numbers In thousands) .

Empioymet, strua, s, and oge Aug. July dug. dug. apc. asy June July Aug.
1973 1980 1980 1973 1980 1988 1980 1980 1980

163,891 {166,391 | 166,578 | 163,891 | 165, 693 | 165,886 | 166,105 | 166,391 | 166,578

2,099 2,7% | 2,090 2,092 z,088]| 2,092 2,099 2,114
164,293 | 164,404 | 161,807 | 163,601 | 163,799 | 164,013 | 164; 293 | 164, 464
106,997 | 106,126 | 103,128 | 104,619 | 105,142 | 104, 542

5.1 64.5 63.7 63.8 64.2 63.7 b4.0 63.9
98,587 98,115 97,004 97,154 96,988 96,537 96,99 97,006
59.3 58.9 59.2 56.6 58.5 58.1 58.3 58.2

3,853 | 3,636 1 3,315| 3,262) 3,379 3,091.] 3,257{ 3,180
94,734 | 94,480 | 93,689 | 93,912 93,609 | 93,3v6 | 93,739 | 93826
8,0v0 | 8,001 | 6,924 "7,265] ‘8,156 | 8,006 | 8,207 8,019

7.9 7.5 5.9 .0 7.8 . .8 7.6
57,296 58,338 58,673 59,182 58,657 59,4N 59,091 59,439

79,71 | 79,798 | 78,525 79,382 | 79,472 | 179,575 79,798
1,937 1,951 | 1,96 | 1,935 1,931 1,935 1,951
77,773 | 77,847 | 76,579 | 77,487 | 77,541 | 77,641 77,807
62,096 | 61,350 | 59,491 | 60,037 | 60,479 | 60,127 60, 182
79.8 78.8 7.7 77.5 78.0 7.4 7.
57,383 | 56,975 | 56,408 | 55,998 | 55,823 | 55,457 55,551

72.0 .4 7.8 70.5 70.2 69.7 69.6
4,732 4,375 3,083 | 4,080 4,656 | 4,669 4,632
7.1 5.2 6.7 7.7 7.8 7.7

71,326 70,099 | 70,988 | 71,083 | 71,190 | 71,326 ) 71,430
1,662 1,681 1,659 | 1,655 | 1,658.| 1,662| 1,674
69, 668 68,417 69,329 | 69,428 | 69,532 | 69,664 | 69,756
55,831 54,597 | 55,114 | 55,467 | 55,220 | 55,398 55,478
80.1 73.8 . 9.9 79.4 9.5 79.5
52,247 52,311 51,868 | 51,796 | 51,510 | 51,668 | 51,792
73.3 7a.5 73.1 72.9 2.4 72.% 2.
2,475 2,375 | 2,320 | 2,384 | 2,270 | 2,292| 2,288
49,771 49,936 | 49,548 [ 49,412 | 19,240 | 49,376 | 49,506
3,585 2,286 | 3,206 | 3,670 | 3,710 3,730{ 3je82
(6.4 4.2 s. 6.0 6.7 6.7 6.6

86,681 86,780 85,366 86,314 86,414 86,530 86,681 496,780
163 s 157 6 157 { - 1 63

181 15, 16 1
Civilian noninetitutional populstion! . 86,520 | 86,617 | 85,222 86,154 | 86,258 | 86,373 | 80,520 | 86,617
44,901 | 44,777 { 43,637 | 44,381 | w4,663 | 4,016 | 84,870 | x4,042
51.9 51.7 51.2 51.5 51.8 51,4 51.9 51.8
41,228 | 41,143 | 40,596 | 49,156 | 4,165 | 41,079 [ 41,367 | 41,455
47.6 474 47.6 47,7 47.6 47.5 47.7 47.8
3,677 13,636 3,041 3,225 3,898 | 3,337| 3,503 3,387
8.2 8.1 7.0 7.3 7.8 7.5 .8 7.6

. . 129 133
Civitian noninetitutionat populetion’ . . . . 78,300 78,473 77,006 77,981 78,090 78,211 78,360 76,473
Civillan labor force . . . . 39,602 39,925 39,304 40,137 40, 246 40,125 40,471 40,589
0. 50.9 1.0 51.5 51.5 51.3 51.6 1.7
36,881 37,091 37,000 37,602 37,576 37,530 37,769 37,961
Employment nopulstion ratio? 7.0 47.2 48.0 48.1 48.90 47.9 48.1 48.3
Agriculture. 719 651 400 552 616 541 565 548
Nonagrica 36,162 36,440 36,400 37,051 36,960 36,989 37,264 37,813

16,665 16,572 16,541 16,665 16,595 16,584 16,575 16,572 16,5481

304 306 288 304 304 304 304 306
16,377 16,268 16,235 16,377 16,291 16,281 16,273 16,268 16,235
10,696 11,563 10,437 9,227 9,168 9,429 9,197 9,334 8,962

65.3 71.1 64,3 56.3 56.3 57.9 56.5 57.4 55.2

9,157 [ 9,059 { 8,76 | 7,693 7,683 7,616 | 7,497 7,50 | 7,253

54.9 571 52.7 46.2 46.3 45.9 45,2 45.6 [F

529 659 530 340 370 379 380 401 346

8,628 | 8,011 8,18 | 7,3531 72,313 | 7,237 | 7,119 7,159 | 6,307

1,539 [ 2,008 [ v,720 | 1,534 | aues | 1,813 o700 | 1,774 ) 1,709

Ta.e 8.2 16.5 16.6 6.2 19.2 18.5 19.0 9.1
'mmmwF«unﬂ-nmmmmmm ’mlmm-.mmnwmmwmw

identical numbers sppeer in the unadjusted and sevonelly sdjursed columme, Forcm). .
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(Numbers In thousands)

by race, sex, and age

HOUSEHOLD DATA

ot sussonelly sdtwtad Semsonelly atiucted
Emplaycwat astes, feem, s, wl age
Aug. July dag. Aug, Apr. da; Juge July dug.
1979 1980 1980 1979 1980 1930 1980 1980 1980
143,801 |145,300 |145,530 f143,061 144,870 [145,015 (145,181 {145,368 {145,530
1,619 | 1,630 | 1,639 1,616 1,613 1,616
143,770 [143,900 141,822 (143,258 {143,803 |143,56¢
93,821 | 93,208 | 90,759 | 92,083 | 92,535 | 92,096
. 85.3 64,8 64.0 &4, 64,
87,400 | 86,937 | 85,976 85,792
60.1 59,7 59.5 59.1
6,422 | 6,272 | 4,783 6,303
6.8 6.7 5.3 6.8
49,741 | 49,686 | 48,606 49,525 | 49,323 | 29,388
80.6 80.8 . 0. 80.1 80,1
ws,931 | 46,964 | 46,033 46,597 | 86,366 | 46,820
74.5 74.5 75, 74,2 73.7 73,
2,810 | 2,721 1,813 2,928 | 2,957 | 2,967
5.6 5.5 3.7 5.9 6.0 6.0
33,993 | 34,2083 | 33,878 34,785
49.7 50.1 50.3 50.9
31,957 {32,098 | 32,126 32,703
46.7 46.8 47.7 47.8
2,036 | 2,189 | 1,753 2,082
6.0 6.4 5.2 5.9
10,087 | 9,240 | 3,234 8,359 8,283
73.6 £7.6 .5 60.9 60.4
8,511 7,878 | 7,007 5,902 6,900
61.1 56.6 9.9 %95 49,5
1,576 1,361 1,217 1,457 1,383
15.6 147 .8 7.8 16.7
16,0 9.7 4.9 8.1 1.7
15.2 .7 w7 6.7 5.6
21,003 20,822 |20,870 20,928 |21,003 |21,088
48 476 47 .76 480 48!
20,523 20,346 | 20,395 |20,448 |20,523 |20,S6u
13,175 12,319 [ 12,559 |1z,446 | 12,739 |12,650
64, G0, 51, 60. 62.1 61.5
11,187 10,771 [ 10,813 |10,75% |10,932 [10,930
53.3 51.7 51.8 51.4 52.0 51.9
1,988 1,549 1786 | 1,695 | 1,807 | 1,719
15.1 12.6 13.9 3.6 4.2 13.6
6,050 | 6,079 | 5,956 | 5,897 | 5,922 | 5,945 | 6,089 | 6,088
76.3 76.0 76.9 75,6 7.7 74.8 75.8 76,1
5,315 | 5,343 | 5,471 | 5,258 | 5,211 5,195 | 5,278 | 5,311
63.7 63.8 67.5 63.5 62.8 62.5 63.2 63.5
775 736 485 843 M 750 771 773
2.7 12.1 8.1 10.9 2.0 12,6 12.7 12.7
5,009 | 5,642 | 5,395 | 5,477 | 5,577 | 5,508 | 5,633 | 5,636
56.2 56.4 $5.7 55.8 56.2 55.4 56.4 56.3
4,92% | 8,997 | 4,842 | 4,852 | 4,915 | 4,905 | s,98% | 5,037
49,1 4.7 49.8 48.9 49.4 49.2 49.7 50.1
665 645 553 628 661 603 649 598
12.2 . 0.3 1.4 1.3 10.9 1.5 10.6
1,476 | 1,197 992 946 1,000 993 | 1,057 930
57.7 46.8 39.0 31,1 [ 38,9 41.3 36.8
948 838 669 66 687 851 670 562
36.0 3.8 25.6 25.3 26.2 0.8 25.4 22.1
8 359 323 282 373 342 387 a8
35.8 30.0 2.6 29.8 35.2 3a.8 36.6 37.8
3u.2 29.8 28.4 28.0 32.2 32.8 34.6 39.9
] 31.7 30,2 37.5 31.9 33.5 36.3 38.9 3.8

! The poputstion md Anmed Forces figurse arv not sdjusted for semonel varlations; thersfore,

iderical numbsers sposer in the unadjustad and esonaity adjusted columns. Forcas).

* Gitien employment m o percant of e totl noninetittionsl populstion (nchuding Aried
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Table A-3. Selected employment Indicators
@ thousands)
ot sansanally
plromey Sty austad
Comgery
aay. Aug. doy. Ape, nag June July duy,
1979 1980 1979 1980 1950 1980 1980 1980
96,220 | 98,115 97,008 | 97,154 96,908 | 96,537 96,996 | 97,006
39,620 38,100 39,180 | a,3s2 38,147 | 38,193 37,999 { 31,910
22,071 22,351 22,869 | 23,080 23,155 | 23,188 237087 | 23,162
4,527 Tw,640 4,633 | e,888 6637 uie LT e I
49,120 | 50,849 49,663 | 50,305 50,606 | 50,861 51,198 | 51,413
16,478 | 15,131 15,068 | 15,542 15,551 15,712 15,741
10,880 | 11,350 10,698 | 10,745 10,802 | 10,311 11,006
0,152 | 6,37 5,185 | 5,988 . 6,022 [ 5,981 5,128
17,618 | 18,246 17,752 | 18,129 18,152 | 18,256 13,159
33,122 31,129 21,689 | 31,027 30,681 [ 30,243 30,149
13,208 | 12,637 12,71 | 12,773 12,523 | 12730 12,382
114,174 | 19,298 10,909 | 10,u08 10,336 | 19,131 10,138
2,578 | 3/ak6 3,064 | 3u83 3,02t | 3395 3,335
5,168 [ 4,708 4,575 | 4,863 w002 W46 ,299
12,872 | 13,164 12,621 | 13,038 12,932 | 12,930 13,045
313 2,97 2,707 | 2,658 2,745 1 2,606 2,689
WAJOR INDUSTRY AND CLASS
OF WORKER
1,655 | 1,507 1,088 | 1,37 1,405 | 1,368 1,352 | 1,263
1,738 | 1,775 1,618 | 1,591 1,662 [ 1,590 1,631 | 1,608
01 354 310 231 289 269 292 273
86,421 | 86,781 86,0311 86,257 86,508
15,279 | 15,648 15, 15,891 15,898
71,02 | 713,072 10,032 | 70,385 71,018
cr2i1 | 1123 1200 | 1,218 1,209
69,931 | 69,989 §9,625 | 63,147 69,805
6,689 | 6,813 6,088 | 6,666 ’ 6,879
450 [11} B s
83,930 | 83,005 85,855 | 27,660 87,680 | 97,90 87,454
71,025 | ¢9,%05 73,053 | 11,807 71,226 | 71,208 70,689
3,199 | w800 3,298 | 3,816 4,349 | 3,999 4,113
1,53 1,870 1001 | 1,709 2,064 | 1,789 1,087
2,269 | 2,9%0 1,897 | 2,107 2,285 | 2,217 2,266
9,106 9,230 12,508 | 12,037 12,106 | 12,706 12,692

* Excludes parsons "with 3 job Dt net st work” during the survey pericd for such rasaons
vacation, ke, or industrial dlagutes.

Table A-4. Range of unemployment measures based on varying definitions of unsmployment and the labor force,

ssasonally adjusted
(Percont)
Cumrierty svornges Moy dets
Mansures 1879 1980 1980
1 1 v I I dune | Juiy | ang.
wt

2§ 1.2 | 13 1.6 .7 18] 2.1
U2 Job losers s & percent of Cre chlan tabor force

2.8 2.5 1 2.6 [ 2.9 | w0 | uv| «.3| w2

v

foree 28 oo | 3.9 3.9 | 3.9 ) w2 | 53| s.s| s.7{ s.5

[™

US Tow! umompioved 4 1 puroems of the sivilan tober furve (offisial mammars) 5.8 5.9 | 6av | s | 7.7 | 7.8 | 7.6
. U6 Toul fullttme jobesskars phst % Cert i Jobesekier plus % 10t on pert e o sconomic:
fomors 20 8 pwomt of the chvlen lebor force lem 1 of O Parttime lsbor foros .. ... ........ 7.2 | 7.3 7.8 | 22 96| 5.8 o6

[

Wecuurugad workers lem % of the pertime labor form. . 8.0 | 8.0 | 8.1 87 [10.3 |wa | aa. | wa

NA. @ not evallatle.
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Table A-5. Major ¥ Indl d|
. Nuastsar ot
wnarcioyed pervens Unemplerymant rete
On thoussnds)
Category
au;. Aoy, duy. Apr. fay June July Aug.
. 1979 1980 1979 1380 1980 1980 1980 1980
6,120 5,019 5.9 7.0 1.8 7.7 7.8 7.6
2,286 3,682 4.2 5.9 [ 6.7 6.7 .0
2,304 2,628 5.9 6.3 6.6 6.5 6.7 6.5
1,534 1,709 16.6 16.2 19.2 1.5 19.0 19.1
1,175 1,970 .2.9, a1 [ 5.9 5.1 5.9
1,279 1,497 5.3° 5.7 6.3 6.1 6.2 [ 18]
39 864 7.9 9.3 8.3 8.4 8.9 6.9
4,727 6,600 5.4 6.6 7.5 1.4 7.6 1.4
1,372 1,347 8.8 8.9 9.3 8.8 8.7 8.6
- - 6.0 7.5 u.8 8.3 8.5 8.3
OCCUPATION?
1,015 1,973 3.5 1.9 1.7 3.7
392 378 2.5 2.7 2.8 2.3
251 272 2.3 2.7 2.5 2.8
257 264 5.0 4.5 . 4.2 a1
915 1,059 4.9 G4 . 5.4 5.8
2,518 3,869 7.3 "3 1.5 1.5 1.8
636 1,072 w7 8.1 8.0 7.8 8.1
1,060 1,58 8.9 1420 13.8 145.6 1.6
237 185 6.2 9.0 10.5 10.5 10.0
581 830 1.3 5.4 16.2 6.1 16.5
968 1,223 7.1 8.5 . 6.8 4.6
109 155 EN ] 4.8 .2 4.8 5.6
4,531 6,206 6.0 7.3 8.2 8.3 8.2 8.0
310 93! 10.9 15,9 1.5 6.5 6.1 8.3
1,376 2,128 5.9 7.9 5.9 9.9 10.3 9.3
747 1,405 S.4 8.3 10.5 1.2 1.2 10.2
629 719 6.8 .4 8.8 3.0 8.8 7.9
208 321 3.7 4.6 5.1 5.2 5.8 5.7
1,222 1,456 6.5 7.0 7.6 8.0 7.5 7.6
1,187 1,299 5.2 5.1 5.7 5.7 5.7 5.6
585 649 L7 ai 4.2 3.5 a.1 5.0
152 202 9.9 e o 9.7 10.8 1.8
' Aggregete icun lost by the unemploysd and Perons on part tine for economic rEsONs B A per-  IndusTTY covers only unemplaysd wage and tlary workan.
cent of potentially available labor force hours. * inchudes mining, not shawn sepertaly.
* Unempioyment by occupstion includes sl experienced unemoloyed parsare, whersss that by
Table A-6. Duration of unemployment
{Numbers in thousands)
Not semonaly Sassonatty sdjarted
adjurnd
Aug. Aug. duy. agr, Hay June Joly Aug.
1979 1980 1979 1980 1980 1980 1980 1980
DURATION
Laws then § weeks . ERETS 3,229 3,168 3,309 3,872 3,33 1,383 3,268
50 14 weeks. 1,988 2,883 1,738 2,391 2,697 2,922 2,700 2,390
16 waeks 00d over 1,030 1,898 1,185 1,629 1,722 1,766 1,915 2,180
1610 26 weeks. 520 987 658 953 1,018 1,027 1,057 1,259
27 weetcs and over . 517 912 527 676 709 739 858 925
Averagn (meen} durstion, in weeks 0.2 12.0 10.7 1.3 1.5 1.7 .6 12.6
Wedian duration, In weeks. 4.9 7.0 4.9 5. 5.7 6.4 10 7.5
100.0 100.0 100.0 100.0 160.0 100.0
45,3 52.0 us.1 46,7 41,6 41.2
36.9 28.5 32.6 32.5 6.4 3.3
23.7 19.5 22.2 20.8 22.0 27.5
12.3 10.8 1.0 12,2 12.8 15.9
L 8.7 9.2 8. 9.2 1.6
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Table A-7. Reason for unemployment

{Numbers In thousands)

Not sessomalty
Semonaily adjusd
Remsen

Aug. Aug. Aug. Apr. say Juse July aug.

1979 1980 1979 1380 1980 1980 1980 1980

4,104 2,080 J,en 4,301 . 4,625 4,558 4,360

1,641 915 1,424 1,944 2,17 1,975 1,692

2,523 1,765 2,188 2,357 2,508 2,583 2,668

1,023 875 926 992 898 1857 897

1,872 1,788 1,967 2,015 1,822 1,868 1,895

951 745 743 ase 863 930 867

100.0 100.0 100.0 100.0 100.0 100.0 100.0

52.0 44.0 49.8 52.5 56.1 55.5 54.4

20.5 15.0 19.6 23.7 25.8 24.0 2%.1

315 23.0 30.2 28.0 30.6 35 133

12.8 .4 12.8 12.1 10.9 10.4 1.2

23.4 29.4 210 24,6 - 22.2 22,7 23.6

1.9 12.2 10.3 10.8 10.5 11.3 10.8

UNEMPLOYED AS A PERCENT OF THE
CIVILIAN LABOR FORCE

2.4 3.9 2.6 3.5 4.t 44 4.3 4.2

1.0 1.0 -8 -9 -9 9 -8 .9

1.7 1.8 1.7 1.9 "1.9 1.7 1.8 .8

-8 -3 .7 -7 8 -8 -9 .8

Table A-8. Unemployment by sex and age, seasonally adjusted
Number of
wernghoyed persces Unewheyroant reta
. On thosende)
Sax and up

Aug. aug. “Aug. apr. May June July Aug.

1979 1980 1979 1980 1980 1980 19840 1980
6,124 8,019 5.9 7.9 7.8 7.7 7.8 7.6
2,949 3,545 12.0 13.2 15.2 4.7 .8 1a.6
1,534 1,709 16.6 16.2 19.2 18.5 19.0 19.1
690 819 18,5 18,7 21.7 19.8 20.9 22.8
861 a87 15.4 18,4 17.7 18.0 17.7 16.6
1,415 1,836 9.3 1.4 12,7 12.4 2.3 1.9
3,155 4,462 4.0 S.0 5.5 5.7 5.5
2,697 3,908 4.2 5.4 5.9 6.1 5.9

42 .t 3.4 3.6 3.5 3.6
3,083 4,632 5.2 6.7 7.7 1.8 2.7

1,321 2,096 16 1.8 15.9 15.7 16.1
797 950 16.3 16.1 19.7 19.7 20.2
as8 476 18.0 18.3 22.¢ 20.8 24.6

436 470 5.1 18.2 17.9 16.7 17.0

24 1,146 8.8 12.3 15.7 RN 13.9

1,575 2,550 .4 4.7 -3 5.6 5.6

1,299 2,183 3.5 5.0 5.7 6.1 5.7

283 365 ER 3.4 3.5 3.9 4.0

3,081 3,387 7.0 7.3 7.8 7.8 1.6

1,428 1,449 12,6 12.5 4.3 13.8 12.8

737 9 17.0 16.3 18.7 18.2 17.8

32 363 19,0 19.1 2.4 20.9 20.7

405 417 15.7 .6 17.5 16.6 16.1

€91 690 9.8 10.2 1.6 1m0 9.7

1,580 1,912 4.9 5.5 5.7 5.7 5.7

1,398 1,722 5.3 6.0 6.1 6.2 6.2

184 178 3.2 3.4 3.6 3.0 3.0




45

HOUSEHOLD DATA ) ’ HOUSEHOLD DATA
Table A-3. Employment status of the black and Hispanic-origin population
(Numbers In .
Net
ssasanalty Semsondly adpstd
Empioymant rirme haed
Aug. Aug. Ang. Apr. Hay June July Aug.
1980 1979 1989 1580 1980 1980 1980

17,877 17,056 17,331 17,3063 17,403 17,448 17,477
10,875 10,853 10,463 10,656 10,516 10,723 10,672

62.2 51,3 60.4 61.4 60.4 61.5 6.1
9,304] 9,176 ] 9,050{ 9,098 | 8,978 { 9,090 | 9,108
1572 1,277 e3 1,862 [ 1,581 1,633 | 1,568

4.5 2.2 13.5 .7 8.7 5.2 .7

6,602 6,603 6,868 6,707 6,807 6,725 6,805

8,839 8,115 8,362 8,525 8,653 8,785 8,839
5,745 5,010 5,387 5,872 5,824 5,538 5,586
[3

65,0 51,7 3.9 be.2 §2.7 63.3 62,7
5,138 | 4,573 | 819 s,898 | 4,873 { s,932 | 5,95
611 037 528 576 552 606 590
10.6 8.7 9.9 10.5 10.2 10.9 10.6
3,095 | 3,005 3,015 ] 3,053 | 3,229 | 3,207 | 3,283
' Dets relsts to black workens only. tn the 1970 cenmus, they cometitutad sbout 39 percant of the 7 Dsta on pansons of Mispanic sthicity are coliectd indepsndently of raclel deta. tn the 1970
Table A-10. Employment status of mate Vietnam-era and by age, not |
(Numbers in thousands)
' Civkian labor forsa
Civllion Unempiayed
L
rthonal oremut
Teal Employed . o
Ver— Mambar [
- torse
Aug. Aug. Auy. Aug. Ang. aug. uy. dug. Aug.
1980 1979 1980 1979 1980 1979 1380 1973 1960
8,620 | 8,165 [ 3,228 | 7,826 | 7,706 339 522 a2 6.3
309 436 294 ass 242 FE] 52 6.8 .7
7,292 | 6,936 | 7.007{ 6,650 | 6,609 284 438 . 6.2
1681 [ 17839 & sz | a1 | 1i388 102 181 5.5 n.s
3,568 | 3,512 | 3.%80 | 3,367 | 3,303 185 177 a1 5.1
2,083 | 1,583 | 1,988 | 1,586 | 1.508 37 80 2.3 a0
1,015 743 887 721 8ss | - 22 32 E) 36
14,063 | 15,590 | 13,965 | w,812 ] 13,832 | 13,837 533 375 3.8 6.6
6,729 | 7,139 | 5,398 | 6,756 | 6,122 | &,208 278 551 a.3 8.2
4,208 | w.en7 | 3.99e | wsawo | 3.e53 | 200 a1 2u0 s 5.8
3,86 | 3,808 | 30575 | 36t | 3las7 | 30h32 1na 188 3.3 5.1
' A & 1084 ondl May 7, 1075, MMMM_;"MMMMW&”M!M“VWM
1 Norwetersns srs males who have never servad in the Armed Foross. Published deta ers limited to populstion.

73-459 0 - 81 - 4
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. Table A-N. status of the for the ten largest States
{Numbwes in thoutends]
Suats snd dmploymant szt aug, July duq, ag. spr. say June Joly ug.
1980 1980 1979 1980 1980 1980 1989 1980
17,127 | 17,152 | 1e.807 | 17,038 17,062 | 17,00 17,127 17,152
11,357 | 11,384 | 11,068 | 11,179 1,925 | 11,160 | 11,217 | 11,371
10,555 | 10,681 | 10,367 | 10,389 10,332 | 10,338 | 0,563 | 10,5a%
803 843 701 790 793 812 754 827
7.9 7.3 6.3 7.1 7.1 7.3 6.7 7.3
Civition nonimsirutions! posaration" . 6,976 6,992 6,780 6,920 6,937 6,955 6,976 6,992
Cirilian tabor forca . 8,015 3,921 3,829 3,915 3,945 3,920 3,948 3,894
Emptoyed 3.7 3,675 3,594 3,701 N 3,687 3,652 3,652
Unemployed . 308 246 235 21 235 253 296 22
Unemployment eate . 1.6 6.3 6.1 5.5 5.9 6.8 1.5 6.2
Khnals
Grvlian nonimstifMtions! population” . 8,261 8,325 8,327 8,261 8,305 8,312 8,318 8,325 9,327
Cirition labor force . 5,396 5,566 5,411 5,325 5,461 5,500 5,401 £,477 s,348
Employed 5,106 5,017 0,958 5,075 5,057 5, 066 4,936 4,981 4,889
Unemployed 251 su4g 453 250 a08 a3 465 536 459
Unemployment ra .6 9.9 8.8 %7 7.8 7.9 8.6 9.8 8.6
Maamchusetts
Cirilian norinstitationst population” %819 8,373 4,403 4,607 4,511 4,816 4,819
Covilin tabor fores 2,937 2,869 2,858 2,899 2,832 2,868 2,880
Emploved . 2,762 2,749 2,707 2,714 2,609 2,690 2,721
Unemploved . 175 120 151 185 192 17 159
Unemployment rate . 6.0 e.2 5.3 6.4 6.9 6.t 5.5
Michiges
Ciriian noninsttutions! population® . 6,725 6,808 6,810 6,725 6,781 6,797 6,810
Civili tador force 2,313 4,367 %, 303 0,262 4,336 *,365
Employed . 3,757 3,820 3,978 3,71 3,111 3,823
617 547 325 521 625 582
15,1 12.5 7.6 12.2 5.8 12,8
Givibans noninsututions) poputstion 5,511 5,566 5.569 5,511 5,549 5,554 5,569
Giitian tabor torcs 3,589 3,676 3,605 3,537 3,566 3,597 3,556
Employed . 3,330 3,376 3,353 3,283 3,32 3,29 3,9
Unempioyed . 259 299 252 254 238 301 245
Unemgloyent rats 7.2 8.1 7.0 7.2 6.5 8.9 6.9
Marw York
Civiian nomstitational populstion . 13,319 | 13,320 | 13,279 | 13,308 13,306 | 13,310 | 13,319 13,320
Civivan labor force . 8,239 8,131 9, )08 7,817 7,987 7,925 8,065 8,025
v . 7,570 7.506 1,399 7,261 7,351 7,380 7.4919 7,391
669 625 605 566 636 581 646 633
8.1 7.7 7.6 7.2 8.0 7.3 8.0 7.8
Crvilian nomnstutional population! 7.919 7,985 1,989 7,919 7,964 7,970 7,976 7,985 7,989
Covian labor force . s, 132 5,240 5,210 5,058 5,038 5,080 5,118 £,137 5,130
Emploved . 4,779 4,708 4,736 8,71 8,666 8,602 8,620 8,627 4,677
Unemployed . 3853 536 arn 347 378 478 a9y 510 263
Unemplayment rate 6.9 10.2 9.1 6.9 7.8 9.4 9.7 9.9 3.0
Ponnwylvania
Crvilian noninsututions! population" 8,898 8,957 2,960 8,898 9,938 8,902 8,948 8,957 8,960
Cuiltan tabor force . 5,339 5,417 5,037 5, 285 5,381 5,379 5,328 5,384 5,391
Emploved . 4,967 4,915 4,995 4,909 4,967 4,933 4,915 4,834 4,936
Unamploved - 372 502 a2 -376 ale an6 409 510 a5
Unemplayment rate 7.0 9.3 8.1 7.1 7.7 8.3 7.7 9.5 8.3
Toxm
Ciriian noninsututionat population' 9,541 9,751 9.767 | 9,581 9,690 9,709 9,728 9,751 9,767
Covan labor force - 6,252 6,506 6,583 6,232 6,313 6,362 6,336 6,821 6,527
Emploved . 5,963 6,145 6,166 5,964 5,998 5,999 5,986 6,090 6,168
Unemploved . 289 361 277 268 339 303 3s0 331 359
Unemployment a.6 5.6 5.9 8.3 5.8 5.8

! The papulstion figure are not sdjucmd for semsonsl varistions; therefors, identicsl numbery

won in
* Them m the officid Bure of
Federsl nd eliceation progrwm,

Labor Suatists’ sstimems b in e adsieistration of

5.5 5.2 5.5
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Table B-1. E on i by i Y
{1 thousands|
ot masonelly adjusted Saxsortty adpuseed
tncruiry
Aug. June | July o| Aug. p| Aug. Apr. iay tune | July, | Avg.,
1979 1980 1980 1980 1979 1980 1980 1980 1980 1980
TOTAL .ottt eaeeeanaas 90,093| 91,049 | 89, A15 [ 90,009 90,222 90,951 | 90,468 [90,047 |89,865( 90,066
GOODSPRODUCING ........oeeeeeennnnnnnn. 26,942 25,861 | 25,395 25,762 |26,528 | 26,121 25,745 {25,422 125,162 25,275
MINING 989| 1,069 1,020) 1,033] 974 1,012 1,023 | 1,029 } 1,001f 1,017
CONSTRUCTION ....oovivnniiiiniinininaans 4,863] 4,611 4,630 4,708 4,499 1 caer 4,636 | 4,379 | 4,319f 4,355
MANUFACTURING . 21,096| 20,201 19,737 20,021 {21,055 | 20,642 20,286 |20,014 (19,812 19,903
Produetion warkers . 15,048 14,093 13,653 | 13,939 (15,046 | 14,550 14,186 (13,931 [13,757] 13,846
OURABLE GOOOS . A 12,683 12,065 | 11,761 | 11,811 (12,782 | 42,482] 12,140 |11,947 |11,807] 11,829
Mroduction workers 8,979] =,307| »,022 A072| 9,103 8,686| 8,386 | 8,205 | 8,082{ 5,101
Lumber snd wood procucts 788.2 £79.6 764 689 648 645 659
Furniture and fixtures §97.1 444.0] 499 491 461 sas w5
Stone, sy, and gass prodscts | 7288 665.1 710 620 647 642 650
Primery matal industries 1,250.8 1,055.91 1,250 1,193 1,096 | 1,050( 1,055
Fabricated metsl products A7y 1,565.2 ] 1,713 1,678 1,584 | 1,548| 1,567
Machinary, excapt slectrical . 2.480.7 2,425.6] 2,509 2,518 2,476 | 2,448 2,445
Electric and electronic equioment 2,108.7 2,057.6 | 2,109 2,167 2,094 | 2,078 2,060
Transportation equipment . .. 1,965.5 1,802.4 | 2,089 1,485 1,831 | 1,836| 1,842
Irmtruments and ralated products . 693.7 695.9] 693 703 696 597 695
Mescallaneous manfacturing ... 454.5 4194 4o 438 o £18 411
t,210f 8,273 8,200 8,067 { 8,005 8,074
5,867 3,943 5,864 8,726 | 5,675) 5,745
1,690 1,677 [ 1,685( 1,679
69 71 68 67
884 843 832 851
1,302 1,287 | 1,274| 1,304
702 685 680 682
1,272 1,269 | 1,265] 1,263
1,123 1,112 { 1,001 1,097
products 175 205 206 207
Rubber and misc. plastics products . 7i0 681 663 683
Leather and Insther products ... 250.4 243 237 231 241
SERVICEPRODUCING .....ovveriniiiiiianns 63,145 85,188 | 66,420 64,247 [63,694 | 64,830 64,723 [64,625 [64,723| 64,791
TRANSPORTATION AND PUBLIC
UTIUTIES ... 5,097 saest osaer| 5,36 5,82 5,178 5,167 | s,13&8 | 5,110 3,121
WHOLESALE AND RETASL TRADE ............ 20,296 20,562 | 20,484 | 20,545 |20,301 | 20,531| 20,487 } 20,459 20,487 20,555
WHOLESALE TRADE 5,243 5,287 s,271| 5,278 5,222 5,286) 5,268 | 5,245 | 5,240
RETAIL TRADE .. 15,053 15,275 | 15,217 | 15,267 15,079 | 15,245{ 15,219 15,214 [15,247
FINANCE, INSURANCE, AND REAL ESTATE .| 5,068| 5,201 | 5,228 s5,223| 5,019 5,119) 5,137 | 5,150 | 5,166
SERVICES . ) 17,315 17,846 | 17,961 | 17,953 17,152 | 17,618} 17,659 117,652 [17,748{ 17,773
GOVERNMENT 15,269] 16,394 | 15,602 | 15,392 [16,040 | 16,384] 16,273 | 16,230 |16,222| 16,172
FEDERAL 2,864 2,995 | 2,949| 2,874 2,811 3,115 2,960 | 2,951 | 2,893} 2,840
STATE AND LOCAL 12,425} 13,399 12,653 | 12,518 113,229 | 13,269( 13,313 [13,279 [13,319

13,331

peprsliminary.
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'
on private

ESTABLISHMENT DATA

Table B-2. Average weekly hours of or ‘A
nonsgriculturs! payrolls by industry
ot sensonally adiusted Sesmonally acjstnd
Industry .
June | Juty | aug. | Aus. Apr. May | June | July | Aug.
1980 | 1980p | 1ssoe| 1979 | 1580 | 190 1920 | 1980°| 1980 ®
TOTAL PRIVATE .. 36.0 | 353 35.3| 3s.s| as.7 | 3saf asa 35.00 349 | 3s.
MINING .. 431 43.2 41.6 Y ) g} M ) * )
37.9 | ar.7) 3r.2 173 6.7 37.1 36.8 | 36.4
39. 38,9 95| 40 39.8 39.1 39.1 9.5
2.5 2.4 2.8 3.3 EN 2.4 2. 2.8
39.8 1 39.1 39.9 | 40.7| 40.3 39.5| 39.4] 0.t
2.4 2.3 2.8 3.4 3.0 2.4 2.4 2.
38.4 39.5| 39.6| 37.3 37.6| 38,0 39.2
37.3 38.1 38.6] 38.5 37.0( 36.9 ) 37.9
41.0 40.51 41.4 | a0.6 40.4 | 40.2| 40u
9.1 39.6| 41.0] 40.6 38.8| 38.6 | 39.8
40.1 40.0| 40.6| 40.8 38,71 39.6] 40.1
40.8 40051 416 | 415 40.7| 40.61 40.9
3.4 39.5( 39,9 39.9 39.2| 3s.2) 3s.7
9.9 40,2 1.5 e0.5 39.5| 3s.5f a1
40.5 40,4 40.6| 40.7 40.4| 40.0| 40.6
8.3 6.5 89| aals 38.2| 38.4| 8.6
38.8 38,91 3931 39.) 36.6( 38.6| 3R.8
2.5 2.8 3. 3.0 2.5 2.6 2.7
39.6 40,41 39,8 d9.6( 39.9( 39.6f 39.8[ 39,9
38.3 37.2| 380 | 3e.2 3820 3.3 8.8 3747
19,6 39.1 k0.3 403 39072 3eld 39.1 39.1
35.6 3.5 353 as.ef o 3s.3| as.2{  3s. 35.2
aL.? ar.af 2.6 | 42,50 417 araal alls| a.a
36.7 7.1 7.8 371.2 37.1 36.8| 36.91 37.0
412 40.9| 419t anst 41| er.a|  so.8| 410
42.3 42,3 436 411 42.5 [ 42,30 2.3 2.3
39.3 40.01 40.2( 0.1 39.3( 3%.2| 3s.2{ 40.2
7.4 6.8 3651 37 36.7| 36.7| 35.8( 35.7
TRANSPORTATION AND PUBLIC . R . N
UTILITIES | 0.3 3908 3.9  40a1 &) [ Q] * Q] (&}
WHOLESALE AND RETAIL TRADE ......... ot 332 323 32.s] 32,6 32,6 32.0| 320 3.9 31| ar.s
WHOLESALE TRADE . 39.0 | 3s3.2{ 3a.2| 3s.2{ 38.8] 38.5| 3m.6| 3k.0f 3a.0) 38.0
RETAIL TRADE .. 314 [ 30.40 30.7] d0.8| 30.6] 30.0] 30.1 30.0| 29.8f 30.0
FINANCE, INSURANCE, AND
REAL ESTATE - 36.1 36.4 36.2 36.4 ] *) 4] ] * [G]
SERVICES 33.2 | 32.8( 33.0f 33.0{ 32.7] o3z.6f 32.8| 32,6 32.5] 32.8

* Dstareiatsto
‘workers In

In mining and
workers

tliities; wholesale and retall trade; finance, Insurance, and real
Thess groups account for spproximately four-fifths of the t:

- private nonagricuttural payroils.

in

This sertes Is not ssasonally sdjusted since the seasonal component is small
@ andlor iiregular componants and consaquently cannot be

:
and public  relative to the
satate; and services.  separated with sufficient precision.
otal employment on

P preliminary.
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ESTABLISHMENT DATA

B
Table B-3. Average hourly and weekly i of or isory on private
i payrolls by i A :
Averags hourly ssrmings Aversge weekly sorniom
Tacuctry
Aug. June July | Aug. Aug. June July Avg.
1979 1980 1980 1980 1979 1980 1980 1980

TOTAL PRIVATE $6.18 | $6.61 $6.661 $222.48(5233.33/9234.39]5236.43
Saasoratly scsted . 5.22 6.62 6.70| 222.05( 231.70{ 232.43| 235.17
8.50 9.16 9.15] 366.35] 395.71| 379.39} 378.81

9.34 9.81 9.92 ] 10.01| 3ss5.85] 371.80] 373.98[ 372.37

6.70 7.20 | 7.29| 7.31| 268.00{ 283.6a] 283.58| 288.75

7.13 7.69 | 7.76 7.80| 288.05| 306.06] 303.42{ 311.22

Lumber and wood products .. 6.22 6.56 | 6.68 | 6.72] 248.18| 251,90 254.51| 265.44
Furmiture and fixtures ... 5.09 5.49 $.56| 197.49( 204.78( 201.48f 211.84
Stone, ciey. and gess procucts 6.90 7.53 7.61| 288.42| 308.73| 305.88/ 308.21
Primary metat i 9.10 9.65 9.86] 371.28( 377.32( 378.67] 390.46
Fabeicated metal products . 6.85 1.42 7.50| 277.43| 297.54| 291.26| 300.00
Machinery, excese slectricai 7.35 7.97 8.08} 302.82( 325.18| 321.60[ 327.24
Electric and electronic eguipment . 6.37 6.87 7.0t 252,88| 270,68 269.35] 276.90
Tramporuation equipment . .. 8.45 9.24 9.39] 342.23| 368.68) 368.00| 377.48
Instruments and related products 6.15 6.80 6.91| 248.46) 275.40[ 271.37| 279.16
Miscallaneous manutacturing ... 5.02 5.42 s.49| 194.78} 207.59 207.31] 211.37
NONDURABLE GOODS 6.04 6.48 6.62| 237.98| 251.42| 254.76[ 257.52
6.28 6.84 6.89] 253.08| 270.86| 276.00| 278.36

6.51 7.97 7.80] 246.78| 305.25| 297.64] 290.16

Textila mifl producs. . 4.77 4.93 5.180 192.23| 195.23] 195.64] 202.54
Apperel and othar textile praducts . 4.21 651 4.60] 149.88] 160.56] 158.50] 163.30
Paper and allied products 7.24 7.79 7.98] 308.42] 324.34| 331.17} 333.56
Printing and publishing 6.98 7.46 7.63] 264.5¢| 273.78] 277.47] 283.07
Chemicats and allied products. 7.66 124 a.3el azo.1of 335.46] 339.85] 343,15
Petroleum end cost products 9.34 [ 10.22 10.32| 407.22| 432.31f 441.70] 436.54
Rubiber snd mesc. plastics products 5,04 6.39 6.56| 237.60} 251.13] 252.20] 262.40
Leather and leather products. 621 454 4.56| 154.09] 169.80| 164.62| 167.81
TRANSPORTATION AND PUBLIC UTILITIES . ..................... 8.31 8.75 8.86| 334.89| 346.50| 352.32] 355.29
WHOLESALE AND RETAIL TRADE. ............................. 5.06 5.43 [ S.46 5.46] 167.99] 175.39] 177.45 178.00
WHOLESALE TRADE 6.42 6.95 [ 6.981 6.98 250.38] 265.49| 266.64] 266.64
RETAIL TRADE .... 6.52 4.83 | 4.86| 4.86] 141,93 146.R3] 149.20 149.69

FINANCE, INSURANCE, AND REALESTATE...................... .28 5.77 5.77 5.77| 190.61] z10.03 208.87| 210.03°
SERVICES 5.31 5.81 5.80 5.81| 176.29( 190.57 191.40 191.73

' Sea tootnots 1, table 82, Pepesliminary.
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ESTABLISHMENT DATA

on privste .
nonegricuttural payrolls by industry division, seasonally adjusted .
{19e7+100)
Tendury AUC. HAR. APR. HAY JURE JULY P AUC. P
1979 | 1980 [ 1emo | 1980 | 1ema | 1980 | 1980 | Avc. 19579~ |suLr 1980
AUC. 1980 {AUG. 1980

TOTAL PRIVATE NONFARM:

237.0 | 250.2
25

22508 | 23708

251.7 | 253.1
1a1.8 | H.A.

2061 | 288.4
236.8 | 237.9

260, 2
270.5 | 270.2

WHDLESALE AND REVAIL TNADE . 239.8 | 241.8 | 242,59 | 2442 K
IRANCE, AND REAL EXTATE 211.4 | 225.7 226.3 | 230.2 | 228.5 | 230.8 .3
- 228.7 | 242.7 245.7 | 248.4 | 2480 | 249.8 .8
3 SEE FOOTNOTE 1, TABLE B-2.
R PERCENT CWANGE VAS -3.5 FROM JULY 1979 TO JULY 1960, THE LATEST HONTH AVAILABLE.
3 FERCENT CHANGE WAS .3 PNOM JUKE 1980 TO JULY 1580, TUE LATEST NONTU AVAILARLI.
NA = rot weatsble.
prpralimiery. -
NOTE: All sarias aee Rl o] n Fhuctustions in overtime
oramiume in marmsctiring fthe only soctor Tor wich ovartima dats are awelathe) snd the efiects of changed i the proports -,
) .
. Table B-5. Indaxes of aggregate woekly hours of production or nonsupervisory workers, on private
nonagricuitural payrolls by industry, seasonally adjusted
11967-100) -
1979 1980
Intwtry dvision s goup
0 3
aug. |sept.|oct. [Wav. |bee. [tan. [Feb. |Mer. [apr. | may [juse |Jeiy {Avs.
TOTALPRIVATE ... 126.0) 126.1{126.4] 126.8 [127.1[126.9[126.0 124.8 |123.4 [122.5 [121.3[122.8
GOODS-PRODUCING 109,51 109.1 [108.7|109.4 |110.1 [109.1|107.3 1105.2 {102.2 [100.3 | 98.5| 99.9
MINING 159.4| 150.9|160.8[ 262.5[162.0|162.0 [162.9 [161.7 |163.2 [166.4 [156.5{155.4
CONSTRUCTION .. 130.3| 128.5 {12970 132.8 1377 1347 1 26.9 [124.7 24,3 h123.7 12007 12002
MANUFACTURING ... 104.1f 103.8(103.2| 103,35 {103.4 |[102.8 [101.8 | 99.8| 96.1 | 93.8[ 92.6] s4.3
107.8} 107.1[106.0| 106.4 |106.0|105.8105.0 [101.6 | 96.6 | 9a.0f 92.51 94.4
113.9]111.0{109.4 [109.8 {108.9 95.3 29.6| 90.6§ 95.3
109.11109.41109.1(109.7 [108.9 106.1 sa.6] 91.8] 93.3
110.3 [109.6 103.5
92.7| 92, It
104.8(104.9
112.5H17.5
110.31109.8
91.7| 93.8
130.0[129.1
99.3( 98,2
98,4
96.2
70.5
91.6
90.3
102.8
105.9
108.4(108.0 [107.4 [106.0 [104.41101.8(102.3
75.7| 71.4 | 91.6 113.8 h13.3]115.0(118.9
145.7 [142.2 [141,4 1139.9 1128.5 f123.6[120.3  128.5
66.0| 66.4 66,4 | 66.4 [ 65.6 | 66.0 | 63.6] 63.3] 39,6} 64,3
SERVICE-PRODUCING . 137.3 138.7[138.3}130.9 [139.2 1390 [138.3 13a.1 [137.9 1 38,0 1388
TRANSPORTATION AND
UTILITIES . 11601 Jt1s.0) 18,8 [116.6[205.8 [124.0 [103.7 |103.9 {113.5 [l12.6 [riz.6 |112.8 (1130
" 13101 [130.4) 131.8{132.3[ 32,2 12,6 [132.7 [131.8 [130.4 [130.3 [129.1 1287 [129.7
WHOLESALE TRADE w6 fa3s.ef 134313500350 [135.4 135, 6 134,35 (13601 11337 [t30.8 [130.7 1312
RETAIL TRADE . 130.4] 130.9[131.2]131.0 [131.5 [120.5 [130.7 [128.9 n29.0 [128.5 j127.9[129.1
FINANCE. INSURANCE, AND
REAL ESTATE .. 146.6 [146.3[ 147.01147.7[1480.2 [148.2 [1ag.3 fren.6 149.4 [tas.y fisi.z f150.9{152.2
153.4 l133.8]154,0]153.01156.0l156,0 17,2 1157,6 52,6 szea biszalisacslosnn

' S fegtnom 1, tabie 82

pprelminery.
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Table B-6. Indexes of ditfusion: Percent of industries in which employment? increased

Yt snd month Qwer T-month 1pmn Over J-month spen Over S-manth span Over 12-month wmn
1977
January.... . 72.4 78,5 - 8.0
February. 66.9 86,3 85.8
73.5 83.1 84.9
72.4 834 80.8
71.2 76.2 80.2
65,1 71.2 77.9
66.0 67.7 74.1
. 60,5 72,1 76.7
Septeaber. 70.1 72.1 79.1
October.. 65.1 7.6 or.e
* November. 71.8 78.5 84.6
Deceaber. 75.0 . 78.2 82.0
68.6 80.8 79.7
68,6 77.3 82.3
71.8 80.2 81,1
$9.8 74,7 84,6
61.9 3.0 83,7
64.2 66.6 82,0
61.0 68.0 81,1
. 67.7 70.1 79.9
September. 67.2 Tt 79.1
October. .. 68.0 78.2 82.0 741
Hovember.. 75.3 81,1 79,1 6.7
December.. 1607 817 78.2 T4k
1979
Janvary... 66.9 75.9 74,7 3.3
February. 66,3 70.3 1.8 0.6
March... 62.2 64.0 64.0 69.2
49.7 $0.2 60,5 67,7
58.1 54,7 53.8 834
57.8 59.9 51,5 58.4
$7.0 53.8 58,1 59.6
54,4 52.0 55.5 54,9
52.9 57.6 55.2 50,6
October. . 65.1 61,9 59.3 4.2
November. 55.2 61.9 63.1 40.4
Deceaber. . 53,5 51.3 56,4 .2
January. . 60.2 57.6 42.7 13.7p
February. . 54.9 - 52,6 38.1 33.1p
March. . 5.9 © o 36.e 32.0
April . 28.2 30.8 23.3p
May. . 29,4 24,1 26.5p
June. . . 22.7 22.1p
July. . 32.0p 34.3p
August... . 57.3p
September .
October..
Noveaber.
December.

1 Number of emgloyees, sassonaily sdiusted, on payrolls of 172 private nonsgsiculturat industrees.
£ * prelioninecy.
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PRODUCER PRICE INDEXES--AUGUST 1980

The Producer Price Index for Finished Goods moved up 1.5 percent from July to August
on a seasonally adjusted basis, the Bureau of Labor Statistics of the U.S. Department of
Labor reported today. This followed a 1.7 percent increase in July. Prices for
intermediate (semifinished) goods moved up 1.0 percent, after rising 0.8 perceat in both
June and July. Crude material prices jumped 5.7 percent, the second consecutive steep
monthly rise. (See table A.)

Nearly two-thirds of the August movement in the Finished Goods Price Index was
caused by a 4.4 percent climb in food prices, an even sharper advance than in July. In
contrast, price increases moderated somewhat for finished goods other than foods,
reflecting slower rises for both capital equipment and consumer goods other than foods.
Energy prices edged up siightly, following small declines in June and July. (See table B.)

Table A. Percent changes from preceding month in selected stage-of-processing
price indexes, seasonally adjusted*

Crude goods

| | 1 | t
| | | | |
| | | 1 |
| | | | Foods | | | Foodstuffs| |
] | Total |Consumer| Other | Total | and | Other | Total | and |Other |
| Month | | foods | | | feeds}/) | | feedstuffs]| |
| | | | | 1 | | | | {
| | | | | | | | | | |
| ! | | | | 1 | | | |
|aug. 1979] 1.1 | 1.5 | 1.0 | 1.4 | c.9 { 1.5 | 0.2 | =0.5 | 1.2]
|Septesees| 1.5 | 1.4 | 1.5 1 1.5 .5 1.5 1 2.2 | 1.6 | 3.2 |
[Cet. { 1.1 | -.1 1.5 | 1.7 § 3 1.8 | 1.1} .1 I 2.3}
|Nov. . ] 1.2 | 1.9 | 1.0 | 9 -3 9 1.3 | 1.0 | 1.7 1]
iDeces <aael .8 | .31 1.1 | 1.1 4 3 1.2 | 1.1 | .2 | 2.2
| | | N | | | | | | |
|Jan. 1.6 | -.9 | 2.4 | 2.7 | -2.6 | 3.0 | -7 1 -3.8 I 3.2
|Feb. 1.4 | -4 | 2.0 | 2.0 | 5.6 | 1.8 | 2.7 | 2.2 I 3.3
[Mar. 1l | 1.0} 1.5 | 501 -3.1 | 7 -2 -2.7 bo-1.4 |
|Apr. .6r]| -2.8 | 1.6l .lr] -2.7 | 3r|l -3.5 ) -6.1 | -.5rl
|May or | .10 ©oelr] .2r] 6.2r] -.1r] 1.3 2.4 {f or |
| June .81 70 .81 .81 0 | .8 | 3] 1.1 1 =51
| July 1.7 | 3.8 1| 1.1 | .81 3.2 | 271 6.3 | 9.0 i 3.2
{Aug. 1.5 1 4ab | 71 1.0 | 9.7 : 5 5.7 I| 9.0 { 1.8 !

| | | I !

1/ Intermediate materials for food manufacturing and feeds.

* Data for April 1980 have been revised to reflect the availability of late reports
and corrections by respondents. For this reason, some of the figures shown above
and elsewhere in this release may differ from those previously reported.

r= revised.
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Before seasonal adjustment, the Finished Goods Price Index moved up 1.0 percent to
249.0(1967=100). Over the year, this index rose 14.6 percent. The index for finished
consumer foods was up 9.6 percent from August 1979 to August 1980, energy prices climbed
45.8 percent, the index for finished consumer goods other than foods and‘ energy increased
12.3 percent, and capital equipment prices rose l1.7 percent. The Producer Price Index
for intermediate goods moved up 14.2 percent over the year, and crude material prices were
16.3 percent higher than a year ago.

»

Finished goods

Finished consumer goods. The Producer Price Index for finished consumer goods rose
1.8 percent on a seasonally adjusted basis for the second consecutive moath. As in July,
the steep advance in August was primarily due to higher prices for consuuer foods. Price
increases accelerated for pork, beef and veal, and fresh and dried vegetables. Processed
poultry prices advanced 7.3 percent, after a 23.5 percent rise in July. Prices turmed up
after declining in July for-refined sugar, roasted coffee, milled rice, and flour base mixes
and doughs. Prices also rose for eggs, vegetable oil end products, and fish.

The index for finished consumer goods other than foods and energy rose 0.7 percent
in August, considerably less than in either of the 2 previous months. Prices for apparel,

Table B. Percent changes in finished goods price indexes, selected periods*

i { Changes from preceding month, seasonally adjusted |Change in |
I | . | finished |
|~ | | ] |Finished consumer goods excluding foodsigoods from |
| | |Capital |Finished| | 12 wonths |
| Month |Finished| equip- Jconsumer| | ] | ago |
| { goods | ment | goods | Total | Durables | Nondurables { (unadj.) |
| } 1 | | | | | |
| | | | | | | t |
I | ! | | I | | |
|Aug. 1979| 1.1 | =0.1 | 1.6 | 1.7 | 0 { 2.7 | il.1 |
[Septaea..] 1.5 | T 1.8 | 1.9 | 1.5 | 2.2 | 12.0 |
|oct. I 1.1 | .9 | 1.2 | 1.8 | 1.6 | 2.0 | 12.3 }
|Nov. 1.2 | 70} 1.4 | 1.1 | .9 i 1.2 I 13.0 |
|Dec. .8 | 9 9 | 1.2 | 1.2 { 1.2 | 12.6 |
| | | S | | | | |
|Jan. 1980] 1.6 | 1.6 | 1.6 | 2.9 | 3.4 ] 2.7 | 13.1 |
[Febe veeof 1.4 | .70 1.7 | 2.8 | 2.0 ] 3.2 | 13.5 {
|Mar. | 1.4 | 9 | 1.6 | 1.8 | -.8 | 3.3 <1 14.1 |-
|Apr. | .or | 1.8r | Jdr 1.5r | <3 | 2.1r | 13.8¢ |
|May ] Or | - 1r | J2r | 2r | -.7c | W7 | 13.3 |
[June | .8 | .9 | 700 70 1.6 | .2 } 13.5 |
[July | 1.7 | 1.3 | 1.8 | 9 | 1.4 t o7 | 14.1 |
P15 | 9 F 1.8 | 6 | .8 | .4 | 16,6 |
| | - | I | | |

{Auge oo
|

* Data for April 1980 have been revised to reflect the availability of late reports
and corrections by respondents. For this reason, some of the figures shown above
and elsewhere in this release may differ from those previously reported.

r= revised.
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sanitary papers-and health products, textile housefurnishings, and nonalcoholic beverages
rose much less than in July. Gold jewelry prices turned down, after increasing in the
previous month. Ou the other hand, price increases accelerated for alcoholic beverages,
soaps and synthetic detergents, and household flatware. Prices for passenger cars and
household furniture rose almost as wmuch as in July. !

Prices for emergy goods turmed up slightly (0.2 percent), after declining 0.6 percent
in both June and July. Home heating oil prices rose 0.8 percent, after 2 months of almost no
change. Prices for finished lubricants also advanced. Gasoline prices fell for the third’
consecutive mouth.

. Capital equipment. The index for capital equipment advanced 0.9 percent, Less than
ia July and the same as in June. Motor truck prices rose 2.5 percent, compared with a

3.2 percent advance & month earlier. Price increases also slowed for integrating and
measuring instruments, power driven hand tools, oilfield machinery, machine tools, and
construction machinery. Railroad equipuent prices were unchanged, after rising-rapidly im,
July. On the other hand, prices rose faster than in July for fans and blowers, mining
machinery, and scales and balances. .

Intermediate materials

The Producer Price Index for Intermediate Materials, Supplies, and Components
advarced 1.0 percent from July tuv August, seasonally adjusted, following increases of
0.8 percent in each of the 2 prior months. About half of the August advance was due to a
9.7 percent jump in the index for foods and feeds, the largest monthly climb since October
1974. Much of this increase was accounted for by sharply higher prices for feeds. Prices
for animal fats and oils and refined sugar used in food manufacturing turned up substantially,
after falling sharply in July. Prices also rose for corn syrup, vegetable oils, and flour.

The intermediate energy index moved up 0.4 percent, following a 2.6 percent advance
in July and woderate rises in each of the 3 months before that. Price increases slowed
considerably for residual fuel and electric power. Liquefied petroleum gas prices
declined for the second consecutive month.

The index for intermediate materials other than foods and energy registered a
0.6 percent advance, more than in July but less than in June. The nondurable manufac~
turing materials index rose 0.9 percent, following 2 mouths of smaller increases. Prices
for inedible fats and oils climbed nearly 25 percent; this index had fallen more than
30 percent from June 1979 to June 1980. Prices also rose for leather, gray fabrics, and
phosphates. On the other hand, prices continued to decline for plastic resins and
nitrogenates.

The durable manufacturing waterials index edged up 0.2 percent, after: turning down
in the previous month. Substantial price increases for safety glass, foamed plastic
products, and lead were partly offset by decreases for jewelers’ materials, gold, and
hardwood lumber. Steel prices were virtually unchanged, following a July decrease.

The index for construction materjals rose 0.5 percent, the same as in July. Prices
advanced for millwork, plywood, copper wire and cable, and prepared paint. Softwood
lumber prices also rose but far less than in either June or July. Prices for most kinds
of nonmetallic mineral products used for construction changed very little.

The manufacturing components index advanced 1.3 percent, more than in any of the
5 preceding months. This acceleration was largely due to a 2.5 percent increase in
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prices for wotor vehicle parts, the largest rise since March 1977. Prices also rose for
electronic components. Among other intermediate.goods, higher prices were registered for
unsupported plastic film and nonfarm tractor parts, while mixed fertilizer prices turned
down.

Crude materials

The Producer Price Index for Crude Materials for Further Processing increased
5.7 percent in August on a seasonally adjusted basis, following a 6.3 percent rise in July.
Foodstuff prices advanced as sharply as in the preceding month, energy materials rose
almost as much as in July, but prices for materials other than foods and energy moved up
much less.

The index for crude foodstuffs and feedstuffs climbed 9.0 percent in August, the
same as in July. Prices for hogs, corn, oilseeds, and live poultry continued to rise
rapidly, although not as steeply as in July. Cattle, hay, and wheat prices advanced more
than in the preceding month. Raw cane sugar prices climbed nearly 27 percent, after
falling sharply for 2 months. Green coffee prices moved down less than in July, and cocoa -~
bean prices declined for the sixth consecutive month.

Prices for energy materials rose 1.3 percent, about as much as in most recent
months. Crude petroleum prices advanced more than in any other month since January, but
natural gas prices rose considerably leas than in July.

The index for crude nonfood materials less energy rose 2.9 percent, after climbing
7.1 percent in July. Prices for cotton, nonferrous scrap, and potash moved up much less
than in the preceding wonth, and leaf tobacco prices turned down. In contrast, prices for
iron and steel scrap climbed 14.5 percent, after falling at an annual rate of 46.8 percent
in the first half of the year. Hides and skins advanced more than 12 percent for the
third consecutive month. Wastepaper prices edged up slightly, after falling substantially
for 3 months. . |
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Brief Explanation of
Producer Price Indexes

Producer Price Indexes measure average changes in
prices received in primary markets of the United States
by producers of commodities in all siages of pr

finished goods) inctudes commodities such as motor
trucks, farm equipment, and machine tools. Finished

These data were previously presented as the Wholesale
Price index. The name “Producer Price Indexes” is
now being used to reflect more accurately the coverage
of the data. The sample used for calculating these in-
dexes continucs 10 contain nearly 2,800 commodities
and about 10.000 quotations selected to represent the
movement of prices of all commodities produced in the
manufacturing, agricuiture, forestry, fishing, mining.
gas and electricity, and public utilities sectors. The
universe includes all commodities produced or im-
ported for sale in commercial transactions in primary
markets in the United States.

Producer Price Indexes can be organized by stage of
processing or by commodity. The stage of processing
structure organizes products by degree of fabrication
(i.e.. finished goods, intermediate or semifinished
goods. and crude materials). The commodity structure
organizes products by similarity of end-use or materiai
composition. .

Finished goods are commodities that will not under-,

g0 further processing and are ready for sale to the uiti-
mate user. cither an individual consumer or a business
firm. Capital equipment (formerly called producer

goods include foods and other types of goods
eventually purchased by retailers and used by con-
sumers. Ci foods include unpr d foods
such as eggs and fresh vegetable's. as well as processed
foods such as bakery products and_meats. Other
finished consumer goods include durables such as
automobiles. household furniture. and jeweiry, and

nondurables such as apparel and gasoline.
e ;

i 1

materials, and ¢ are
commodities that have been processed but require
further processing before they become finished goods.
Examples of such semifinished goods include flour.
cotton yarns, steel mill products, beits and belting,
lumber. liquefied petroleum gas, paper boxes. and
motor vehicle parts.

Crude materials for further processing include prod-
ucts entering the market for the first time which have
not been manufactured or fabricated but will be proc-

_essed betore becoming finished goods. Scrap materiails

are also included. Crude foodstuffs and feedstuffs in-
clude items such as grains and livestock. Examples of
crude nonfood materials include raw cotton. crude
petroleum, natural gas. hides and skins. and iron and
steel scrap.

FINISHED G0O0DS

L

INTERMEDIATE MATERIALS,
SUPPLIES AND COMPONENTS

AUTO/TRUCK

\ﬁcm METAL

BREAD

RAW COTTON
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For analysis of general price trends, stage of processing
indexes are more useful than commodity grouping indexes.
This is because commodity grouping indexes sometimes
produce exaggerated or misleading signals of price changes
by reflecting ‘the same price movement through various
stages of proc:ssing. For example, suppose that a price
rise for steel scrap results in an increase in the price
of steel sheet and then an advance in prices of automo-
biles produced from that steel. The All Commodities
Price Index and the Industrial Commodities Price Index
would reflect the same price movement three times—once
for the steel scrap, once for the steel sheet, and once for
the bil g occurs because
the wemhtmg structure for the All Commodmcs Index uses
the total shipment values for all commodities at all stages
of processing. On the other hand, the Finished Goods

spondents are asked to provide net prices or to provide
alt applicable discounts. BLS attempts to base Producer
Price Indexes on actual transaction prices; however, list
or bcok prices are used if .transaction prices are not
available. Most prices are obtained directly frof® pro-
ducing companies on 2 voluntary and confidential basis,
but some prices are taken from trade publications or
from other Government agencies. Prices generally are
reported for the Tuesday of the week containing the .13th
day of the month.

In calculating Producer Price Indexes, price changes for
the various commodities are averaged together with weights
representing their importance in the total net selling valu
of all commodities as of 1972. The detailed data are
agg,regated to obtain indexes for stage of processing
groupings, di ings, durability of product

Price Index would reflect the change in bile. prices,
the Intermediate Materials Price Index would reflect the
steei sheet price change, and the Crude Materials Price
Index would reflect the rise in the price of steel scrap.
(See illustration.)

To the extent possible, prices used in calculating
Producer Price Indexes apply to the first significant com-
mercial transaction in the United States, from the produc-
tion or central marketing point. Price data are generally
collected monthly, primarily by mail questionnaire. Re-

4
groupings, and a number -of specnal composite groupings.
Each index measures price changes’ from a reference
period which equals 100.0 (usually 1967, as designated by
the Office of Management and Budget). An increase of 85
percent from the reference period in the Finished Goods
Price index, for example, is shown as 185.0. This change
can also be expressed in dollars, as follows: “The price
of a representative sample of finished goods sold in
primary markets in the United States has risen from $100
in 1967 to $185."

A Note about Calculating
Index Changes

Movements of price indexes from one moath to.another
are usually expressed as percent changes rather than changes
in index points because index point changes are affected
by the level of the index in relation to its base period,
while percent changes are not. The box below shows the
computation of index point and percent changes.

Percent changes for 3-ronth and 6-month periods are
expressed as annual rates that are computed according to
the standard formula for compound growth rates. These
data indicate what the percent change would be if the
curtent rate were maintained for a 12-month period.

Index Point Change

Finished Goods Price Index 185.5
less previous index 184.5
equals index point change Lo

Index Percent Change
Index point change 1.0
divided by the previous index 184.5
equals 0.005
result multiplied by 100 . 0.005 x 100
equals index percent change 0.5

A Note on Seasonally
Adjusted Data

Because price data are used for different purposes by
different groups, the Bureau of Labor Statistics publishes
seasonally adjusted as well as unadjusted changes each
month. .

For analyzing general price trends in the economy,
seasonally adjusted data usually are preferred because
they eliminate the effect of changes that normally occur
at about the same time and in about the same magnitude
every year—such as price movements resulting from
normal weather patterns, regular production and marketing
cycles, model chang , | di and holiday
For this reason. seasonally adjusted data more clearly reveal
the underlving cyclical trends. Seasonally adjusted data are
subject to revision when seasonal factors are revised each
year,

The unadjusted data are of primary interest to users
who need information which can be related to the actual
dollar values of transactions. Individuals requiring this
information include marketing specialists, purchasing agents,
budget and cost analysts, contract specialists. and com-
modity traders. Unadjusted data generally are used in
escalating contracts such as purchase agreements or real
estate leases.
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Table 1. Producer price indexes and percent changes by stage of processing
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Table 2 Producer price indexes and percent changes for selected commodity groupings
by stage of processing

(19673100 unless otharwise indicatad)
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Ses footnotes at end of table.
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- Table 2. COntihuod—Producer price indaxes and percent changes for selacted commodity
groupings by stage of processing )
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Unadjuated
parcent Sassonally sdjusted
Relative Unadjusted: |changa to ant change from:
Comnodi ty inportanca 1ndux Aug. 1930 fro
coda Orouping . .
Dec. [July _ [Aug. Avg.  July May toJune tojJuly to
197 1/{1980 27| 1980 27| 1979 l 1980 Juna § July | Ave.
INTERMEDIATE MATERIALS, SUPPLIES, AND COMPONENTS....100.000 280.3 282.6 “.2
INTERMEOIATE FOODS AND FEEDS................ Ceeens 5061 268.7 262.7 17,7 s
02-12-81 n 3.5 10
02-53-02
473 89.3 a9
234 32.3 84
L1069 s 23
312 -18.9 303
i [14 -190y 503
Fanciacturad animal fosds. 1,709 4 &3
INTERMEDIATE MATERIALS LESS FOODS AND FEEDS........ 94.939 1.0 “
Synth s (Dec. 19757100 .70 3 1.1
froce and thresds (Dac o a8y 8 Ny -18
2 H . 1,086 123 -2
LR LM LR AN 1,786 ] 2 3
Lesther. .5 -6 7.8 e
NS ] ] -2
fquetied p N 457 -1z 5
03-4 Lectric po 4.85¢ 1907 7 10
93-72-03-01 e 1 jat 1218 5607 13 10
025-73-03-01 Tasel foal’ tFan | 1eess 3905 K] -101
03-74 asidual fusl, 1,979 28.¢ 5] 10
vbricating oil materiala §/. 320 637 .i 508
né-utrlu Sheaicals 3. 4.755 3.7 ) 3
t 3., 675 1805 10 []
774 12.2 1 1.0
uNl::l materiais 370 238 1.7 3 2
dible 330 -13.3 3 -8.8
.285 194 3 2
303 22.1 7 -1
L3872 3201 1 2
312 a4 .
1471 128 .5 .5
1.062 209 [
318 15.5 .3 -8
780 120 o I
i3 aous rubber producis .55 130 1.3 2
1T tonstroction products hes. 19 291 a0 12 -3
un-unporuo plastic ¢iin and shasting
(Dec, . 573 0.4 18 2.8
L !ut.d iastie shasis iDac. 1976510 133 83 0 2
tic products (June 19782100} ;/ 9 1584 40 -2
ing 3nd shipping products
348 70 0 -3
097 0.1 -2 2 .2
Lunber. .. 2.780 -8.7 1.9 3.7 .2
Millwerk (ool llillll 13717 3 1 16 9
Plywood...ooueeenion 872 31 48 88 0
Othar wood producta.. 202 R B -1.0 2
uu.dnulm cene 799 212 0 .1 -3 8
oo 2.321 1208 .1 10 B3 3
1,081 154 .3 s -2.4 3
and containers 21913 16 (&) 3 [ “)
luudmo Saper and board 366 1.8 -1.2 IR 10 -5
anifinished steal mill products. o) 38 8.4 0 .3 .5 .
o] eire2 360 2 2.8 0
o] 1less 126 -1 2 1.0 3
o4 s 311 (] ] -1 -2
rlmary nonfarrous metal refinery shape: 2.789 . 17.08 -5 .8 e =27
condary nonfarrous matal and ailsy basic :hnpi: L497 2812 2827 ¢ 3 & -1l e
1927 287.0 288.2 5.2 3 ’ -1 3
21007 2158 17 2 2 -5 LN
1 11479 1301 4.5 2 5 13 2
1.094 3030 3032 1300 A 1 .4 °
1 oes2 227.3 227.% 8.5 1 2 8] .
oyt 24906 235004 2.6 3 2 ° 2
o 206.1 208.0 0.6 s 5 .5 K
Fabr§ 30196 °71.% 272.6 &t -3 2 3 [}
K acaiieneons matal brodeets” 3492 25108 2540t 7. K] vl -6 .5
Tractor parts 3/. 134 181.2 181.2 7.8- 8 N o °
Parts for fara machinery ex. - 183 20902 209.% 1001 .3 ‘s -2 -8
Parts for nonfarm tracto 301 2556 260.7 B¢ 2.0 10 2.1 2.3
dre uslding alactrodes 12 2303 290.3 7.4 0 1 o1 [
Cutting tools and .:c.ssoﬂ-) I8 o] ceen 237.0 237.6 135 .3 1.2 3 .3
Rorasive products 3. 334 28600 256.5 14 2 10 - 2

Sen footnotws at and of table.




61

Table 2. Continued— Producer price indexes and percent changes for selacted commodity

groupings by stage of processing

1967100 unless otherwize indicated)
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Table 3. Producer price indexus fof selected commodity groupings'

(1967=100)
Unadjusted indax
Grouping April 1980 2/] Aug. 1980 2/
Al Commodities...... 262.8 2731
All Commodities (1957 278.8 289.8
MAJOR COMMOGDITY GROUPS
Farm products and processed foods and faads.. . 229.3 254.8
Farm products .9 63.6
Procassed foods and faee 228.6 249.1
Industrial commodities,..... 271.3 277.3
Textila products and appar 181.2 185.2
Hides, skins, leather, and 243.5 251.1
Fuels and related products 566.6 . 589.5
Chemicals and alliad products 3/.. 259.8 264.3
Rubbaer and plastic products. 216.1 219.9
Lumbar and wood products.... 275.6 295.3
Pulp, paper, and allied produc 247.8 282.2
Matals and matal products...... . 84.6 282.7
Machinery and equipmant......... 236.4 262.2
Furniture and household durables 184.4 . 187.3
Nonmetallic mineral products...... 283.7 284.
Transportation equipment (Dec..1968= 203.2° 208.6
Miscellaneous praducts...... P . 252.8 259:9
Industrial commoditiaes less fuals and related
products and poWEr. ... ... e encanann ferereeneaenas 240.5 2464.8
OTHER COMMODITY GROUPINGS
01-9 Qther farm products.......c.cccrieriicviocnnaeannan 06.8 282.7
02-t Cereal and bakery products . 32.4 235.5
02-2 Meats, poultry, and fish. . 26.0 . 259.9
02-5 Sugar and confactionary... ven . 75.0 V342, 1
02-6 Beveragaes and bavaerage matnrlals . 27.9 237.3
02-63 Packaged bavaragad matarials . 53.2 356.2
02-7 Fats and oila............. . 14.5 236.8
04-4 Other leathaer and raelated productl . 16.2 217.4
05-3 Gas fuels 3/.......cciinernann - 30.1¢ 762.3
05-7 Rafined potroleum products 3}/ . 678.0Q 697.5
06-3 Drugs and pharmaceuticals...... . . 172.6 175.7
06-5 Agricultural chemicals and praducts . 58.5 259.6
06-7 Other chemicals and allied products. . 23.1 229.9
07-1 Rubbar and rubbar products...... . 33.4 260.7
07-11 Crude rubbar........ . 64.7 263.4
07-13 Miscellanaous rvbbar producés.. .. 221 234.6
.09-1 Pulp, papsr, and products, axclud\ng buuldlng
- papsr and board........... 49.4 253.4
. 09-15 Convarted paper and papnrboard products. . 36.7 242.0°
10~1_ Iron and steal Cerseseans . 7.2 302.3
10-13 Steel mill products . e 04,1 301.0
10-2 HNonferrous metals .. 2938.3 288.9
10-4 Hardware. . . 237.3 242.6
11-3 Motaluarklnq nachlnlry and equipment. .. 270.2 278.9
11~4 Gaeneral purpose machinery and equipment. . 261, 1 266.6
1t~7 Electrical machinary and equipment.. . 198.9 . 204.7
11-9 Miscellaneous machinery and equ!pment . 227.2 231.8%
13-2 Concrete ingraedients........... . 7.7 272.7
14-1 Motor vahicles and equipmant. . 05.4 211.4
15-4 Photographic equipment and supplies . 12.3 202.3
15-9 thar miscellaneous products ..................... 40.9 363.3

1/ Indexes for these commodity groupings ara not included
in Table 2 bacause thair components arae divided among diffarent
stages of processing.

2/ Data for April 1980 hava been revisad to reflect the
availability of latae reports and corrections by
respondents. All data are subject to revision &
months after original publication.

3/ Prices of some items in this grouping are lagged 't month.
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: Chart 2
“Intermediate Materfals Price ér&dox and its components
3-month annual rates of change
(Seasonally ad{usted)
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: Chart 3 :
Crude Materfals Pr[lg; lndoxocnd Its components

3-month annual rates of chcmﬁo
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Senator BenTsEN. Thank you very much, Commissioner.

Now, when you add 200,000 jobs, and you see a more modest change
in the Producer Price Index, in spite of the fact that food went up over
60 percent on an annualized basis in the 2 months, does that tell you
that we are bottoming out on a recession? Are your figures informative
enough to tell you that ?

Ms. Norwoop. I think that the data that we have shown that the
deterioration in the labor market has clearly stopped, and that there
is some improvement—particularly the increase in factory hours. The
producer price data, if you set aside food, I think is encouraging this
month, although we do not know what will happen with crude mate-
rials prices in the coming months.

There are a series of outside factors—the developments in interest
rates; the recessions which appear to be developing in other countries
of the world—which could affect these data in the next few months. So
I think that there is certainly room for cautious optimism because
there are some factors that we cannot be sure about in the next few
months. :

This situation, it seems to me, is very different from any we have
had before.

Senator Bentsen. Tell me what the major differences are in this
recession as compared to the last one.

Ms. Norwoob. Well, I think we are

Senator BENTSEN. At this stage.

Ms. Norwoop. I think that we are in a period right now where, with
this rather massive increase in food prices, we cannot really be sure
how producers and investors will take the price data. Their behavior,
therefore, is rather difficult to forecast.

In the employment area, I think clearly the severe deterioration in
the automobile industry and in construction seems to be turning some-
what. Some of the automobile workers are being rehired after
retooling:

Senator BenTseN. But I am really trying to get a comparison be-
tween—you said that this is not like previous recessions. That I want
amplified. T do not understand what the major difference is between
this recession and the last recession, if you can compare periods in
recession.

Ms. Norwoop. I think that probably the biggest difference is in the
price area, the inflation rate; and the whole approach of consumers to
higher prices. Though we had price increases in the last recession, 1
do not think that consumer behavior was affected to the extent that
apparently it has been in this recession.

Senator BENTSEN. And you are saying by that, that in this recession
the consumer has tended to keep his money in his pocket ? Is that right ?
Has he held back on spending? Is that what you are saying? I am try-
ing to understand this.

Ms. Norwoop. No, I think that the inflationary——

Senator BENTsEN. Or is the contrary the case? .

Ms. Norwoop. At the beginning, in the early months of this recession,
and last year, I think that inflationary psychology was controlling con-
sumer behavior. Certainly Government policy and a number of other
occurrences have changed that.

N
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Now that we are having a resurgence in food prices—caused to a
large extent, although not completely, by bad weather—it is difficult to
- know exactly how people are going to respond to that.

I believe that one should separate the food situation from the non-
food situation, but I can’t be sure the other people will react in that
way.

Syenator BenTseN. I still don’t know. I still don’t kniow the difference
between the last recession and this recession at this period of time.
I want to ask you once more: You said you don’t know how the con-
sumer is going to respond, and yet you told me this is not like previous
recessions. I understand that part, but what is the difference at this
period of time?

Ms. Norwoop. One of the things that is different is that the interest
rate market seems to be behaving in a way that is very difficult to
forecast.

Another thing that is different is that the rest of the world seems
now-—many of the developed countries—to be sinking into recession,
and we do not know how that will affect our exports.

I believe that the inflationary psychology which has been prevalent
during this recession was greater than in the last recession, although
that has abated considerably in recent months.

Senator BENTSEN. All right. And one of the reasons, of course, inter-
est rates have not behaved the same way—is it that previously the focal
point was on the interest rate itself? This time, we know that more
attention is being paid to the supply of money, with interest rates left
to find their own level more than in the past. .

Now we have seen this bouncing up and down of interest rates to a
degree we have not seen in the past. In the last few days we have seen
some moderation.of short-term interest rates, but also gradual increases
in long-term rates. .

Do you see these developments affecting home building just as it is
recovering, or not?

Ms. Norwoop. I hope not.

Senator BEnTseEn. Well, if it was determined by.hopes, we would be
in a lot better shape than we are.

I defer to my friend, Representative Reuss.

Representative Reuss. Thank you, Mr. Chairman.

Ms. Norwood, you say in your opening statement—and I quote—
“Since the sharp unemployment increases in April and May, the over-
all jobless rate has shown relatively little movement.” That is exactly
right. In January, February, and March, the unemployment rate was
6 percent or a little greater, and then it leaped up in April to 7 percent,
and it has been up above 7 percent ever since—although your news this
morning is relatively encouraging, and we sure need it.

My question is, What caused those devilishly sharp unemployment
increases in April and May?

Ms. Norwoop. Basically, the very large deterioration of employ-
ment in construction and in automobile manufacturing, as well as in
many of the other durable manufacturing industries.

Representative Reuss. And wasn’t that in turn the result of the
Federal Reserve’s mid-March dramatic action in (1) putting on con-
511m12er credit controls; and (2) slowing dramatically the money sup-
ply¢
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Ms. Norwoop. It certainly occurred shortly thereafter, or at about
the same time. I don’t know about the causal relationship; I will leave
that to others to discuss in the years to come. I am sure there will be
considerable discussion of that.

Representative Reuss. Well, I have no more sympathy for post hoc,
ergo propter hoc than you do. But this seems to me to be more than
just coincidence. The Fed was alarmed by what it thought was a big
bulge in spending, but what later turned out to be just a big bulge in
lending to Bunker Hunt and his pals for silver speculation—that was
19 percent of the new leuding in the United States to big banker
Bunker.

The Fed, havirg misinterpreted this signal, jammed on the brakes,
and since no other cause is readily apparent, isn’t it a pretty safe guess,
which even you might venture to adopt, that the Fed’s dramatic mid-
March action caused the big jump up in unemployment in April and
May and thereafter? What else ?

Ms. Norwoop. Well, it certainly had a very important effect. I
don’t think there is any doubt about that. I do think that one has to
keep in mind the kind of inflationary psychology that those actions
were intended to break.

Representative Reuss. Right. But the leading exemplar of the infla-
tionary psychology was none other than Bunker Hunt and his silver
speculation. Is that not so?

Ms. Norwoop. Yes; of course, we had at that time, too, fairly sig-
nificant problems in the automobile industry, and we still do.

Representative Reuss. Right. But the consumer credit controls ac-
centuated those.

Ms. Norwoob. Sure.

Representative Reuss. Well, I now come to my lesson for the future,
formed by the past: Wouldn’t it be a nice thing—now that unemploy-
ment is improving a little bit—if the Federal Reserve were very care-
ful not to take overheroic actions in tightening money, based upon
doubtful signals ? They did it once. If they do it again, we will be right
back in this very steep recession. Is it not a fair thing to ask them not
to repeat the scenario of last March ?

Ms. Norwoop. I am sure we can count on the Governors of the Fed-
eral Reserve Board to be careful.

Representative Reuss. Yes; but what is to prevent them from being
too careful and seizing once again upon a false signal ? Woulrl it not,
in short, be a good idea to profit by a recent mistake ?

Ms. Norwoob. Sure.

Representative Reuss. Because it does appear that that big leap in
the unemployment rate—which put 1,800,000 men and women out of
work in May who had had jobs in March—is rather a hard price that
thosze people had to pay for someone misreading the signals; was it
not ¢

Ms. Norwoop. Incidentally, that is a point that T should have made
to Senator Bentsen’s question. This recession is different from other
recessions in that we had such a sharp jump in unemployment within
a very short time period.

Representative Reuss. T thoroughly agree with you, and it seems
to me it was a man-made recession—a six-man-one-woman-made reces-
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sion—and its severity was unnecessary. It did not accomplish any more
inflation-tighting than a slow, steady, and controlled growth of the
money supply would have done. And one hopes that one learns by
experience and will not do that again. Is that not a fair summary of
our dialog?

Ms. Norwoop. It is certainly a summary of your position. -
[Laughter. ]

Representative Reuss. Well, I know, but do you differ? It takes two
to have a dialog, unless you want to monolog it on your own.

Ms. Norwoop. No, I think that certainly the events of the spring
had a very important effect on the economy. I do think that we had a
very strong intlationary psychology. I think that was broken. Whether
the medicine was too stiff or not, I am not prepared to discuss at this
point.

I am certain that people are very concerned about interest rates
right now, which I think could well determine whether the economy
goes up or goes back down. Either of those is a possibility, depending
on whether there is investment, depending upon whether consumer
demand continues to increase—retail sales have increased, factory
orders have increased. Depending upon what happens to interest rates,
we can see where investment will go, and where industrial production
will go.

Regresentative Reuss. Then in short, and to conclude, you would
agree that too tight monev and interest rates raised unnecessarily,
because of a signal read falsely, would not be a good idea ?

Ms. Norwoop. Certainly I think everyone would agree with that
statement ; and I certainly would.

Representative Reuss. I thank you.

Senator BENTSEN. Senator Proxmire.

Senator Proxmrre, Ms. Norwood, the fignre that really stands out
in both the Unemployment and the Producer Price Indexes is the
enormous increase in the price of crude goods, foodstufts and feedstuffs
particularly, a 9-percent increase in 1 month in August, preceded by a
9-percent increase in July—18 percent in 2 months, and more than a
100-percent increase in prices if this is followed through.

Now the bad news also is that that was not modified very much by
what happens at the crude level to other goods—a 3.2-percent increase
in July; a 1.8-percent increase in August—and all together, total,
including food and nonfood, an increase for the 2 months of around
12 percent. .

How long is that enormous increase in food goods likely to take,
to come to first, the finished goods level, the wholesale price level, and
second to the consumer price level? And to what extent is it likely to
be felt by consumers?

Ms. Norwoop. The crude index, first of all, is highly volatile.

Senator Proxymire. Well, can you recall any time in which the food-
-stuffs have gone up by as much as 9 percent in a single month, except
of course in July?

Mr. Layne. August of 1973,

Senator Proxmire. When ¢

Mr. LaynNe. August of 1973, or close to that.



70

Senator ProxuMire. 1973 ¢ We have to go back 7 years to find a time
when you had that big an increase ¢ o o

Mr. Layne. Yes. By historical standards, it is clear that it 1s
extremely large. .

Ms. Norwoop. It is very high.

And it will take some time. The passage of these price movements
through the economy are extremely hard to quantify. Food seems to get
through very quickly. Some of the others can take some considerable
period of time. So I cannot give you a specific estimate. )

Senator Proxmire. Well, at any rate, it appears that the finished
goods, consumer foods, which was up 4.4 percent in August, 3.8 percent
in July, that the consumer at the store is likely to have to face a higher
price in the coming weeks; right?

Ms. Norwoon. Certainly. Yes. I think that is quite clear.

Senator Proxmire. And, of course, this is the inflation we all feel
constantly, because we buy food once or twice a week.

Ms. Norwoop. I think we have to be very clear that food price in-
creases are very serious and very damaging. The only point that I
would make is that the policy actions cannot really affect hot weather
or a drought. :

Senator Proxmire. No, but we can recognize that, and recognize the
unfortunate effects, of course, of higher prices——

Ms. Norwoob. Absolutely.

Senator ProxMire [continuing]. And the effect that that may have
on pushing for wage increases, the effect it has obviously in so many
prices that are indexed and wages that are indexed.

Ms. Norwoop. Yes, sir.

Senator Proxmire. And then in turn, of course, prices go up. So that
it will have an inflationary push over the next few weeks——

Ms. Norwoop. Very definitely.

Senator ProxMIRe [continuing]. And months.

Now I notice that we have an improvement, and a welcome im-
provement, in the unemployment-employment picture. Also, the De-
partment of Commerce—this is not in your statistics—reported that
in July for the first month since October of last year, the help-wanted
ads rose in this country—meaning that there are more job-seeking
people than before. That has dropped precipitously from an index
of something like 155 down to 115, and went back up to 118, not a big
increase but certainly it seems to reinforce the statistics you have given
us here this morning. 1s that right ?

Ms. Norwoob. Yes, sir.

. Senator Proxmrre. So that it looks as if the job market may be
improving.

That would suggest to me that once again our big economic problem
is inflation rather than unemployment.

Ms. Norwoop. I think certainly it is the most difficult problem for
policy action. I would not want to suggest that unemployment is not
Important; there are a lot of people, millions of people, still unem-
ployed, and T am sure you would agree that this is a difficult problem,
just as food prices are a difficult problem.

But in terms of where the economy is going, I think that the prob-
lems of inflation are very, very real.
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Senator Proxmire. Now if you hold everything constant, can you
give us an idea of what effect on prices and employment the Presi-
dent’s economic program would have—particularly these tax reduc-
tions that he recommends?

Ms. Norwoobn. No, sir, I can’t. It is very difficult. Most of them

Senator Proxmire. Why shouldn’t we have that? It seems to me
that if we are going to make policy sensibly and determine whether
or not we should do it, we ought to have the best advice we can get;
and you represent the best advice we can get with respect to employ-
ment and prices.

Ms. Norwoop. I think one of the reasons that you people believe
that we provide good advice is that we know when to say we can’t do6
something.

Senator Proxmire. I didn’t say it was good; I said it was the best
we could get. [ Laughter.]

Ms. Norwoon. Well, we do indicate when we feel we cannot do some-
thing, and I think that it is very difficult to make these estimates.

However, there have been a number made. I think that the Council
of Economic Advisers has some very good people, and some good
models. There are a number of private forecasting firms which have
come up with estimates, and we prefer to leave that work to them.

Senator Proxmire. Well, then, is there any information you can
give us on the Kemp-Roth tax reduction on what effect that would
have? [No response.] You cannot tell us that.

Now as part of its recovery package, the administration has re-
quested a 13-week extension in unemployment insurance benefits to
bring the maximum up to a year, 52 weeks.

Do you have any information on how many people are exhausting
the benefits available under the current program ¢

Ms. Norwoop. I do not have that. Mr. Bregger tells me that it would
probably.bBe too early for large numbers to have exhausted their bene-
fits. But I am sure that we can provide a figure for the record from
the other part of the Labor Department. :

Mr. BreGGER. Senator, with the normal extension, benefits would
carry up to about 39 weeks for most workers. Since most of the lay-
offs were in April and May, it would be much too early for the bulk
of the people who have become unemployed and who are staying un-
employed to have exhausted their benefits.

Senator Proxmme. Well, can you give us some notion, in view of
the fact that the automobile industry and the construction industry
are so directly affected, some idea in those industries of whether or
not there are problems with people exhausting their 39 weeks?

Ms. Norwoop. There certainly are problems in the automobile in-
dustry of people having exhausted their benefits, because the drop in
automobile employment began occurring long before the beginning of
the recession.

Senator Proxm1rE. Now some were eligible for trade adjustment as-
sistance that extends over a year.

Ms. Norwoop. Yes; that’s right.

Senator Proxmire. Maybe for the next month, could you give us
some analysis of this, so we will have some picture?

Ms. Norwoop. Yes; certainly.
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[The_following information was subsequently supplied for the
record :]

The following tabulation shows the number of persons exhausting benefits
under State unemployment insurance programs over the period July 1979 to July
1980. The figures, of course, are not cumulative, nor can they be added to give a
notion of how many of the unemployed have exhausted benefits as of July 1980,
but they do clearly indicate that exhaustions have risen during the current
recession.

July 1979 —— 169, 402 | February 202, 146
August 166, 436 | March ——— -- 220,325
September __________________ 139, 442 | April - 259, 386
October ——— 161,439 | May __ —- 242,236
November _ 159,791 | June ____ 242,182
December ___._______________ 164, 932 | July 292, 362
January 1980________________ 216, 630

Senator Proxmire. I notice that there is what seems to be a fairly
sharp drop in black and other minority unemployment. It falls from
14.2 percent to 13.6 percent. Is this statistically significant?

Mr. Breceer. No, sir.

Ms. Norwoon. No, sir.

Senator Proxmire. It isnot ¢

Ms. Norwoob. No, sir.

Senator ProxMire. That is more than—well, that is six-tenths of 1
percent, but it is not significant. That means that you cannot tell
whether there was an actual drop or not? Is that right? Because the
sample was too small?

Mr. BreeeEr. That’s right. It takes a change of at least eight-tenths
to be considered statistically significant.

Ms. Norwoon. But we do know, of course, two things. One, that the
unemployment rate for blacks is at least double that of whites. And
second, that there has been very little movement of unemployment
among the various groups in the last several months.

Senator ProxMire. In your statement you put a lot of emphasis on
“hours worked.” You noted that the hours of overtime had increased
in manufacturing. Why is this significant ?

Ms. Norwoop. Well, I think it is the first time that we seem to have
had a change in direction in hours of work, and hours frequently are
the first inkling of a change. Employers increase hours before they
hire more people, or as they are beginning to hire more people.

I might say, this is encouraging from the point of view of employ-
ment and unemplovment. I am not so sure that it is so encouraging in
terms of productivity.

Senator ProxMIire. We have had a big and serious recession—the
people in it would call it a depression—in the automobile and construc-
tion industries, because there are so many unemployed with unemploy-
ment up to 18 percent in the construction industry and up very, very
high in the antomobile industry. Has there been any evidence that this
very deep falloff in jobs and in orders has had any favorable effect on
prices? Have price increases moderated ?

Ms. Norwoop. If you stick to the automobile industry, for example,
I think there are two things that can be said. One is that over the year,
automobile prices have not gone up as much as other items. However,
in the last few months there have been increases in the prices of auto-
mobiles and trucks at a time in the business cycle when that seems not
necessarily what one would expect.
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There also seems to be clearly a difference in pricing practices for
large cars and for small cars.

Senator Proxmire. Is this because the automobile industry is so
concentrated with three principal producers?

Ms. Norwoob. Well, 1 don’t know wuat the cause is. I can just report
on what has happened. Of course, there is a good deal of import com-
petition for automobiles these days.

Senator ProxMIre. Well, that's right. That’s right. But they don’t
respond to that with the kind of price behavior that you would
normally expect.

Ms. Norwoonb. I think that clearly the automobile industry has been
trying to retool and produce small cars as fast as it can. The prices of
those small cars have not been reduced. The prices of larger cars have
come down some. So that the gap between the prices of the small car
and the larger cars is narrowing.

Senator ProxMIRE. You seem to have a contradiction in your statis-
tics with your household data and your establishment data. Your
household data shows an increase in the unemployment rate in con-
struction from 16.1 to 18.3; while your establishment data shows an
increase in employment. How do you explain that?

Ms. Norwoop. I guess I don’t explain that. I think that clearly there
has been a change, if one looks at data outside the employment area.
There has been an increase in housing permits and an increase in
housing starts, which seems to have been concentrated in single-family
housing. The multistructures and the business buildings have not really
picked up yet. And I would expect that that is the reason for this prob-
lem with construction.

Mr. Bregger tells me that I have forgotten about the west coast
strike in construction. People who were on strike were off the payrolls
of establishments; they were therefore not counted. _

Senator Proxmire. Was that a big enough strike to justify that
sharp difference?

Mr. BreGeEr. It was a very large strike, Senator, and they returned
to their jobs in August. So although we cannot be totally certain, most
of this increase that was reported, 35,000, was a result of the strike
return rather than any real improvement in the industry for the month.

So in other words, there is not that much inconsistency. Workers are
not on payrolls when they are on strike, obviously, so there was a
decline in the prior month; and when the strike was over, they went
back on the payroll.

Senator Proxmire. My staff people have trouble with that explana-
tion. Would you, for the record, when you have a chance to correct
your remarks, go over it a little more carefully and show precisely the
effect of the west coast strike?

Ms. Norwoobp. Yes.

Senator ProxmIre. Because they say that the statistics would not
justify it, to the extent that it is reflected here.

Ms. Norwoop. Even after adjustment for the strike, there may still
remain a discrepancy. It is just that it would be less of a discrepancy
than appeared originally. That’s all. I do not want to give you the
wrong impression.

[The information referred to follows:]
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The unemployment rate in the construction industry is based on the following
data (seasonally adjusted) :

July.1980 August 1980

Civilian labor force. . . ... e eeeeeee 5, 000, 000 5,112, 000
Employment. . e e 4,193,000 4,178, 000
Unemployment 807, 000 934, 000

ployment rate (p: ) 16.1 18.3

The payroll survey reports construction employment of 4,319,000 in July and
4,355.000 in August.

The difference between the change in employment between July and August
is not statistically significant in either survey. The general conclusion to be
drawn is that construction employment showed little change in August.

In addition, it should be noted that the increase shown in the payroll survey
in August is largely due to the return of persons who were on strike in July.

Senator Proxmire. Well, T just have one other question. Do you
have a measure of the underlying rate of increase in producer prices
similar to the calculation made for consumer prices? We talk about
an underlying inflation rate. Can you give us an underlying inflation
rate for producer prices?

Ms. Norwoop. The rate for finished goods, less food and energy, if
you want to define it that way, is 0.8 percent this month.

Senator Proxmire. What ¢

Ms. Norwoob. 0.8.

Senator Proxmrre. Can you tell us what the trend shows, adjusting
the trend for the intermediate and crude? What does it suggest ?

Mr. Layne. Say that again?

Senator Proxmire. Can you give us some notion of where the trend
is leading us, taking into account the increases in intermediate and
crude prices, which of course would be reflected

Mr. Layne. Taking into account the behavior of them in recent
months?

Senator Proxmire. What’s that?

Mr. Layne. Taking into account the behavior of intermediate and
crude in recent months?

Senator ProxMire. Yes, sir.

Mr. Layne. Less than earlier this year.

Senator Proxmire. What’s that?

Ms. Norwoop. Less than somewhat earlier this year.

I think there is some improvement, compared to earlier in the year.
We are at about 14 percent on a 3-month basis.

Senator Proxmire. There is some improvement even in spite of the
enormous increases in crude prices?

Ms. Norwoopn. Yes.

Senator Proxmire. For July and August?

Ms. Norwoop. Yes.

Senator ProxMire. I realize that is a volatile index and you have
to take a number of months and put them together.

Mr. Layng. The intermediate less food index has been particularly
well behaved since early this year. That single series is the clearest
sign of moderation.
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Senator Proxmire. Well, the crude is not well behaved, however,
for July and August.

Ms. Norwoob. Yes.

Senator Proxmire. Even less food.

Ms. Norwoop. That’s right.

Mr. Layne. No question about it; But that is a volatile series that
usually requires several months of substantial increase to identify a
change in trend. .

We can get 2 months of increases of 2 to 3 percent, and then turn
around—turn negative. It jumps around that much. It is a very sensi-
tive market. You have to be very careful in interpreting it. Where
the intermediate—ex-food—is a much more reliable indicator of the
underlying trend of those things being used in production.

Senator ProxMIRE. Mr. Chairman, I just want to be sure that we
have from Ms. Norwood and her colleagues, the assurance that the
will do their best to give us some analysis of the effect of the Presi-
dent’s economic recommendations, and particularly his tax-cut rec-
ommendations, on inflation and employment.

Ms. Norwoop. We will certainly take a look at it.

Senator Proxmire. Well, you take a look at it and give us your
reaction to it. And also on the Kemp-Roth.

Ms. Norwoop, We certainly will review what is being done and pro-
vide you with whatever we can.

[The following information was subsequently supplied for the
record :]

The Bureaun of Labor Statistics does not have g short-term macroeconomic
model which permits an evaluation of the impact of changes in Federal fiscal
policy on the economy. However, I understand that Chase Econometrics As-
sociates, Inc. has prepared a simulation of the administration proposal for the
1981-82 period. The attached Table 1 outlines the major differences between
this simulation and an alternative which assumes no tax cut in 1981 or 1982.

I am not aware of any simulation done on Ronald Reagan’s tax cut program.
;Iotwev;r, we have received a summary prepared by Chase Econometrics which

attach.

Attached also are summary statements relating the particulars of the two
proposals.

TABLE 1.—SUMMARY OF CARTER ECONOMIC PROGRAM SIMULATION

Calendar years

1981 1982
Net tax cuts (billions)..___. ... —321.0 —$24.0
Expenditure increases (billions)___ 3%3 3 %7 5
Federal deficit (billions)__..______ —$73.5 -$73.0
Difference1.____ $24.3 $31.5
Unemployment rate 8.8 8.4
ifference. ... T -1 —.4
Annual rates of growth
, alt urban, _ 10.3 9.2
Difference..____. =2 =1
PPI, finished goods... 1.5 71
ifference..._______________ -1 0
Productivity, nonfarm business._____ " 7T ITTITTTTTTTT T -4 1.4
rerence............._______________________ Tt .5 .4
Compensation per hour, nonfarm business. -~ 77177777ttt 9.9 1.6
ifference__._.__.________. .6 2.7
Real GNP_____. .2 3.5
Difference. ... Ll lllllIIITTITiTIIT T .4 .5

! Difference refers to a comparison between the Chase August alternative run 2, no tax cut, versus the Chase August
alternative run 4, administration economic proposal.

Source: “Macroeconomic Forecasts and Analysis,” Chase Econometrics Associates, Inc., August 1980,
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TABLE 2.—SUMMARY OF REAGAN ECONOMIC PROPOSALS

[Billions of current doltars]

Fiscal years
1981 1982 1983
Accelerated depreciation_ —4 -13 —18
Personal taxcuts________________________ -18 —58 —98
Expenditure cuts....___. -13 —24 -37
Addendum: Expenditure reduction goals. —15 —40 —65

Source: Leon Taub, Chase Econometrics Associates, Inc., based on Ronald Reagan's speech before the International
Business Council meeting in Chicago, September 1980.

CARTER PROPOSALS

(1) Federal income tax cuts:

(a) Eight percent credit against Social Security tax payments, expected
to offset 12 billion dollar rise.

(b) Increase earned income credit from 10 percent to 12 percent to offset
the Social Security increase for workers with incomes low enough that they
pay Social Security but no taxes.

(c) Ease the marriage penalty by exempting 10 percent of the first $30,000
in income of the lower paid spouse.

(2) Accelerated depreciation :
Forty percent speed up of depreciation write-off time.
(3) Federal spending:

(a) Proposed approximately 4 billion dollars in additional spending over
the next two years, anti-recessionary, and reindustrialization.

(b) Increased defense spending.

(4) Reindustrialization :

(a) Payment of up to 30 percent in cash of 10 percent investment tax
credit to new or money-losing companies plus another 10 percent to quali-
fying companies in depressed and declining areas.

(b) 10 million.dollars in 1981 and 50 million in 1982 to retain or relocate
worker from declining to growth industries.

(¢) 600 million dollars over the next 2 years to scientific research and
techmological development to increase productivity.

(d) Investment in transportation:

$200 million—railroads in midwest ;

$600 million—highway and mass transit ; and

Increase capacity of east coast ports to ship coal to Europe.
(5) Recession :

(a) Extend length of unemployment coverage to 52 weeks.

(b) 600 million dollars for job training of 168,000 low income or dis-
advantaged workers.

(¢) 975 million dollars for insulating low income housing and public
buildings—preference in hiring given to long-term unemployed.

REAGAN PROPOSALS

(1) Federal income tax cuts:

(a) Ten percent personal income tax cut for each year for the next three
years.

(b) Indexation of personal income taxes.

(2) Accelerated depreciation :

In Reagan’s economic speech of September 9, 1980, he used the version
set out in the recent Senate bill. It assumes four categories of equipment,
depreciated in 10, 7. 4, and 2 years respectively. A business would reduce
an asset’s current depreciation time by 40 percent and choose the next low-
est period.

(8) Federal spending :

(a) Rate of growth of government spending has to be reduced (contrast
with strict Kemp-Roth).

(b) Cut waste in government.

(e¢) Tighten eligibility for food stamps and unemployment insurance.
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" (d) Balanced budget by 1983.
(e) Increase defense spending.
(f) Wants to reduce government spending as a percent of GNP to 18 per-

(4(;erllltéindustrializatxion :

(a) Tax credits for firms to locate in inner cities.
(b) Remove disincentives posed by federal regulations.

(5) Recession:

Reagan assumes that the recession will be largely over when he assumes
office.

Senator BentseN. Thank you, Senator.

I have only one question, Ms. Norwood. On the Producer Price
Index—and you have worked around the edges of this—which one
of those factors will have the most direct and immediate effects on
the Consumer Price Index? Which changes—both those that are
positive and those that are negative—should we be watching, if we
want to anticipate a little of what is going to happen to the CPI?

Ms. Norwoob. Consumer food passes throngh——

Senator BEnTseN. Very quickly. :

Ms. Norwoop. Consumer price increases pass through very, very
rapidly, usually. :

Senator BenTseN. On food.

Ms. Norwoop. Yes.

Senator BENTSEN. Do you think that is the component which will
have the largest and earliest effect on the CPI?

Ms. Norwoop. It certainly will affect the CPI fairly quickly. I think
that is safe to say.

Mr. Layneg. You are talking about right now, in this situation what
is happening ?

Senator BenTseN. I am talking about this particular situation.

Mr. Lay~e. Given the products that are covered by the Producer
Price Index, the food items would have the greatest impact.

Ms. Norwoop. Quickly.

Senator Bentsen. That is the point.

Mr. Layne. The other factor, of course, is the mortgage interest
rate situation which is not in the Producer Price Index, but which will
be reflected in the CPI. The decline in mortgage interest rates will
also show up in the CPI.

Senator BEnTsEN. Will show up as what ?

Ms. Norwoob. Will show up as a decline.

Senator BENTSEN. Yes, I understand that.

Ms. Norwoop. In August.

Mr. Layne. And that really dominated the picture in July when you
had a zero overall CPI number. A 0.9-percent rise in food was largely
offset by mortgage interest rates dropping by such a large percentage.

Senator BenTsEN. Well, are you going to see some more carry-
through on that in the next month’s report ¢

Ms. Norwoop. In August; yes.

Senator BENTSEN. So that will be substantial.

What I am really trying to understand is: What are the CPI num-
bers going to be before the election ¢ [Laughter.]

Thank you very much.

[Whereupon, at 10:50 a.m., the committee adjourned, subject to
the call of the Chair.]

73-459 0 - 81 - 6
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FRIDAY, DECEMBER 5, 1980

CoNGRESS OF THE UNITED STATES,
Joint Economic COMMITTEE,
Washington,D.C.

The committee met, pursuant to notice, at 10 a.m., in room 5110,
Dirksen Senate Office Building, Hon. Lloyd Bentsen (chairman of
the committee) presiding.

Present : Senator Bentsen.

Also present : Mary E. Eccles, professional staff member; and Mark
R. Policinski, minority professional staff member.

OPENING STATEMENT OF SENATOR BENTSEN, CHAIRMAN

Senator BenTsEN. This hearing will come to order.

It’s not often that we come to one of these hearings when we’re
talking about the Consumer Price Index and unemployment figures
and find all the news is encouraging. Usually at this time of the month
we have had some rather depressing news for quite a period of time.
You can almost expect each time to hear the economy has lost some of
its steam, that people are losing their jobs, and that prices and the
cost of living are increasing.

That’s why it’s a pleasure today, in this month of November, to
say the United States has held its own on the jobs front and has made
some measurable progress in the fight against inflation, not as fast as
we would like, but headed in the right direction.

Unemployment for the month of November fell to 7.5 percent from
7.6 percent in the month of October. We had a net increase of 220,000
jobs in our economy, and that’s healthy.

Wholesale prices for November—as measured by the Producer
Price Index—dropped to an annualized rate of 7.9 percent from a
double-digit 10.6 percent in October.

I must caution, though, that while these employment and inflation
numbers for November are good tidings, there 1s a disturbing element
lurking in the background at this hearing. There is a dark lining in
our silver cloud.

Interest rates are high and rising, and just about what they were
not too long ago. The prime rate is now 18.5 percent and climbing to-
ward the record-setting 20-percent rate of earlier this year.

_ With housing starts coming to a halt, new car sales depressed, and
Interest rates still on the way up, we can’t be too optimistic about the
prospects for employment and inflation.

_Ms. Norwood, we’re very pleased to have you here, and we would
like you to give us your interpretation.

(79)
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STATEMENT OF HON. JANET L. NORW00D, COMMISSIONER, BUREAU
OF LABOR STATISTICS, DEPARTMENT OF LABOR, ACCOMPANIED
BY W. JOHN LAYNG, ASSISTANT COMMISSIONER, OFFICE OF
PRICES AND LIVING CONDITIONS; AND JOHN E, BREGGER, CHIEF,

DIVISION OF CURRENT EMPLOYMENT AND UNEMPLOYMENT
ANALYSIS '

Ms. Norwoop. Thank you very much, Mr. Chairman.

The November data on the unemployment situation provide further
evidence of the gradual improvement that has been in effect since late
summer. Both the payroll and household surveys registered employ-
ment gains in November, and the factory workweek continued to rise.
. The overall unemployment rate was 7.5 percent, about the same as
in the past several months. Since J uly, however, the number of un-
employed has declined by nearly 300,000, and the unemployment rate
by three-tenths of a percentage point. November declines were regis-
tered for married men and married women and for persons who last
worked in manufacturing. Moreover, jobless rates for groups which
had been hardest hit during the recession continued to edge down. In
particular, the unemployment rate for workers in the automobile indus-
try continued to show marked improvement; at 14.9 percent, this rate
is about one-half the peak in May. In November, there was also a
substantial reduction in the number of unemployed persons who were
on layoff. L .

Labor force growth continued to be sluggish, just barely keeping
up with population growth. The proportion of the working-age popu-
lation with jobs edged up to 58.3 percent; nevertheless, this measure
is still a full percentage point below its year-ago level. .

Nonfarm payroll employment rose by 270,000, with gains registered
in both the goods- and service-producing sectors. Since July, the num-
ber of payroll jobs has grown by more than 1 million, recovering all
but 300,000 of the recessionary decline. Employment in construction
and manufacturing both continued to rise in November, with particu-
larly strong growth in primary metals, electrical equipment, and
transportation equipment. Services also continued to show employ-
ment gains. .

The factory workweek and factory overtime both edged up in No-
vember. The index of aggregate weekly hours also increased ; at 125.1,
it has risen 2.6 percent since July, but in November was still more
than 114 percent below its January peak.
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PRODUCER PRICES

The Producer Price Index for November was also released this
morning. Prices of producer-finished goods moved up 0.6 percent, on a
seasonally adjusted basis. Consumer food prices increased 0.5 percent
for the second consecutive month, still less than the extremely large
increases of the summer months. Although price increases slowed for
motor vehicles and a variety of capital goods, gasoline prices increased
for the first time in 6 months. In addition, prices of several other kinds
of consumer nonfood items climbed considerably more than in most
recent months. :

Prices for intermediate or semifinished materials increased 1 percent
in November, about the same as in October. Prices of energy products
used in goods production rose, as did prices for a wide range of other
products used in the manufacturing process.

At the crude stage of production, prices increased 1.1 percent. Al-
though this increase was less than in October, the 1.8-percent rise in
crude, nonfood materials was the fifth consecutive monthly increase.

In summary, the labor market in November continued to show small
but steady signs of recovery. The unemployment rate, at 7.5 percent,
was down from the July 7.8-percent peak, but still nearly 2 full points
above the rates that prevailed throughout 1979. Employment continued
to grow in the goods-producing sectors that were hardest hit in the
Tecent recession.

Producer price increases in November decelerated slightly at the
finished goods level, as increases slowed for motor vehicles and a broad
range of capital goods. Continuation of this moderation at the finished
level in the coming months will depend in part on the price behavior
of basic materials used in the production process, on the effects of the
anticipated shortage of grain and some other food supplies, as well as
on the uncertainties surrounding the supply of energy from the Middle
East.

These producer price and employment data also affect the perform-
ance of earnings and productivity. Over the year, to November, earn-
ings have risen at close to a 10-percent rate, and real earnings have
declined. The Nation’s productivity, after six quarters of decline, im-
proved slightly in the third quarter of 1980. Employment growth in
October and November has been moderate, and if accompanied by in-
creases in output, should result in continued improvement in produc-
tivity. The November data confirm, however, that the present recovery
will probably not bring about the sharp gains in productivity experi-
enced in prior periods of more vigorous economic expansion.

Mr. Bregger, Mr. Layng, and T would now be glad to answer any of
your questions.

[The table attached to Ms. Norwood’s statement, together with the
press releases referred to, follows:]
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UNEMPLOYMENT RATES BY ALTERNATIVE SEASONAL ADJUSTMENT METHODS

X-11 ARIMA method X-11

method
Unad- 12-mo  (former Range
Month and fusted Concur- . extrapo-  official (cols.
year rate  Official rent Stable Total Residual  lation method) 2-8)
[¢)) @ 3) O] ®) ) 0] (8) ®

) 1979
November__.__._. 5.6 5.8 5.8 5.9 5.8 5.8 5.8 5.8 0.1
December.__.__._ 5.6 5.9 5.9 6.0 5.8 5.9 5.9 5.9 .2
1980

January. 6.8 6.2 6.1 6.2 6.2 6.2 6.2 6.2 .1
Februa 6.8 6.0 6.1 6.0 6.1 5.9 6.0 6.0 .2
March 6.6 6.2 6.2 6.2 6.2 6.2 6.2 6.2 ...
April 6.6 7.0 6.8 6.9 7.0 7.0 7.0 7.0 .2
ay 7.0 7.8 7.6 7.8 7.8 7.7 7.8 7.8 .2
June 7.8 7.7 7.6 7.4 7.5 1.5 7.7 1.6 .3
July. 1.9 7.8 7.8 7.8 L7 7.8 7.9 7.9 .2
August___ 7.5 7.6 7.6 1.7 1.6 1.5 .7 1.7 .2
September. 7.1 7.5 1.5 7.4 7.3 1.2 1.5 1.4 .3
October_..._..___ 7.1 7.6 7.6 7.6 1.5 7.4 7.5 7.6 .2
November....__.. 7.1 7.5 7.6 1.5 1.5 7.4 1.5 7.4 .2

EXPLANATION OF COLUMN HEADS

(1) Unadjusted rate.-—~Unemployment rate not seasonally adjusted, X

(2) Official rate (X-11 ARIMA method).—The published seasonally adjusted rate. Each of the 3 major labor force com-
ponents—agricultural emplovment, nonagricultural employment and unemployment—for 4 age-sex groups—males and
females, ages 16 to 19 and 20 yr and over—are seasonally adjusted independently using data from January 1967 forward.
The data series for each of these 12 components are extended by a vear at each end of the original series using ARIMA
(auto-regressive, integrated, moving average) models chosen specificallv for each series, Each extended series is then
seasonally adjusted with the X-11 portion of the X-11 ARIMA program. The 4 teenage unemployment and nonagricultural
emplovment components are adjusted with the additive adjustment model, while the other components are adjusted with the
multiplicative model. A prior adjustment for trend is applied to the extended series for adult male unemployment before
seasonal a%justment. The unemployment rate is computed by summing the 4 seasonally adjusted unemployment com-
ponents and calculating that total as a percent of the civilian labor force tota! derived by summing all 12 seasonally adjusted

ts. All the onally adjusted series are revised at the end of each year. Extrapolated factors for January-June
are computed at the beginning of each year; extrapolated factors for July-December are computed in the middle of the
year after the June data become available, Each set of 6-mo factors are published in advance, in the lanuary and July
issues, respectively, of “Employment and Earnings."” ..

(3) Concurrent (X-11 ARIMA method),—The procedure for computation of the official rate using the 12 components is
followed except that extrapolated factors are not used at all, Each component is seasonally adjusted with the X-11 ARIMA
program each month as the most recent data become available, Rates for each month of the current year are shown as first
computed; they are revised onlv once each year, at the end of the year when data for the full year become available. For
example, the rate for Janvary 1980 would be based, during 1980, on the adjustment of data from the period January 1967
through January 1980. Since the revision pattern and procedure for computation of the rate are identical to the official
procedure, the results of this method will be identical to the official rate at the end of each year when the most recent
observation is December, )

(4) Stable (X-11 ARIMA method).—Each of the 12 labor force components is extended using ARIMA models as in the
official procedure and then run through the X-11 part of the program using the stable option, This option assumes that
seasonal patterns are basically constant from year-to-vear and computes final seasonal factors as unweighted averages of
all the I-irregular ts for each month across the entire span of the period adjusted. As in the official
procedure, factors are extrapolated in 6-mo intervals and the series are revised at the end of each year, The procedure
for computation of the rate from the lly adjusted ts is also identical to the official procedure.

(5) Total (X-11 ARIMA method).—This is one alternative aggregation orocedure. in which total unemployment and
labor force levels are extended with ARIMA models and directly adjusted with multiplicative adjustment models in the X~11
part of the propram. The rate is computed by taking seasonally adjusted total loyment as a percent of seasonally
adjusted total civilian labot force. Factors are extrapolated in 6-mo, intervals and the series revised at the end of each year.

. (€) Residual (X-11 ARIMA method). —This is ancther alternative aggregation method. in which total employment and
civilian labor force levels are extended using ARIMA models and then directly adjusted with multiplicative adjustment
models. The seasonally adjusted unemployment fevel is derived by subtracting seasonally adiusted employment from
seasonally adjusted labor force. The rate is then computed by takin g the derived umenployment level as a percent of the
labor force level. Factors are extrapolated in 6-mo. intervals and the series revised at the end of each year.

(7) 12-mo extrapolation (X~11 ARIMA method).—This approach is the same as the official procedure except that the
factors are extrapolated in 12-mo intervals. The factors for January-December of the current year are computed at the
beginning of the year based on data through the preceding year. The values for January through June of the current year
are the same as the official values since they reflect the same factors,

(8) X-11-method (former cfficial method).—The procedure for computation of the official rate is esd except that the
series are not extended with ARINA medels and the factors are projected in 12-mo. intervals. The standard X-11 program
is used to perform the seasonal adjustment. .

Methods of Adjustment.—The X-11 ARIMA method was developed at Statistics Canada by the Seasonal Adjustment
and Times Series staff under the direction of Estela Bee Dagum, The method is described in the X-11 ARIMA Seasonal
Adiustment Method, by Estefa Bee Dagum, Statistics Canada Catalog No. 12-564E, February 1980,

The standard X-11 method is described in X-11 Variant of the Census Method If Seasonal Adjustment Program, by
Julius Shiskin, Alan Young and John Musgrave (Technical Paper No. 15, Bureau of the Census, 1967).

Source: U.S. Department of Labor, Bureau of Labor Statistics, December 1980,
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United States
Department (?
of Labor

Bureau of Labor Statistics Washington, D.C. 20212

Contact: Philip Roues (202) 523-1944 USDL 80-768
Patricia Daly 523-1371 TRANSMISSION OF MATERIAL IN THIS RELEASE IS
Kathryn Hoyle (202) 523-1913 EMBARGOED UNTIL 9:00 A.M. (EST), FRIDAY,
523-1208 DECEMBER 5, 1980

Advance coples of this release are made available to the press with the
explicit understanding that, prior to 9 a.m. Eastern time: (1) Wire services
will not move over their wires copy based on information 1in this release,
(2) electronic media will cot feed such information to member statioms, and
(3) representatives of news organizations will not give such information to
persons outside those organizations.

THE EMPLOYMENT SITUATION: NOVEMBER 1980

. Employment rose in November, and unemployment was about unchanged, the Bureau of Labor
Statistics of the U.S. Department of Labor reported today. The unemployment rate was 7.5
perc‘enl:, little different from the rates of the prior 3 montha.

Total employmeut--as measured by the moathly survey of hm‘ueholdo—-wu up by 220,000 over
the month to 97.4 million. The increase was concentrated among adult women, whose employment
had declined in the prior 2 months. .

Nonfarm payroll employment—as m‘asured by the monthly survey of establishmeate——advanced by
270,000 in November to 90.; million. Much of the growth took place in manufacturing jobs, which
increased for the fourth month ia a row. ’ ’

Unemployment

Both the number of unemployed workers in November, 7.9 millfon, and the overall unemployment

rate, 7.5 percent, were about h d from their ber levels and have ghown little movement

since Auguet. These levels repr N s a slight impr from the May to July

period. The number of unemployed persons in November was 1.7 million higher than a year
earlier. (See table A-l,)

While the number of. jobless workers oo layoff declined by about 330,000 over the wmoath,
there was an increase of 230,000 in the number whose jobs had been terminated for other reasons.
Also, ISQ,OOO fewer labor force reentrants were looking for work. (See table A-7.)

Unemployment rates for most major worker groups in November were about the same as 1n -the
previous wmonth--adult men (6.3 percent), adult women (6.7 percent), teenagers (18.7 percent),
whites (6.6 pezcent), and blacke (14.0 percent). After rising in October, the jobless rate for

persons seeking part-time jobs declined in November; the rate for those seeking full-time work
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has remained steady for several moaths. The unemployment rate for workers 1n manufacturing
industries declined by half a percentage point to 8.8 percent. Howe;er, the Jobless rate for
workers in construction was about unchanged over the month, after showing {mprovement 1in
September and October. The rate for workers in wholesale and retail trade‘ increased 0.6 point
to 8.3 percent. (See tables A~1, A-2, and A-5.)
Total Employment and the Labor Force

Total employment increased by 220,000 to 97.4 milli.(m in November. This total was still
about 560,000 below the February peak. The employment-population ratio, at 58.3 percent, has

been about unchanged since July.

Table A. Major indicators of labor market activity, seasonally adjusted

Quarterly averages Monthly data
Category Oct. =
1979 1980 1980 Nov.
i I [ | change
111 11 | 111 ) sept. | Oce. | Now. |

HOUSEBOLD DATA
) Thousands of persons

Civilian labor force..

Total employment. .| 97,2311 96,8931 97,070} 97,207| 97,176| 97,396 220
Unemployment.cecsvesss .l 6,008 7,808/ 8,017] 7,827 8,005| 7,924 ~81
Not in labor force.... .l 58,5681 59,103] 59,388 59,633]| 59,704| 59,762 58
Discouraged workers..... . 731 977 969 N.A. N.A. N.A. N.A.

103,2381104,701105,087[105,0341105,180(105,320 140

Percent of labor force

Unemployment rates: T
-All workers. . 5.8 7.5 7.61 7.5 7.6 7.5 -0.1
Adult men.. . 4.2 6.4 6.7 6.7 6.4 6.3 -0.1
Adult women . 5.6 6.5 6.4 6.1 6.8 6.7 -0.1
Teenagers..... . 16.2 18.0 18.5 17.5 18.4 18.7 0.3
White......0.s . 5.1 6.6 6.8 6.5 6.7 6.6 -0.1
Black and other. . 10.9 13.4 14.0 14.2 14.3 14.0 =0.3
Hispanic origin. . 8.2 10.2 11.0 11.3 10.9 10.1 -0.8
Pull-time WOrkerS..scesesescenss . 5.3 7.2 7.4 7.3 7.3 7.3 o

BSTABLISHMENT DATA

Thousands of Jobs
Ronfarn payroll employment.............| 90,186 90,489] 90,131] 90,384190,612p190,880p 268p

Goods-producing industries. .| 26,555| 25,7631 25,317| 25,476]25,613p[25,766p 153p
Service-producing industries... .| 63,632| 64,726| 64,814 64,908:66,9991) 65,114p 115p
|

Hours of work

Average weekly hours:

Total private nonfarm... . 35.6 35.1 35.1 35.21 35.2pl 35.3p 0.1p
Manufacturingescesscecooes . 40.1 39.4 39.3 39.6| 39.6pl 39.7p 0.1p
Manufacturing overtime....cssveenses 3.3 2.7 2.6 2.7 2.8p 2.9p 0.1p

|
|
|
|
N

p=preliminary. «A.=not available
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Most of the November gain took place among adult women, whose employment rose by about
200,000, following two consecutive monthly declines. Over the year, employment of adult women
has risen by 700,000, while that for adult ne‘n and teenagers has fallen by 290,000 and 560,000,
respectively. (See table A-1.)

The civilian labor force participation rate, at 63.8 percent, was identical to those of the
prior 2 months. At 105.3 million, the labor force was 1.6 mtllion above a year earlier but has
shown little growth in the past 6 months. Adult women accounted for three-quarters of the
over-the-year increase. .

Indugtry Payroll Employment

The number of employees on nonagricultural payrolls rose by 270,000 to 90.9 wmillion in
November, the fourth consecutive monthly advance. Since July, the mmber of payroll jobs has
increased by more than 1 million but was still 300,000 below the February peak. (See table
B-1.)

Manufacturing and constt\;ctlon continued to show improvement in November. Factory
employment rose by 105,000, with increases widespread througt‘wut the durable and nondurable
goods sectors. In durable goods, the largest gains were registered in primary metals, electric
and electronic equipment, and transportation equipment. In nondurables, apparel was the biggest
gainer. Despite recent growth, the number of mnufacturlng‘jobs was nearly 900,000 below the
peak registered in June 1979.

Construction employment rose by 35,000 in November. Although construction jobs have grown
steadily since July, the number was 275,000 short of the January peak. An employment increase
of about 15,000 in mining was accounted for by the settlement of a labor-management dispute.

Employment growth continued in the service-producing sector, with a November gain of
115,000. Most of this increase occurred in the services industry, which has risen by 330,000
Jobs since June. '

Hours of Work

The average workweek for production or nonsupervisory workeres on private nonfarm payrolls
edged up 0.1 hour to 35.3 hours in November. Weekly hours were up 0.4 hour from July but were
still 0.4 hour below December’s pre-recession high. The manufacturing workweek edged up 0.1
hour over the month and was 0.7 hour above the July level. Factory overtime also rose 0.1 hour

in November. (See table B-2.)
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The index of aggregate weekly hours of production or nonsupervisory workers on private
nonfarm payrolls rose 0.6 percent in November to 125.1 (1967=100), following a 0.4 percent
increase in October. The index has increased by 2.6 percent since July but was still 1.6
percent below its January peak. The manufacturing index was up 1.0 percent over the month.
(See table B-5.)

Hourly and Weekly Earnings
Average hourly earnings of production or nonsupervisory workers.on private nonfarm payrolls

rose 1.2 percent over the month and 8.8 percent over the year (seasonally ad justed). Average

weekly earnings were up 1.5 p froa October and 7.9 p froa W ber 1979.

Before adjustment for seano:;nllty. average hourly earnings rose by 5 cents over the month to
$6.91 and 57 cents over the year. Average weekly earnings were $243.92, up $1.76 over the month
and $18.22 from a year earlier. (See table B-3.)

The Hourly Earnings Index .

The Hourly Earnings Index—-earnings ad justed for overtime in £ ing 1ity,
and the effects of changes in the proportion of workers in high-wage and low-wage
industries—-—was 260.3 (1967=100) in Noveaber, 1.0 percent higher than in October. The Index was
9.7 percent above November & year ago. In dollars of counstant purchasing power, the Index

decreased 2.6 percent during the 12-month period ended in October. (See table B-4.)
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. Explanatory Note

This news release presents statistics from two major
surveys, the Current Population Survey (household
survey) and the Current Employment. Statistics Survey
(establishment survey). The household survey provides
the information on the labor force, total employment,
and unemployment that appears in the A tables, marked
HOUSEHOLD DATA. It is a sample survey of about
65,000 h holds that is conducted by the Bureau of
the Census with most of the findings analyzed and
published by the Bureau of Labor Statistics (BLS).

The establishment survey provides the information on
the employment, hours, and earnings of workers on
nonagricultural payrolls that appears in the B tables,
marked ESTABLISHMENT DATA. This information
is collected from payroll records by BLS in cooperation
with State agencies. The sample includes approximately
166,000 establishments: employing about 35 millior
people.

For both surveys, the data for a given month are ac-
tually collected for and relate to a particular week. In
the household survey, unless otherwise indicated, it is
the calendar week that contains the 12th day of the
month, which is called the survey week. In the establish-
ment survey, the reference week is the pay period in-
cluding the 12th, which may or may not correspond
directly to the calendar week.

The data in this release are affected by a number of

hnical factors, including definitions, survey dif-
ferences, seasonal adjustments, and the inevitable
variance in results between a survey of a sample and a
census of the entire population. Each of these factors is
explained below.

Coverage, deflnitions and differences between surveys

The sample h holds in the h hold survey are
selected 50 as to reflect the entire civilian noninstitu-
tional population 16 years of age and older. Each per-
son in a household is classified as employed,
unemployed, or not in the labor force. Those who hold
more than one job are classified according to the job at
which they worked the most hours.

People are classified as employed if they did any work
at all as paid civilians; worked in their own business or
profession or on their own farm; or worked 15 hours or
more in an enterprise operated by a member of their
family, whether they were paid or not. People are also
counted as employed if they were on unpaid leave
because of illness, bad weather, disputes between labor
and management, or personal reasons.

People are classified as unemployed, regardless ‘of
their eligibility for unemployment benefits or public
assistance, if they meet all of the following criteria:
They had no employment during the survey week; they
were available for work at that time; and they made
specific efforts to find employment sometime during the
prior 4 weeks. Also included among the unemployed are
persons not looking for work because they were laid off

and waiting to be recalled and those expecting to report
to a job within 30 days. -

The civilian labor force equals the sum of the number
employed and the b loyed. The iploy
ment rate is the percentage of unemployed people in the
civilian labor force. Table A-4 presents a special group-
ing of seven measures of unemployment based on vary-
ing definitions of unemployment and the labor force.
The definitions are provided in the table. The most
restrictive definition yields U-1, and the most com-
prehensive yields U-7. The official unemployment rate
is U-5.

Unlike the household survey, the establishment
survey only counts wage and salary employees whose
names appear on the payroll records of nonagricuitural
firms. As a result, there are many differences between
the two surveys, among which are the following:

-—-The houschold survey, although based on a
smaller sampte, reflects a larger segment of the popula-
tion; the establish survey excludes agriculture, the
self-employed, unpaid family workers, and private
household workers; .

----The household survey includes people on unpaid
leave among the employed; the establishment survey
does not;

----The household survey is limited to those 16 years
of age and older; the establishment survey is not limited
by age;

---The household survey has no duplication of in-
dividuals, because each individual is counted only once;
in the establishment survey, employees working at more
than one job or otherwise appearing on more than one
payroll would be counted separately for each
appearance.

Other differences between the two surveys are
described in ‘“Comparing Employment Estimates from
Household and Payroll Surveys,’’ which may be obtain-
ed from the BLS upon request.

Seasonal adjustment .

QOver a course of a year, the size of the Nation's labor
force and the levels of employment and unemployment
undergo sharp fluctuations due to such seasonal events .
as changes in weather, reduced or expanded production,
harvests, major holidays, and the opening and closing
of schools. For example, the labor force increases by a
large number each June, when schools close and many
young people enter the job market. The effect of such
seasonal variation can be very large; over the course of a

year, for 1 lity may for as much
as 95 percent of the month-to-month changes in
unemployment.

Because these seasonal events follow a more or less
regular pattern each year, their influence on statistical
trends can be eliminated by adjusting the statistics from
month to month. These adjustments make nonseasonal
develop such as declines in economic activity or




increases in the participation of women in the labor
force, easier to spot. To return to the school’s-out ex-
ample, the large number of people entering the labor
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standard error from the results of a complete census. At
the 90-percent level of confidence~the confidence limits
used by BLS in its analyses—the error for the monthly

force each June is likely to obscure any other ch
that have taken place since May, making it difficult to
detcrmme if the level of economic activity has risen or

lined. H , b the effect of students
finishing school in previous years is known, the statistics
for the current year can be adjusted to allow for a com-
parable change. Insofar as the seasonal adjustment is
made correctly, the adjusted figure provides a more

ge in total employ is on the order of plus or
minus 293,000; for total unemployment, it is 185,000;
and, for the overall unemployment rate, it is 0.19
percentage point. These figures do not mean that the
sample results are off by these magnitudes but, rather,
that the chances are 90 out of 100 that the *true” level
or rate would not be expected to differ from the
sumam by more than these amounts.

useful tool with which to analy in i
activity.
Measuru of cmllan labor force, employment, and
yment P such as age and sex.

Statistics for all employees, production workers,
average weekly hours, and average hourly earnings in-
clude components based on the employer’s industry. All
these statistics can be seasonally adjusted either by ad-
justing the total or by adjusting each of the components
and combining them. The second procedure usually
yields more accurate information and is therefore
followed by BLS. For example, the seasonally adjusted
figure for the civilian labor force is the sum of eight
seasonally adjusted employment components and four
p the
total for unemployment is the sum of the four
P and the official unemploy-
ment rate is derived by dividing the resulting estimate of
total unemployment by the estimate of the civilian labor
force.

The numerical factors used to make the seasonal ad-
justments are recalculated regularly. For the household
survey, the factors are calculated for the January-June
period and again for the July-December period. The
January revision is applied to data that have been
published over the previous 5 years. For the establish-
ment survey, updated factors for seasonal adjustment
are calculated only once a year, along with the introduc-
tion of new benchmarks which are di: d at the end
of the next section.

ymnent

Sampling variability

Statistics based on the household and establishment
surveys are subject to sampling error, that is, the
estimate of the number of people employed and the
other estimates drawn from these surveys probably dif-
fer from the figures that would be obtained from a com-
plete census, even if the same questionnaires and pro-

errors for monthly surveys are reduced
when the data are cumulated for several months, such
as quarterly or annually. Also, ‘as a general rulé,
the smaller the estimate, the larger the sampling
error. Therefore, relatively speaking, the estimate
of the size of the labor force is subject to less
error than is the of the b mployed.
And, among the unemployed, the sampling error for the
jobless rate of adult men, for example, is much smaller
than is the error for the jobless rate of teenagers.
Specifically, the error on monthly change in the jobless
rate for men is .23 per age point; for 3, it is
1.06 percentage points.

In the establishment survey, estimates for the 2 most -
current months are based on incomplete returns; for this
reason, these estimates are labeled preliminary in the
tables. When all the returns in the sample have been
received, the estimates are revised. In other words, data
for the month of September are published in
preliminary form in October and November and in final
form in December. To remove errors that build up over
time, a comprehensive count of the employed is con-
ducted each year. The results of this survey are used to
establish new benchmarks—comprehensive counts of
employment—against which month-to-month changes
can be measured. The new benchmarks also incorporate
changes in the classification of industries and allow for
the formation of new establishments.

Adaditionsl statistics and other information .

In order to provide a broad view of the Nation’s
employment situation, BLS regularly publishes a wide
variety of data in this news release. More comprehensive
statistics are contained in Employment and Earnings,
published each month by BLS. It is available for $2.75§
per issue or $22.00 per year from the U.S. Government
Printing Office, Washington, D.C. 20204. A theck or
money order made out to the Superintendent of
D must y all orders.

cedures were used. In the h hold survey, the
of the differences can be expressed in terms of standard
errors. The numerical value of a standard error depends
upon the size of the sample, the resuits of the survey,
and other factors. However, the numerical value is
always such that the chances are 68 out of 100 that an
estimate based on the sample will differ by no more than
the standard error from the results of a complete census.
The chances are 90 out of 100 that an estimate based on
the sample will differ by no more than 1.6 times the

Employment and Earnings also provides approxima-
tions of the standard errors for the household survey
data published in this release. For unemployment and
other labor force categories, the standard errors appear
in tables A through [ of its “Explanatory Notes.*’
Measures of the reliability of the data drawn from the
establishment survey and the actual amounts of revision
due to benchmark adjustments are provided i in tables L
through Q of that publication.
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HOUSEHOLD DATA
Table A-1. Emplaymohi status of the population by sex and age

HOUSEHOLD DATA

(Numbers in thousends)

Nt sumsonally edfumted Samonally shustad
Employman, w5t wx, e 4g0 NOV. ocy. NOV., NDV. JuLy AUG, sepT. | ocT. NOV.
1979 1980 1980 1979 1980 1980 198% 1980 190
164,682 167.005| 167,201 | 166,682 166.391| 166.578| 166,789 167.005] 167,201
2.021) 2.9 2.092]  2.009
164,884 | 165,082 | 162.589] 164,293
105,415} 105,267| 103.652| 105,203
63,9 3.8 64.0
97.933| 97,801 96996
8.6 568.5 58.3
3,501 3,214 3,257
94,431( 94,586 93,739
7.482|  T.e85 8,207
1.1 7.1 5.8 7.8 1.6 7.5 1.6 7.5
59,469| 59.795| 58.937| 59.091 59,439| 59.633| 59.706] 59,762
80.000] 80.091| 78.906] 79.710{ 79.798| 79.897| 80.000] s0.00
1,956[ 1,954 1,948 1,937 1.951| 1.958) 1.9%6| 1.954
78,044 78.137| 76,959 77,7730, 77.847| 77.93¢[ 7e,064] 78,137
60,135| 59,972 59.704| 63.233] c0.182| 60.383| 60.405] &0.as1
.1 6.8 7.6 7. 77.3 7.5 7. 7.4
56,1251 55.826| 56.580| 55,629( 55.551| 55.738| ss.885] 55.9%6
1.2 69.7 1.7 49.8 89,6 69.8 69.9 9.9
40009 41461  3.124]  4.703]  4s632]  a.645|  4,520] 4,46
6.7 6.9 5.2 1.8 .1 7.7 7.5 Tos
Thessl| 71,768 714326 71,430 71.544| 71.661] TI.768
1,674 1.673 1,662 1,674 1,680 1.674] 1,673
69,987 70.095 69,664 69756 69,864 69,987 70.095
55,480 55,408 55.398{ 55,474 55.547| 55.5064] 55,503
9.3 79.0 9.5 79.5 19.% 79.3 79.3
52.364| 52,199 51.668( 51,792 51,603} 51.963] 52,074
73.1 2.1 T2.4 72.5 2.4 72.5 12.6
244591 2,375 2,292{ 2,286 2.398| 2.355| 2.399
49,905 45,824 49,3761 49.506 | 49.405| 49,607{ <9.675
3.118] 3,209 3,730  3.682] 3.744| 3,541 3,519
5.6 5.8 6. 5.6 6.7 6.4 6.3
85,775| 87.006| 87.110| 85.775| e6.681| 66.780| 86.892| 87.006) 67.110
145 165 185 145 161 63 163 165 165
85,6311 864841 86,945( 85,631 864520 B6.617| 86.728] B86.861[ 85,945
45,280 45.315 43,948 4% .870 44,842 44651 L4, TTH 4879
s2.1 52.1 51.3 51.9 51, 51.5 51.6 51,6
41.807| 40.975| 41,028] 41.367| 41.455| e1.469| 41,291 1,440
48.1 48.2 47.8 47.7 47.8 47.7 47.5 47.6
3,473  3.340| 2,920 3.503| 3.387| 3.182] 3.485| 3,439
1.7 7.4 6.6 7. 1.6 7.1 1.8 7.
78.860| 78.979| 77,547| 78,4031 78,007 78,732 78.860| vE.979
137 137 121 133 124 135 137 137
78,723( 78.842| 77.426( 78,360 78,473} 78.,598| 78.723| 78.882
41.097| 41,150f 39.445| 40.471| 40,589 | 40,297| 40.486]| aD.613
52.2 52.2 50.5 51.6 51.7 51.3 5.4 51.5
38.318] 38,49T| 37,248] 37.769] 37.961| 37,824 37.718] 37.912
48.6 48.7 8.0 8.1 48.3 8.0 a7.8 48.0
655 532 612 565 548 607 572 546
37,664| 37,9841 36.636| 37,206 37,413 | 37.216| 37.144] 37.366
20719 2.653] 2,197 2.702| 2.628| 2.473| “2.1m§ T2.792
6.8 6.4 5.6 6.7 6.5 6.1 5.8 6.7
16,648 164484 16,454 16+648 16,572 164341 16,512 164484 164454
288 309 309 288 306 - 306 307 309 308
16:360 | 16,1741 164145 16,3601 16,268 16.235( 16.205| 16.174| 15.145
9,095| 8,837 0,730 9.496| 9.334| 8,962] 9.190| 9,91 .14
55.6 Sa.6 56.1 58.1 57.4 55.2 56.7 56.6
1.250| 7,205 7.986| 7.560| 7.253| 7.s80| 7.498
4.0 43.2 48.0 as.6 a3 45.9 45.5
388 308 335 401 386 437 398
6.862| 6,798 7.6511 7as9| e.507( 7.143| 7.200
1.588| 1.625{ 1.512§ 1.774| 1,709 1.610] 1.693
18.0 18.6 15.9 19.0 19.1 17,5 18.4

! The population snd Armed Forces figres are not adismd for sessonal vartaticne; thersfors,
in

Forom),
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Table A-2, Efnpbymom status of the population by race, sex, and ag
{Numbers In thousands) N

Not ssecnelly sttt Sessonally ecjustnd
" Eompoysmant rartw, ross, ax, and 0 '
. NOV. ocT. NOV, | NOV., Juiy AUG. SEPT. ocT. NCv.
1579 1980 1980 19719 1980 1980 1920 1960 1980

1444101 | 145,848 |145,995 {144,101 | 145,388 | 145,530 | 145,687 | 145,848 | 145,995
1.638 1.636 1,640 1,619 1,630 1,638 l.638 1.636

1,640
162,461

51.5 1. 50.2 .9 51.0 50.7 53.8 50.9
33.283 33,448 32,310 324743 32.883 32.868 32,823 32,934
48,4 48,6 7.7 %7.8 8,0 47.9 7.7 47.9
2,073 1.996 1.669 24042 2,032 1.900 2,046 2.014
5.9 5.6 4.9 5.9 5.8 5.5 5.9 5.8

T+916 7.786 8,509 8,203 8006 8.131 8,180 8,105

58.1 57.3 6.6 80.4 58.5 59.6 60,1 59.7
6.682 8.500 T.322 64900 64645 62928 6,877 64768
8.2 47.0 52.2 “9.5 47.8 49.9 %9.7 %9.0
1,234 1,286 1.187 1.383 14381 1.203 1.303 1,340
15.6 16.5 13.9 16.7 17.0 14.8 15.9 16.5
16.8 18.6 4.1 s 18.0 15.9 17.4 18.0
16.2 14.3 3.0 15.¢ 15.9 13.6 14.3 14.9

21,157 21,206 20.580 21.003 21.048 21,102 214157 21.208
%83 480 485 483 483

483 452 484
20.8673 20,723 20,128 20.523 20,564 20,617 20,673 0,123
12,738 12.702 12,391 12.739 12.650 12.680 12,737 12,734
1o 6l.3 1. 62.1 6. 8l.5 6l.8 61.5
10,997 11.016 11.044 10,932 10.930 10.882 104911 10.956
52.0 51.9 53.7 52.0 51.9 5l.6 51.6 51.7
1.739 1,686 1e347 1.807 1719 1.798 1.826 1.779
13.7 13.3 10.9 14.2 13.6 14,2 14.3 14.0

5.5 75.0 75.9 5.8 76,1 75.5 5.3 75.2
5,393 5.362 629 5278 54311 5,237 5,329 5¢346
4.1 63,5 66.5 63,2 63.5 62.4 63.3 63.3
580 6%0 498 m 73 85 732 122
1.2 11.% B.4 12.7 12.7 13.5 12.1 1l.9

57.0 56.5 55.9 56.4 56.3 55.4 56.3
5,038 5.049 4,937 4,986 5.037 4.907 4.956
49.8 49.8 50.4 49.7 50,1 49.5 49.0
706 687 518 549 598 576 713
12.3 11.5 9.5 1l.5 10.6 10.4 12,86
922 943 1,009 1.057 930 1,065 1.007 1.012
36.0 36.8 39.6 41.3 3646 4.6 39.3 3.5
568 605 678 670 582 658 626 845
21.6 23.0 25.9 25,4 22.1 25.0 23.8 24.5
- 353 339 331 is7 348 & st 367
38.3 35.9 32.8 36,8 37.4 38.2 37.8 36.3
38.4 35.8 31.1 34.6 39.9 38.2 39.3 35,4
38.3 36.3 34.6 38.9 34.8 38.3 36.0 3T.e
! The coulation end Armed Forom B are not adiuseed for mescnel vartaom; thervicrs, ? Culien omployment @ o parcamt of #w ol norirtutionsl pooulation finchuding Armed

Forces).
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HOUSEHOLD DATA

Table A-3. .
(in thousands)
Wt mpsanaity
P Sovvovaly wtymed
Categery .
NOV. NOV, Nov. JuLy AUG. SEPT. oct. NOV.
1979 1980 1979 1980 1980 1980 1980 1980
cn‘Anu:rnm’lc
Total smpioyed. 16 yeers and ovwr . 97,943 97,801 97,608 964996 97,008 97,207 9T.176 $7:396
Mavied men, spoime prment . 39,003 38,369 30,845 37,999 37,910 37,969 38,139 38.216
‘Merriad women, 1900 prasert . 23.533 23,637 22,940 23,097 234162 23.017 22,953 23,028
Wernen who melntain families 4,750 4i68e 4,705 4,703 42712
51,558 51,114 514149 51,084 S1.119 |
16,032 15,741 15,501 15,796 15,89
. 11.046 11.018 10,958 10,994
6.128 64347 6,317 6,142
18,199 16.284 18,013 18,092
30,149 30,444 30,621 30.678
12,382 12,546 12,545 120444
10,134 10.196 10. 244 10.313
34335 3,434 3,457 34453
42299 4,268 40376 41667
13,845 12917 12,863 12.851
2,689 2,179 2,735 2,726
1,370 1,332 1,475 1.352 1,263 1.418 10344 1435
1,629 1602 1,622 1,631 1o648 1,706 1,643 1597
257 281 310 292 213 315 338 335
. 87,582 87.332 86,507 86,508 86,331 26,507 86,701
15,624 15,888 15,358 15,760 150495 15,538 15,565 15,638
11.958 T1, 44 71,662 70,647 T1.014 70,793 70,942 71,063
1,235 1,186 1,211 1,245 1,209 1.113 1.146 1154
70,723 10,258 70,451 69:402 69,805 69,675 69,796 69,909
6,726 6,889 6,781 64765 6,879 T.014 7,051 64945
377 363 417 441 399 +23 420 #04
91,095 88617 27,456 83,270 88,243 88,466 88,751
73,668 72,997 70649 71,478 714969 T2.142 72,265
3,902 3,302 4,113 4c148 4,204 4,261
1,532 1 1.847 1.692 14695 1,667
24370 2,268 2,456 24509 2,593 2.5%
13,525 12,228 124692 12,664 12,069 12,064 12,218
! Exchudes persore “with & Job but nOt 8t work™ during e wurvey Period for ach ramons @
wacation, Hinem, or incustrial disputes.
Table A-4. Range of unempioyment measures based on varying definitions of unemployment and the labor force,
seasonally adjusted
(Percent)
Quurtarty wworsges Anathly dote
Motwares 1979 1980 1980
~ I w 1 1 p1in [sepr. | oct. | mov.
) 15 waeks or longer o1 8 percant ot 1.1 | 2] 1.3} 1.6 o | 2.2 2.2 22
U2 Job kowers m a percent of 0o chvllan labor forea ... .......... F N 2.5 | 2e6] 2.9 | 4.0 | 42| 43| 40| 39
ua 25 vours and over fores 25 yaacs sndowr .. ... 3.9 | 3.9 a2 5.3 | S5 | s.af s.a] 5.3
U4 Unemployed full-time jobseskars @ & percent of the Rull-thmedebor forts. . . . ... .oveinaniiareaann 5.3 5.4 5.7 1.2 Tok T.3 7.3 7.3
VS Totl vasmploved m o sarsont of the civilien taber foren (offickt meses) . ... . ROTOON s.o | 5.9 e | 15| 76| 78| T6| T8
U8 Totd full-time jobesekers phrs ¥ part-time jobseskert phus % total on pert time Jor economic.
#romors 3¢ 2 percent of the civifian lator foree lem % of the part.time labor fores 7.3 T4 1.7 9.4 9.6 9.5 %6 9.6
U7 Tout pur ol
force plu
Gacouraged workers em 2 of the pert-time labor force. 8.0 | 8.1 8.7 10,3 |10.5 | Noao | Neao [ Neal

N.A. = ot svaliebis,
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___Table A-5. Major
Ntonr ot
mpheyad prsens Uneapheymest e
[apuamony
Cotagary
NOV. Nov. NOV. Jury AUG, sert. | ocr. Nov.
1979 1980 1979 1980 1980 | 1980 1582 1980
6,044 7,924 7.8 7.5 7.6
24335 3,518 6.7 6.7 6.4
2,167 2,707 6.7 6.1 6.8
1,512 1,704 19.0 17,8 18.4
1186 1,734 EX) 5.1 .. 4.8 %3
1,145 1,404 .8 6.2 5.6 8.1 5.7
27 518 2.4 8.9 8.5 10.4 9.9
470 64611 7.8 7.3 1.3 1.3
10252 1,306 8.7 [ 9.6 [R
- - 8.5 8.2 8.4 8.3
14640 3.7 N .7 4.0
367 2.4 2.3 2.4 2.7
202 2.5 2.4 2.4 2.6
248 .2 4.l 4.2 4.6
826 5.4 (13 5.6 5.6
2,589 1n.s 1h.4 1.5 10,0
6¢3 7.4 At 7.7 7.0
1.088 14,6 1.6 13.0 13,2
200 10.5 10.0 10.6 10.5
836 16.1 16.5 15.1 15.3
919 0.¢ 2.6 8.1 8.3
128 4.8 5.6 4.3 4.5
4,449 8.2 8.0 7.8 7.9
548 16.1 18.3 16.5 18,3
10354 10.3 9.3 9.1 9.3
716 n.2 10.2 10.1 9.4
578 8.8 1.9 7.7 9.2
23 s.a 5.7 s.4 3.3
1.2% 7.5 7.6 7.6 7.7
1,036 5.7 5.6 5.3 5.7
57 4.1 4.0 4.1 4.6
186 10.8 1.8 10.9 1.8
b Agwemty houn leet by the wasmglorsd nd perscns en DerT time
2t of Garsemtiolly sevllbds labar force heurs. 2 inchudes mining, Ast terms, separvdy.
? Unemploymeet by ecaupstion incudes o sperienced unecpleyad gusscrs, wharem, tet by
Table A-8. Duration of unempioyment
Doumbers In thousands)
Mot emasmnally Seasonatly alpunnd
it
OV, NOV. NOV. amy UG, SEPT, ocr, OV
1979 1900 1879 1980 1930 1980 1980 1980 ~
3.011 2,919 3.363 3.268 2,937 3.102 3,066
2,430 1,869 2,100 2,490 2,612 2,498 2.531
2,048 1,191 1,018 2,100 2,326 2,218 2,300
1,631 680 1,087 1.2%9 1,397 1,264 1188
1,014 $31 858 925 930 1,053 1,120
12,3 10.8 1.6 12.6 13.3 13.6
7.2 5.3 7.1 7.3 7.8 7.7
100.0 100.0 100. 100.0
40.2 48.8 4.2 0.8
32.5 31.3 1.3 2.0
21.3 19.9 27,8 9.2
1.8 1.0 15.9 15.0
13, [ 1.6 14.2

73-459 0 - 81 - 7
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Table A-7. Reason for unemployment

{Numbers In thousands)

ot .
. Sasscaslly atimted
L]

: NOV. NOV. NOV, | JUuLY AUG. SEPT. . ['[4 9% NOV,

1979 1980 1979 1980 1980 1980 1980 1980
3,900 2,729 4558 44380 4.473 6.‘2!1 441460
1.217 987 1.975 1,692 t1.809 1.727 1,397
2,683 1,742 2583 2,688 2:664 2,510 2,743
04 BAS 857 97 842 865 908
1,849 1:698 1,868 1.89% 1.817 2,045 1.894
832 136 930 a7 ase b86 902

100.0 100.0 100.0 100.0 100.0 100.0

52.1 45.4 S56.4 56.0 52.7 2.8

16.3 16.4 21.1 22.6 21,5 17.8

35.8 28.0 33,3 33.3 31.2 35.0

12.1 14.1 1.2 10.5 10.8 11.6

26,7 28.3 23.6 v 22.7 25.5 24.2

11.1 12.3 10.8 10.7 1.0 11.5

3.7 2.6 4.3 4.2 4.3 4.0 3.9

-9 .8 .8 9 -8 -8 .9

1.8 1.6 1.8 1.8 1.7 1.9 1.8

.8 o7 -9 -8 .8 -8 -9

Table A8. Unemployment by sex and age, seasonally adjusted
Nawor of
wnempleyed parsen ‘Unamployment sate
) 0 thomands)
Oox ond o
NOV. NOV. NOV. JuyY AUG. SEPT. ocT. NOV.
1979 1980 19719 1980 1980 1900 1980 1530
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Table A-9. Employmaent status of the biack and Hispenic-origin
Deumbers in thousancs) :
— Seamsacty spaned
L ) bt
wov. Nov. wov. | suy | ave. seet. | ocT. nov.
1979 1980 1979 1980 1980 1980 1980 1980

17.183 17,579 17,183 17,448 17,477 17,5158 17,5458 17.579
10,478 10,710 10,478 10,723 10+672 10.690 10: 742 10,725
9 61.2 81.0

9,095 94114
1.687 1.608
15.3 15.0
6,803 & 3

9,306 1T 9:266 |° 9.090 9.104

8,707 6,869 6.705 6.725 54805

2,039 8,824
4,979 | s.e43 | 5,072 5,546 SeT88
63.6 6.0 867 62.7 5.3
4.537 | 5,088 | 4,609 44958 5,181
442 555 3 550 303
8.9 9.8 9.1 10.6 19.1
2,055 3am | 2,762 3.293 3.060
* Dot redote 10 eck wariass ey In the 170 e, Shey senectiumd about 89 pascans of * Duta on paroms of Hispenle stwicky sy colected inducunieny of raciel dom. In e 1990
Table A-10. Employment statis of male Vietham-ers and by age. not
lumbers in thousends)
Clultan iebet forms :
. Chiten Usempleyed
anatnnt-
verd Tow Cmvtored ~
-y
o
o woy. nov. nov, nov. KOV, oV, NV, nov., oV,
1979 1980 1979 1580 1979 1980 1979 1980 1979 1980
8,553 | 8,653 | 8,106 | 8199 | 7.792 | 7.6es EITY 505 3.9 6.2
. a7 252 438 227 384 180 E a1 123 .7
To124 [ 7,323 | 6,503 | 70033 | e.es | 6,611 239 422
1.887 10625 | 1,739 | 1,529 | 1,649 | 1,398 % 134
3,630 | 3,531 | 3,536 | 3.406 | 3.435 | 3,217 101 189
1,607 | 2,367 | 1.628 | 2.098 | 1.500 | 1.999 48 9
892 | 1,07 763 939 Ted %03 2 3
Towl, 25w W yon . 14,916 115,791 [1s,217 [15.028 |13.604 |14,172 613 853 4.3 8.7
2wy, . 6:819 | 7e214 | 4ea78 | o 6.152 | 8.326 326 e 3.0 7.1
WwMpen..... 4:303 | 4,797 | 4,108 3,937 | 4,358 189 282 4.1 3.3
Ny . 3,75 3,70 | 3,613 3,315 | 3.492 118, 127 3.2 3.3
. Auguet §, 1904 wnd Moy 7, 1375, o 2539 - = oow

¥ Nomsetecsns e mulus whe have apew mrved |n the Armned Forus. Pbfiind dats wn lnind v pepuinton.

o




96

HOUSEHOLD DATA HOUSEHOLD DATA
. Table A-11. Employment status of the noninstitutionsl poputation for the ten largest States
Phumbrs o thounencs)
Mot sassomelty adiweed * Sesvanatly stjusted
S ved ewpioyma s tor. oct, wov. [+ wow. July Aug. Sept. oct. Yov.
1813 1980 1980 1972 1980 1480 1980 1380 1980

15,395 17,208 17,436 16,895 17,127 17,152 . 17,180 17,208 17,236

11,391 11,2450 11,309 1i 115 11,217 11,37 1M,217) 11,243 1,329
10,459 10,497 10,512 | - 10,458 10,463 10,588 10,883 12,837 10,486
632 788 797 677 7540 27 776 806 843
5.7 6.7 1.0 .61 6.7 7.3 6.9 1.2 7.4
6,34 7,020 7,084 6,83 6,976 5,992 7,026
3,756 3,929 3,919 3,78 3,988 3,89 3,923
3,536 3,660 3,760 3,570 3,652 3,652 3,674
220 268 218 21 296 202 229
5.9 6.8 5.5 5.6 7.5 6.2 6.3
8,279 8,380 8,345 8,279 8,325 8,327 8,380
5,806 5,495 5,512 5,395 5,477 S, 348 5,469
Employed 5,108 5,010 5,066 5,078 ., 941 4,889 4,965
Unemgloyed 297 85 486 317 536 859 Sa8
Unemployment rate 5.5 8.8 8.1 5.9, 9.3 4.6 9.2
Mvamchametsy .
Clvilian nominstitutionst population ' 4,385 4,430 8,385 4,816 4,819 4,823 4,827 %,830
2,311 2,938 2,836 2,864 2,380 2,935 2,999 2,975
2,678 2,812 2,607 2,690 2,701 2,760 2,800 2,825
138 136 149 178 159 m 199 150
a8 3.6 5.3 6.1 5.5 5.8 6.6 S.0
Civiian noninstitutional population’ . 6,787 6, 828 6,830 6,747 6, 804 6,813 6,820 6,030
. Covitian tobor fores 8,353 8,330 4,32 4,388 4,320 4,365 4,335 8,308
Employed . 3,309 3,805 3,702 3,967 3,11 3,823 3,755 3,792
38k 525 540 157 9 582 580
1.9 12.1 12.5 8.2 3.6 12,4 12.7 13.8 3.1
Clvdian nonensttutional population ' 5,526 5,579 5,588 5,526 5,566 5,569 5,578 5,579 5,504
Covdian fabor forcs . 3,537 3,573 3,578 3,526 3,615 3,556 3,583 3,562 31,563
Employed . 3,305 3,30 3,316 3,279 3,351 3,3 3,238 3,30t 3,209
Unemploved 232 282 25 247 264 28 261 274
Unemployment ra 6.6 6.8 7.2 7.0 1.3 6.9 7.t 7.3 7.7

T N York
Givtisn noninstitunonal popuston’

Condian abx fonca . 8,073 7,921 s, 117 8,065 8,025 7,935 7,999 ,954
7,513 7,380 7,551 7,819 7,391 7,375 7,403 7,378
560 577 566 686 634 560 576
6.9 2.3 7.0 8.0 7.9 7.1 7.5 1.2
Cimlian nonwstitutsonsl population ! 7,937 8,000 7,931 7,985 7,989 7,998 8,000
Civskan tabor force . 5,070 5,210 5,033 5,137 5,180 5,141 5,158 |,
Emgployed . 8,802 u, 790 4,743 8,627 4,677 4,675 4,722
Unemoloyed . 268 a2t 290 263 [ [t
Unempioyment rase 5.3 8.1 5.8 9.9 9.0 2.1 a5
Pansyivenis
- Crrtion noninsututeons) poputation 8,915 8,970 8,974 6,915 8,957 8,960 8,968 8,970 8,978
Cowiian Iabor forcs . 5,359 5,460 5,888 5,337 5,388 5,391 5,808 5,408
Emctoyed . 4,990 5,001 5,037 3,950 2,838 4,946 4,992 5,025
Unemodoyed - 360 [ [T 307 510 aus 216 219 2
Unemgioyment rate 6.9 7.7 7.5 7.3 9.5 8.3 7.7 1.7 7.8
Texm B
Giilion nonunstilutionsl poputstion 9,599 9,804 9,622 9,599 9,751 9,767 9,785 9,804 9,822
Coviion Labor force . 5,340 6,508 6,527 6,329 6,421 6,527 8,522 6,487 6,512
6,060 6,220 6,163 6,062 6,090 6,168 6,218 6,180 6,148
272 286 368 267 31 159 308 307 368

8.3 9.4 5.6 6.2 5.2 5.5 8.7 3.7 5.7
! The popuistion Agures e net edfurind far wamensd vaviations; Sereicry, identicsl rumben : o . T )

oo
® Them s tw officel Surses of Labor Statiics’ estinews umd i the miminietration of
Fodersl fund dllocaton progenms.  + *
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Table B-1. on agri ¥ by \4
{in thovsands) -
‘ot sesnonally sdjmsied : Sovmsmaby sdiwred
Andustry
Nov. Sept. | Oct. pl Mov. p [ Nov. July Aug. Sepe. | Oct.p| Mov.,
1979 | 1980 | 1ss0 | 1980 } 1979 1980 | 1980 * | 1980 | 1980° ]| 1980
TOTAL ...... e 91,288| 90,729} 91,232 91,611 90,552 | 89,867 | 90,142 90,384 190,612 | 90,880
GOOOS-PRODUCING ............... ORI 26,739| 25,994 | 26,016 ) 25,996 {26,504 | 25,163 25,302 25,476 |25,613] 25,768
MINING ........... e ———————— 986)- 1,035 1,040| 1,052f 985 | 1,013{ 1,013 | 1,028 | 1,038] 1,051
CONSTRUCTION 4,698| 4,690 4,694 4,615] &,553 4,322 4,359 | 4,404 | 4,437] 4,472

21,055] 20,269 | 20,282 20,329°(20,966 | 19,828] 19,940 |20,044 [20,138 | 20,243
15,034 14,182 14, 14,237 [14,948 13,759 13,872 113,972 {14,048 [ 14,156

12,744] 12,028 | 12,087| 12,150|12,693 11,819 15,860 31,955 §12,03)1 12,100
9,054 8,28¢ 8,336 8,396} 9,001 8,084 8,123 8,212 8,279 8,340

757.2 689.2 637.8 $84.2 757 6350 662 614 78 684
503.1 466.6 46%.0 449 456 “64 465 468
710.3 667.4 667.1 (133 648 635 658 661

8,311 8,241 8,195
5,980 3,901 | 5,852

Food and kindred products q1.736.3[1,790.5 [1,729.7 1,690 | 1,672 | 1,673 1,675

Tobeccn manutacturers 4 es.s| T 7s. 76.7 68 69 7

Textite miD producrs 890.4| 8sa.7| as7. 851 a5t 857 857

- 1,306.6 1,296 | 1,299 | 1,201 1,301
86 91

208 208 208 208
680 692 699 706
140 240 240 240

64,549 64,735 65,216 65,615)64,048 64,830 [64,908 64,999 ) 65,114

5,243 5,170{ 5.,173] 5,171} 5,216 5,114 | 5,129 | s, 124 | s,182] 3,143

WHOLESALE AND RETAIL TRADE .. 20,756{ 20,692 20,704 1‘0.’50 20,479 20,506 20,589 (20,620 20,637, 20,663

WHOLESALE TRADE . . 5,282 5,291 5,310 5,315] 5,269 5,247 5,263 5,280 5,289 5,299
RETAIL TRADE 15,474 15,401 15,394} 13,625[15,210 15,259 15,326 15,340 |15,3481 15,364
FINANCE, INSURANCE, AND REAL ESTATE .. 5,039 3,194 5,196 5,204 5,049 5,167 5,180 5,194 5,206 5,214
SERVICES .. 17,2864 17,915 17,942 17,963}17,308 17,760] 17,788 17,861 |17,906] 17,901

GOVERNMENT ... 16,227] 13,764 | 16,201 16,337)15,996 36,157] 16,144 116,109 [16,108] 16,111
FEDERAL .. - 2,760 2,754 2,756 2,762y 2,773 2,893 2,828 2,765 2,770 2,776
STATE AND LOCAL . | 13,467 13,010 13,445| 13,575]13,223 13,264 13,316 [13,344 13,3308} 13,335

emprelirrinary.
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Table B-2. Average weekly hours of ion or visory ! on private
gri payrolls by i Y
ot oty adjurd Sevsonely adfurted
fndustry
Now. Sept. | Oct. Hov.' Nov. July Aug. Sept. | Ocrt. Mov.

1979 1980 1930° 1980P) 1979 1980 1980 1980 1980 P| 1980 °

35.6 35.3 35.3 | 35.3 35.6 34,9 35.1 ‘35.1 35.2 35.3

TOTAL PRIVATE ..
MINING 43.6 | 435 | 43| 43 (I T [§] ] (%] h
CONSTRUCTION ... 3606 { 37,9 s | 388 370 368 36| 34| 6.9 372
MANUFACTURING . 40,3 | 39| 39.m | wo.o| sor | 390 | se.a| 396 | 3906 | 307

3.4 3.0 2.9 3.0, 3.3 2.5 2.7 2.7 2.8 2.9

«0.8 40.2 40.3 40.5 40.6 39.4 39.9 40.1 40,1 40.3
3.4 2.9 2.9 3.0 - 3.3 2.4 2.6 2.7 2.8 2.9
Lumber and wood producn . 38.8 39.3 39.0 38,9 38.9 38.1 38.9 38.8 | 38.5 39.0
39.3 | 38.3 38.4 | -38.5 38.9 36.6 37.4 38.0] 37.9 381
Stone, ctay. and giass produes 41,7 3] 41.3 “l.4 4.4 [ 2002 40.3 40.9 | 40.9 411
i . 40.7 60,2 40,2 40.9 40.8,1° 38.6 39.2 40.0 | 40.4 4.0
41,0 | 40.5 40.4 40.7 40,7 39.6 40,1 40,4 40.3 40,4
X £1.8 aL.0 40.7 41,0 4L.5 40.6 40.8 [ 40.9 40.7 40,7
Elecaric and electronic scuipment . s0.8 | 39.7 39.8 40.3 40.4 9.0 19.4 39.5 39.8 39.9
40.8 40,7 [ 41.2 40.5 9.6 40.9 40.6 1 40,8 40.9

Ingtruments and relyted products . 41,4 40.1 40.3 40.9 41.0 40.1 %o.1 40,1 40.2 40.5
Miscelteneous menutacturing . . . 9.4 39.1 38.8 39.0 38.9 38.3 38.6 38.9 38.6 38.5
NONDURABLE GOODS 39.6 39.1 39.1 39.2 39.4 38.5 38.7 38.8 39.0 38.9
Overtime hoors . 3.3 3.0 2.9 3.0 3.2 2.6 2.8 2.7 2.8 2.9
40.2 40.3 39.7 35.9 39.9 39.8 39.7 39.6

N 38.8 8.2 40.1 40.3 37.8 37.3 37.5 39.2
41.3 39.8 39.8 40.1 41.0 3%.2 39.7 9.8

35.6 35.2 35.4 35.4 35.3 35.1 35.1 35.0

42.9 42,4 42.3 42.5 42.7 41.8 42.2 42.3

37.9 37.3 37.1 37.t 37.5 37.1 36.9 36.7

42.2 41.3 414 41,7 42.0 41.0 41,3 AL5

ih.B 43,4 LYY 44,2 4o 4 42.2 42,7 43.8

40.3 40.3 40.6 41.1 40.0 40.2 40.1 40.8

36.8 36.2 3s.1 36.0 36.6 36.5 36.2 5.9

RANSPORTATION AND PUBLIC .

UTILITIES ...ooiiiiiiiiieens 40.2 39.7 39.7 39.7 [§] (4] .0 (&} (%] S]
WHOLESALE AND RETAIL TRADE ........... 32.4 32.1 32.1 3z.1 2.6 31.8 32.0 32.1 32.2 32.2
WHOLESALE TRADE . 38.9 38.5 38.6 38.6 8.9 38.0 8.2 38.5 38.4 38.6
RETVAIL TRADE ... 0.4 30.1 30.0 30.0 30.6 29.8 30.1 30.1 30.2 39.2

FINANCE, INSURANCE, AND

REAL ESTATE 36.3 | 3.1 36.3 6.4 * ® ) ) 4] &

SERVICES .. 32.6 3z.s 2.6 32,6 32.7 32.6 32.6 32.5 2.6 32.7

* Data relate to production workers In mining and manufacturing; to construction " Thia saries s not ssasonally adjusted since the seasonal component is small
workera in andto rkers in and public  relative to the trand-cycle andior imegutar components and consequently caanot be
ulilities; wholesale and retall trade; finance, insurance, and real estate; and services.  separated with sufficient precision.

groups acoount for approximatety four-fifths of the total employmant on = preliminary.
private nonagricultural payrolis. _
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’
Table B-3. Average hourly and weekly i of p ion or visory on private
i payrolls by i J
Awrage howrly mming. Averags waakty sserings
fadury Nov. Sept. | Oct. Nov. Nuv. Sept. | Occ. Now.

1979 1980 1980 °| 1980°] 1979 1980 1980 ° [ yogu ®

$6.34 $6.80 §6.86 $6.91°] $225.70 [$240.04 15242, 16 [5243.92

TOTAL PRIVATE .
P 6.34 6.77 6.82 6.90 225.70 | 238,30 | 240.06 | 243.57

MINING 8.73 9.32 9.40 9.61 380.63 | 405.42 ] 407.96 | 416.11

CONSTRUCTION 59.52 10.19 10.24 10.22 348.43 1 386.20| 387.07 | 376.10

MANUFACTURING .. 6.87 7.3 T1.49 7.57 276.86 [ 295.71] 298,10 302,40

DURABLE GOOOS . .. 7.29 7.93 8.01 8.09 297.43 1 318.79 | 322.80 ) 327.65

6.22 6.80 6.75 ©.77 241.34 | 267,24  263.25] 243,35
5.21 5.58 5.59 5.63 204.75 1 213,71 | 214,66 216,76
7.69 7.74 7.83 [ 295.24 § 316.06 | 319.66 | 324.16
9.97 |10.09 | 10.24 | 376.88 (| 400.79 | 405.62] «13.82
1.62 7.66 7.75 | 287.41308.61 [ 309.46] 315.42
8.28 8.3% B.a4 | 313,501 339,48} 339.85] 146.04
7.1 7.19 7.26 | 266.02 283.46 | 286.106| 292.58
9.56 $.74 9.79 355.78 | 389,09 | 4u0.31 | 403.35
6.92 6.96 7.02 ( 264.55| 277.49 | 280,49 | 247.12
5.51 5.55 5.60{ 20z.12 | 213,44 215,34} 218.40

Lumber and wood products
Fusruture snd fixtures

6.69 6.72 6.78 | 245.92} 261.98 | 262.75 265.78

6.93 6.9% 7.08 | 261.30 | 279.28{ 276.31 | 282.49
7.42 7.54 7.723 | 270,44 | 283,44 | 302,35 31152
5.24 5.26 5.28 | 200,72 208,55} 209.35| 231,73

Textile mill prooucts.

Asparel snd other textily products 432 1 470 | 473 | 476 ] 15379 | 165.44 ) 167,44 | 167,00
Paper s atlied products 7.43 | 8.06 | 8.09 [ 8.11] 318.75| 341.74 | 382,21 344.68
Printing and publisting . 7.13 | 7.73 7.74 7.77 1 270.23 | 288,313 | 287,15 | 288.27
Chermicals and aified procucts 7.88 { 8.46 | B.52 | 8.60 | 332.54| 349.40 352,73 ] 358.62
Petrolaum end cosl oroducts 9.56 |10.33 110.36 | 10.51 | 428,29 [ 648.32 | 456.88 | 464.54

Rubber and misc. plasties products 6,14 6.63 6.71 6.79 | 247.44 | 267.19 | 272.43| 279.07

Laather and lssther products . . . 4.33 4.61 4.64 4.67 1 159.34 | 166.88 [ 167.50] 168.12
TRANSPORTATION AND PUBLICUTILITIES ...................... 8.51 9.04 .| 9.20 9.25 | 2342.10 | 358.89 | 365.24 | 367.23
" WHOLESALE AND RETAIL TRADE. ... ...................... 5.18 5.56 5.58 5.63 | 1e7.83 | 178.48 | 179.12 | 180.72

WHOLESALE TRADE .

6.58 7.08 7.0% 7.17 255,96 1 272.58 ) 273.67| 276.76
149,00

RETAIL TRADE .. 4.62 4.95 4.97 140,45 . 149.10| 150.30
FINANCE, INSURANCE, AND REALESTATE ...................... 5.41 5.87 5.90 5.99 196.38 | 211,91 | 214,171 218.04
SERVICES 3.55 5.93 6.00 6.09 180.93 | 192,73 195.60( 198.53

" Sem tootnots 1, tabla 0-2. pepreliminacy.
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Teble B-4. Hourly index for or

nonagricultural payrolls by industry division, seasonally -d.unod
[1967=1001

'
$ on private

ESTABLISHMENT DATA

T
| i Percont changs frem—
Indwtry NOV. JUKE JuLy AUG. SEPT. OCT. ¥} KOV, »
1975 | 1980 | 1960 | t980 | 1980 | t980 | 1980 | wov. 1979~ |ocT. 1980-
Xov. 1980 |NOV. 1980
TOTAL PRIVATE NONFARM:
237.3 | 25009 | 252.1 | 258.0 | 2354 | 257.7 | 260.3 . 1.0
104.1 | tor.s | 102.0 | 1oz.0 | 101.5 { 101.4 | #.a. 3)
MINING 272.0 | 286.3 | 285.3 | 288.9 2.1
CONSTRUCTY 22605 | 235.3 | 236.7 | 23900 .3
MANUFACTURING 241.9 | 258.3 | z60.6 | z62.4 1
TRANSPOATATION AND PUBLIC UTILITIES 258.7 270.6 272.8 273.2 8
WHOLESALE AND RETAIL TRADE ... 225.7 | 2¢1.8 | 243.5 | 245.3 11
FINANCE, INSURANCE, AND REAL ESTATE 215.7 230.2 229.0 232.7 ]‘9
SERVICES 234.9 248.4 247.6 249.8 1.5

L SEE FOOTNOTE 1, TABLE B-2.
PERCENT CHANGE WAS -2.6 FRUN OCTOBER 1979 fu uCTuBiK
PERCENT CHANGE WAS - FRCM SEPTEMBER 1980 I LCT8ke

[EXTN
EUR

THE
the

N A, > ot geailable.

LATEST WONTH AVALL

NOTE: All warias are in currant doltars excepr whes indicaed. Th index excludes efects of two types of changes Uhat ars unreiated to undertying wage-rate deveiopments: Fluctuations in arertime

oremaurma i manatacturing (the ooby saCtor for which overtime deta ate avaitablel and the effacts of changes in the

of warkery in high-s

Table B-5. indexes of aggregate weekly hours of production or nonsupervisory workers, on private

nonagricultural payrolls by industry, seasonslly adjusted
1196721001

1979 1980
Inchatry division and grovs
[
Nov. {Dec. [Jan. [Feb. |Mac. [Ape. | May ldune l3udy laug. |Sepr.foct. |Nov.
TOTAL PRIVATE 126.8( 127.11126.9) 126.0[124.8{123. 4| 122.5 [121.9]123.0[123.8|126.3| k25,1
GOODS$-PRODUCING 109.4] 110.1[109.1| 107.3|105.2|102.2{100.3 | 98.5{100.01101.6]102.1[103.2
MINING 162.5] 162.0(162.1| 162.9[161.7|163.2|166.4 [158.71162.4,166.7)167.8]168.8
CONSTRUCTION .. 129.7 [132.8 137.7[138, 7 126.9 124, 7} 124.3]123.7 f120.6 [120.5 k24,7 1240122602
MANUFACTURING 103.5 103.4{102.8) 101.8] 99.8] 96.1 93.8] 92.5| 94.2]| 95.2| 95.9| 96.9
DURABLE GOODS .0]106.4) 106.0105.8| 105.0|101.6| 96.6] 94.0[ 92,4 94.1| 95.6] 96.4) 97.6
Lumber and wood products . 111.0(109.4) 109.8|108.9! 106, 5[ 95.3] 90.4; 89.6( 91.5| 95.3] 96.8] 96.9] 99.0
Furtiture and tixtures .. 109.41109.1| 109.7|108.9] 106.9[106.1} 99.0| 94.6| 91.0} 94.8} 98.4| 98.2] 99.2
Stone, clay. and gles procucts 110.1{110.4[ 110:3]109.6 108.0{103.5] 99.4] 96.7] 95.1! 96.5} 99.3| 99.7]101.2
Primary matal industries . 941 | 92.9! 92.7! 9204l s1.8] 89.9| 82.4{ 77,4 73.41 75.4] 78.3| 8L.1| 83.9
Fabricated mets products . 105.6[105.7) 104.8}104.9| 104.6]102.1| 95.3] 92.5] 89.91 92.3( 94.5| 94.9] 95.8
Machinery, axcest ehectrical viko9[114al 118050117.5[1206.9]k16.1114.1(110.8(108.8{108.6110.1[110.1[F10.1
Electric and electronic squipment 109.2{110.4} 110.8]109.8( 109.5{108.1:103.8|100.1 [ 98.5| 99.8100.5]102.0{103.0
Tearaportation equipment . . 93.8| 93.0] 85.0 79.1| 79.6; 79.8| 82.4} 82.5] B4.1] 85.3
Instruments ani related products . 129.1) r28.7]128. 4 126.0}125.1 [123.8 [124.1 123, 8 12¢.2]225.7
Miscaltaneous mencstacturing industry - 98.6| 99.4| 99.3[ 98.2; 96.9| 95.8| 91.6| 88.5 89.0} 88.5| 88.9] 87.7| 8%.6
99.11 99.2 99.7] 98.4] 97.3| 97.2| 95.4| 93.5] 92.5] 94.3] 94.7| 95.2] 95.7
R e 97.5| 97.6) 96.9) s6.2| 94.6| 94.4| 95.1| 93.2] 93.9| 94.8} 93,2 93.1] 93.3
Tabecos manufecturert 65.0{ 70.3] 71.7| 70.5| 70.2| 72.4| 73.8y 72.10 73.0( 68.1¢ 7111 74,90 75.7
Tuxtie mutl 91.2) 91.5] 92.72| 91.6 91.0] 89.4{ 86.4l B2.2] B0.5} 83.3] 84.5| 85.2] 85.4
Avowrel and othes textil 87.8| 88.5 90.3| 90.5 89.2| 89.3| 87.2| 86.7] 86.1] 87,2 87.3) 87.4| 87.5
Paper and afled products 102.0{102.1) 102.3[102.5] 101.6{100. 4| 96.7| 94.7] 93.6] 95.0| 96.5] 97.3| 98.8
Printing and putdishing . 105.6(105.2 106.9]105.5! 105,1|104.81103.6]103.1/102.9(103.8{103.8/103.9]104.2
Choemicais and allad products 108.5|108.2 109.0{108,4| 108.0[107.4!106.0|104.4 [102.11102.4 {103.9|104.1|104.7
Ferroleim and cosl products . 124.4 1224 ros.9] 7507 71.6) 91.6{113.8{113.3 (1139 114.8{106.1|118.31119.1
Ruboer a0d mise, PSUES Products 1a4.91143.4) 145.7]{142.2 141.4{139.91128.5[123.6 [219.2 }127.5 1130, 1}132.5]135.6
Leather and eather products. - . 66.0] 66.4 66.4| 66.4] 65.6| 66.0] 63.6[ 63.3[ 59.5| 63.9 63.7| 63.5| 63.2
SERVICE-PRODUCING 138.7[138.8 138.9}139.2] 139.0f138.3]138.1]137.9138.2 1139.0]139.2|139.7| 140.3
TRANSPOATATION AND PUBLIC
UTILITIES 116.6(115.8 114.0] 153,27 r1acefrracsfii2.6]ir2.6 112,811z e irza 7 11311303
WHOLESALE AND RETAIL
TRADE 132.3|132.7 132.6] 132.7] 131.8[130.4 1303 129. 1 {128.9 [130.4 11309 131.31134. 6
WHOLESALE TRADE . 135.1135.0 135.6]335.6| 134.5}136.1(133.7[130.81131.01131.9(133.3}133.2}134.0
RETAIL TRADE 131.21131.d 131.s) 1310 5] 130.7|128.9(129.0]128.5|128.0|129.8130.0|130.6} 2306
FINANCE, INSURANCE, AND
REAL ESTATE ... 107.7)148.2 148.2| 1a9.3} 189, 6] 149, 4189, 7[151. 2|15t 1 1518 1511152, 0| 1529
SERVICES .. 155.0|156.9 156.4|157.2| 157.6[157.6{257.4[157.8]159.1|159.4]159.3]159.9]161.3
' Ses foatnote 1, table 8-2. pepraliminary:
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ESTABLISHMENT DATA ESTABLISHMENT DATA
Table B-6. Indexes of diffusion: Percent of ies in which ploy LR
Your und mpnth Ovar V-mpath wpme Over 3-0onth ipee Over S-easnth un. Qwar 12-manth wan
b0 79.1
85.8 su.s
849 823
4.6 83.4
80.2 35,2
1.9 Bu.0
. 7401
Auguse. . . Tu.?
9.1
(3N 7. 81,4
Ti.s TS [T
75.0 5.2 s2.0
bu.6 80.8 82.3 7.7
[T 7.3 82.8 82.1
7.8 80,2 9.y s1.1
694 4. 76,7 ©ek.b
el.9 AN 5.3 £3.7
[T to.6 8.7 s2.0
61.0 b8.0 73.3 81,14
7.7 7.6 79.9
877 80.5 79.1
58.0 18,12 52.0 Taud
75.3 st.1 9.1
74,7 B1.7 78.2
66,9 5.9 73.3
66,1 75.3 70.0
62.2 64,0 69.2
49.7 67.7
s8.1 63.4 4
s7.8 584
37.0 59,6
S4.4 54.9
sz, 5u.6
63.1 4657
35.2 39.5¢
53.% 31.8¢
a0.2 57,6 45.3¢ 33.4
54.9 - J6. 9 B
45.9 39.2r 32.3r 35.2
34.0e 2900 24.7 33.7p
268.8¢ 25.0r 26.7¢ 35.8p
30.2r 23.8r H
. 36.3r 3e.ur 32.8p
®2.8c S4.4 Ss.ep
02,8 9. 8p
63.1p 73.5p
od.5p

1 Mt of emplovess. sesscmetly ckisted, an Geyrols of 172 privems nenepricustural idustries.
= revised. .
P~ prelinicery.
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Advance copies of this release are made available to the press with the explicit
understanding that, prior to 9 a.m. Eastern time: (1) Wire services will not move over
their wires copy based on information in this release; (2) electronic media will not feed
such information to member stations; and (3) representatives of news organizations will not
give such {nformation to persons outside those organizations.

PRODUCER PRICE INDEXES--NOVEMBER 1980

The Producer Price Index for Finished Goods moved up 0.6 percent from October to
November on a seasonally adjusted basis, the Bureau of Labor Statistics of the U.S.
Department of Labor reported today. The November increase followed a 0.8 percent rise in
October. Prices for intermediate (semifinished) goods rose 1.0 percent, about the same as
in October and substantially more than in September. Crude material prices advanced
1.1 percent, somewhat less than in either of the 2 previous months. (See table A.)

Table A. Percent changes from preceding month in selected stage—of-processing
price indexes, seasonally adjusted* :

Finished goods Intermediate goods Crude goods

| 1 I T |
1 | | | |
| | i | |
| | T I f T Foods | | T Foodstuffs] |
| | Total |Consumer| Other | Total | and | Other |.Total | and |other |
| Month | I foods | | | feedsl/| | | feedstuffs| |
I | | 1 | | | | | I |
| | | | | ! I | | | !
| | | | I | | | | | |
{Nov. 19791~ 1.2 | 1.9 | 1.0 |~ 0.9 I~ -0.3 | 0.9 |~ 1.3 | 1.0 | 1.7 |
|Dec. ...l .8 | 3 1.1 1. 3 1.2 1 1. 20 | 2.2

| | | 1 | 1 | | | I
|Jan. 1980] 1.6 | -9 | 2.4 | 2.7 -2.6 | 3.0 -7 -3.8 | 3.2
IFeb. ...l 1.4 | -4 2.0 2.0 5.6 | 1.8 | 2.7 2.2 | 331
IMar. 1 1.4 1.0 | 1.5 | S -3 T -2 =27 |-l
lapr. I 61 -2.8 | 1.6 | a0 =27 a1 =351 -61 | -5
|May | 3 [ 4] 4| 6.1 | a0 1.3 2.6 | o |
|June | g0 T T .81 o | 8 4 ) 3% U B |
{July | 1.7¢] 3.9¢| 1.1r| x| 4.2r| el 6.3r 9.0 | 3.3r}
lAug. <...l 1.4rl 4.3r] .Sl .8rl 8.7r| J3rl S.6rl 9.0 | 1.7¢l
ISept. I -2 -2 | -1 .6 | 91 51 1.3 -4 | 3.3
loce. N .8 51 .9 ! 91 6.0 | 61 1.9 1.5 | 2.5 |
INov. ....] 1.7 | 91 1. 6 | 1.8 |

| | | | |

.61 .5 1 1.0
|

1/ Intermediate materials for food manufacturing and feeds.

#*  Data for July 1980 have been revised to reflect the availability of late reports
and corrections by respondents. For this reason, some of the figures shown above
and elsewhere in this release may differ from those previously reported.

= revised.
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Among finished goods, price increases slowed for motor vehicles and a broad range of
capital goods. Consumer food prices rose 0.5 percent for the second consecutive month.
In contrast, the finished energy goods index turned up after edging lover in most months
since last spring.

Before seasonal adjustment, the Producer Price Index for Finished Goods moved up
0.4 percent to 253.2 (1967=100). Over the year, the Finished Goods Price Index rose
11.9 percent. From November 1979 to November 1980, prices for consumer foods increased
7.1 percent, the finished energy goods index advanced 28.1 percent, finished consumer goods
other than food and energy climbed 11.0 percent, and the capital equipment index was up
11.3 percent. The Producer Price Index for intermediate goods was 12.4 percent higher
than a year ago, and crude material prices rose 16.1 percent over the year.

Table B. Percent changes in tinished goods price indexes, selected periods*

| Changes from preceding month, seasonally ad justed [Change 1n |
| | finished |
[ | [Finished consumer goods excluding foods |goods from |
| ICapital |Finished| | 12 months |
| Month |Finished| equip- |consumer| T ago |
: lI goods : ment : goods : Total Durables | Nondurables | (unadj.) I
I

I | i | I | |
| | | | | | I
INov. 1979} 1.2 | 0.7 7| 1.6 1.1 0.9 | 1.2 13.0 |
IDec. ....| .8 1 9 1 9 1.2 1.2 I 1.2 12.6 |
1 | | | | | | |
|Jan. 1980} 1.6 | 1.6 | 1.6 | 2.9 | 3.4 i 2.7 13.1 i
IFeb. ...l 1.4 | I 2 B OF A | 2.8 | 2.0 ! 3.2 13.5 |
IMar. ....] 1.4 | .9 | 1.6 | 1.8 | -.8 | 3.3 14.1 i
lapr. ...} 6 | 1.8 | a0 1.5 | .3 I 2.1 13.8 |
May ...} 3 2 | 40| S -.1 | .9 13.6 i
{June ....| g0 701 T 01 61 1.3 | 3 13.7 i
|July ....1 1.7¢ | l.ér | 8r | .8r | l.6r |~ .St 14.3r |
laug. ...l 1.4 8r ! l.6r | Jar | Jdr | 4 14.6 |
Isept.c...] -2 ) -1 | -2 | -1 | -.1 | 0 | 12.8 |
{oce. ....1 .8 | 1.4 | 6 |} .6 | 1.2 | .2 ] 12.5 |
INov. ....| 6 6 | T T 2 | 1.1 | 11.9 f

| I | I [ | | |

* Data for July 1980 have been revised to reflect the availability of late reports
and corrections .by respondents. For this reason, some of the figures shown above
and elsewhere in this release may differ from those previously reported.

r= revised.
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Einished goods

Finished consumey goods. The Producer Price Index for finished consumer goods
advanced 0.7 percent in November on a seasonally adjusted basis, following a 0.6 percent
increase in October. Prjces for finished energy goods advanced 1.3 percent, after falling
0.4 percent in both September and October. Gasoline prices climbed 1.7 percent, after
declining for 5 consecutive months; home heating oil prices rose 0.9 percent, following
2 months of small decreases.

Prices for consumer foods increased 0.5 percent for the second consecutive month.
The largest advances occurred for pork, cereal and bakery products, dairy products, peanut
butter, confectionery end products, fresh fruits and vegetables, pecans, vegetable oil end
products, and fish. Prices declined for beef and veal, processed poultry, and packaged
_cocoa. Refined sugar prices were virtually unchanged, following a 23 percent jump in
October.

The index for finished consumer goods other than foods and energy increased 0.6 percent,
somewhat less than the 0.9 percent upward movement in October. This deceleration was accounted
for by slower price increases for passenger cars, which rose 0.7 percent after a 3.4 percent

. increase in the previous wonth, when 1981 models were introduced. Prices turned down for gold
jewelry, disposable plastic dinnerware, and tires and tubes. In contrast, increases accelerated
for beverages, cosmetics, tobacco products, and prescription drugs. Home electronic equipment
prices advanced steeply, following several months of mimor changes. Prices for over-the—counter
drugs climbed rapidly for the third consecutive month.

Capital eguipment. The Producer Price Index for capital equipment rose 0.6 percent,
after increasing 1.4 percent a wonth earlier. Prices for motor vehicles advanced amch
less than in October. Price increases also slowed for several other capital goods, A
particularly commercial furniture, railroad equipment, comstruction machinery, chemical
industry machinery, generators, industrial material handling equipment, and oilfield
machinery. Prices for afrcraft, transformers and power regulators, pumps and compressors,
and hand tools moved down, following substantial advances in the preceding month.

Lotermediate materials

The Producer Price Index for Intermediate Materials, Supplies, and Components
registered a 1.0 percent seasonally adjusted increase in November, about the same as the
0.9 percent rise in October. The intermediate energy index rose 1.7 percent, following
a small decline in October. The upturn was almost entirely due to large advances for
residual fuel oil and liquefied petroleum gas; other energy prices were virtually
unchanged.

The intermediate foods and feeds index also increased 1.7 percent; this was
considerably less than the 6.0 percent surge in the previous month. Most of the slowdown
was caused by a2 much smaller price fncrease for refined sugar for food manufacturing.
Flour prices turned down following 6 months of steady increases. On the other hand,
prices turned up sharply after falling in the previous month for animal fats and oils and
refined vegetable oils. Prices for feeds and crude vegetable oils also were higher.

The index for intermediate materials less foods and energy rose 0.8 percent for the
gsecond consecutive month; in contrast, this index had registered average monthly increases
of 0.4 percent during the 7 months ended in September. In November, prices for
construction materials and nondurable manufacturing materials advanced more than in
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October, but increases slowed for durable manufacturing materials and manufacturing components.

The construction materials index wmoved up 1.1 percent, following a 0.5 percent increase
in October. Prices advanced for plywood, millwork, fabricated structural metal products, and
building paper and board. Prices for softwood lumber, gypsum products, plastic construction
products, and insulation materials turmed up after falling the month before. On the other hand,
asphalt roofing prices declined for the fourth consecutive month.

The nondurable manufacturing materials index also rose considerably more than in the
preceding month. Prices for inorganic industrial chemicals advanced even more sharply than
in recent months, and prices for plastic resins and pharmaceutical materials moved up after
little or no change in October. The indexes for paper, paperboard, gray fabrics, processed
yarns and threads, and inedible fats and oils continued to increase substantially.

The durable manufacturing materials index increased 0.8 percent, following a 1.4 percent
Jump in the previous month. This slowdown was mostly due to lower prices for gold, silver,
jevelers' materials, copper, lead, and tin. However, prices continued to increase substan-
- tially for finished steel mill products, aluminum and aluminum shapes, zinc, and flat glass.

The manufacturing components index edged up 0.3 percent, considerably less than in most
recent months. The deceleration resulted chiefly from smaller increases for motor vehicle parts,
electronic components, and bearings. In contrast, prices advanced more than in October for
intermnal combustion engines, builders' hardware, and stationary fans and blowers. Among other
intermediate goods, large increases occurred for photographic supplies, glass containers, and
mining machinery parts.

Crude materials

The' Producer Price Index for Crude Materials for Further Processing increased 1.1 percent
in November on a seasonally adjusted basis, following a 1.9 percent rise in October. Although
crude energy prices moved up about as much as in most recent montha, other crude materials
advanced considerably less than in October.

The index for crude foodstuffs and feedstuffs rose 0.6 percent, following a 1.5 percent
climb in October. Prices for raw cane sugar and wheat dropped after rising dramatically in
October. Prices for corn, cocoa beans, and live poultry also moved down over the month, and
the soybean index increased much less than in most recent months.

. The index for crude nonfood materials less energy moved up 2.2 percent, after rising
3.8 percent in October. Nonferrous scrap prices moved up less than in either of the previous
2 wonths, and iron and steel scrap prices fell after 3 months of rapid advances. Wastepaper
prices also turned down. The hides and skins index advanced substantially, although not as
much as in October. Raw cotton prices turned up after falling in the previcus month. Higher
prices were also registered for sand and gravel.

Prices for crude energy materials moved up 1.6 percent, about the same as the 1.8 percent
rise in the previous month. WNatural gas prices continued to rise substantially, Coal prices
climbed 1.4 percent, the largest monthly advance since April 1978. Crude petroleum prices were
virtually unchanged.

Upcoming Revisions in Stage-of-Processing Indexes
Beginning with January 1981 data to be released on February 13, Producer Price Indexes

at all stages of processing will reflect updated industry input-output relationships and
improved classification of some products. The text and tables 1 and 2 of this release are based
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on stage-of-processing data, developed from PPl commodity indexes.regrouped into various
categories -- crude, intermediate, or finished goods -- according to the latest available
input-output values. (For a definition of the major stage-of-processing categories, see
"Brief Explanation of Producer Price Indexes,” on the next two pages of this release.) The
new stage-of-processing relationships will be based upon 1972 input-output tables prepared by
the Bureau of Economic Analysis, U.S. Department of Commerce. Since January 1976, stage-of-
processing indexes have been based on relationships from the 1967 input-output tables.

The most significant reclassification will be reflected in the Finished Goods Price
Index and in the Crude Materials Price Index as a result of a change in the allocation of the
natural gas index (PPI commodity code 05-31). Until now, the entire weight of this index has
been allocated to the stage-of-processing index for crude fuels. However, approximately half
the weight of this index will be allocated to the stage-of-processing index for consumer non-
durable goods excluding foods, since households purchase natural gas in an essentially unprocessed
form.” In addition, the Finished Goods, Price Index will no longer incorporate weights reflecting
the value of shipments purchased by the government or exported, since these categories do not
fit the existing components of the Finished Goods index--finished comsumer goods and capital
equipment. New input-output tables are sufficiently detailed for the first time to permit the
separation of weights for government purchases and exports, for which prices have not been
collected.

Revised historical stage-of-processing indexes from January 1976 through December 1980
will also be released February 13 to reflect the updated stage-of-processing relationships and
reclassifications, as well as the separation of the weights for government purchases and exports
from the Finished Goods Price Index. Previously reported indexes for individual commodities and
commodity groupings will not be affecced by these revisions.
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Brief Explanation of
Producer Price Indexes

Producer Price Indexes measure average changes in
prices received in primary markets of the United States

finished goods) includes commodities such as motor
trucks. farm equip and hine tools. Finished

by producers of commodities in all siages of pr

These data were prevnously presented as the Wholesnle .

Price Index. The name “Producer Price Indexes” is
now being used to reflect more accurately the coverage
of the data. The simple used for calculating these i
dexes continues 13 contain nearly 2.800 commodities
and about 10.000 quotations selected to represent the
movement of prices ot ali commodities produced in the
manufacturing. agriculture, forestry, fishing, mining.
gas and electricity. and public utilities sectors. The
universe includes all dities produced or im-
ported for sale in commercial transactions in primary
markets in the United States.
Producer Price Indexes can be organized by stage of
. processing or by commodity. The stage of processing
structure organizes products by degree of tabrication
ti.e.. finished goods, intermediate or semifinished
goods. and crude materials). The commodity structure
organizes products by similarity of end-use or material
composition. '

Finished goods are commodities that ‘will not under-_

go further processing and are ready for sale to the ulti-
mate user. cither an individual consumer or a business
firm. Capital equipment (formerly cailed producer

I FINISHED GOUDS U

INTERMEDIATE MATERIALS,
PPLIES AND COMPONENTS

goods include foods and other types of goods
eventually purchased by retailers and used by con-
sumers., C foods include unpr d foods
such as eggs and fresh vegetables. as well as pr: d
foods such as bakery products and meats. Other
finished consumer goods inciude durabies such as
automobiles, household furniture. and jeweiry, and

nondurlbles such as apparel and gasolme

-

Inie 5 und ¢ are
commodities that have been processed but require
further processing before they become finished goods.
Examples ot such ifinished goods include flour.
cotton yarns, steel mill products. belts and betting,
lumber, liquefied petroleum gas. paper boxes. and
motor vehicle parts.

Crude materials for further processing include prod-
ucts entering the market for the first time which have
not been manufactured or fabricated but will be proc-

_essed before becoming finished goods. Scrap maierials

A

are also included. Crude foodstuffs and f ffs in-
clude items such as grains and livestock. Examples of
crude nonfood materials include raw cotton. crude
petroleum, natural gas. hides and skins. and iron and
steel scrap.

AUTO: TRUCK
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For analysis of general price trends, stage of processing
indexes are more useful than commeodity grouping indexes.
This is because commodity grouping indexes sometimes
produce exaggerated or misleading signals of price changes
by reflecting ‘the same price movement through various
stages of procussing. For example, suppose that a price
rise for steel scrap results in an increase in the price
of steel sheet and then an advance in prices of automo-
biles produced from that steel. The All Commodities
Price Index and the Industriai Commodities Price index

spondents are asked to provide net prices or to provide

all applicable di 8LS pts 1o base Producer

Price Indexes on actual transaction prices; however, list

or bcok prices are used if transaction prices are not

avaitable. Most prices are obtained direcdy from pro-

ducing companies on a voluntary, and confidential basis,

but some prices are taken from trade publications or

from other Govemment agencies. Prices generally are .
reported for the Tuesday of the week containing ths 13th

day of the month

would reflect the same price three tin

for the steel scrap, once for the steel sheet, and once for
the automobiles. This multiple counting occurs because
the weighting structure for the All Commodities [ndex uses
the total shipment values for all commodities at all stages
of processing. On the other hand, the Finished Goods

In calcul Producer Price Indexes, price changes for
the various dities are ged together with wely\u
representing their importance in the total net selling value
of all commodities as of 1972, The detailed data are
aggxegated 123 obum mdexes for stage of processing
groupings pings, dursbility of product

pings, and a number of special composue groupings.

Price Index would reflect the change in bile prices.
the Intermediate Materials Price Index would reflect the
steel sheet price change, and the Crude Materials Price
Index would reflect the rise in the price of steel scrap.
(See illustration.)

To the extent possible,
Producer Price Indexes apply to the first significant com-
mercial transaction in the United States, from the produc-
tion or central marketing point. Price data are generally
collected monthly, primarily by mail questionnaire. Re-

prices used in calculating

cmh index price " from a refe
period which equals 100.0 (usually 1967, as designated by

_ the Office of Management and Budget). An increase of 85

percent from the reference period in the Finished Goods
Price Index. for example, is shown as 185.0. This change
can also be expressed in dollars, as follows: “The price
of a representative sample of finished goods sold in
pnmary markets in the United States has risen from $100
in 1967 to $185."

A Note about Calculating
- Index Changes

Movements of price indexes from one month to.another
are usually expressed as percent changes rather than changes
in index points because index point changes are affected
by the level of the index in relation to its base period.
while percent changes are not. The box below shows the
computation of index point and percent changes.

Percent changes for 3-month and 6.month periods are
expressed as annual rates that are computed according to
the dard {a for p
data indicate what the percent change would be if the
current rate were maintined for a 12-month period.

Index Point Change

Finished Goods Price Index 185.5
less pravious index 184.5
equals index point change 1.0

Index Percent Change
[ndex point change 1.0
divided by the previous index 184.5
equals 0.005
result multiplied by 100 0.005 x 100
equals index percent change 0.5

d growth rates. These’

" A Note on Seasonally
Adjusted Data

Because price data are used for different purposes by
different groups, the Bureau of Labor Statistics publishes
seasonally adjusted 3s well as unadjusted changes each
month. .

For analyzing general price trends in the economy,
seasonally adjusted data usually are preferred because
they eliminate the effect of changes that normally occur
at about the same time and in about the same magnitude
every year—such as price movements resulting from
normal weather patterns, regular production and marketing
cycles. model changt s, ! di and holiday
For this reason, seasonally adjusted data more clearly reveal
the underlying cvclical trends. Seasonally adjusted data are
subject to revision when seasonal factors are revised cach
year.

The unadjusted data are of primary interest to users
who need information which can be refated to the actual
Joilar values of transactions. Individuals requiring this
information include marketing specialists. purchasing agents,
budget and cost analysts, contract specialists, and com-
modity traders. Uradjusted data generally. are used in
escalating contracts such as purchase agreements or real
estate [eases.
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Table 1. Producer price indexes and percent changes by stage of processing

19672100
T Tnadjustad
ent Seasonally adjusted
. Relative Unadiustad index  |change percant chanan from:
Grouping importance o t938 frem:
Dac.  [July _[oct. _ [hov. Wav_ | Oct. |Avg. E8]ScpEt. to T to
1978 3711980 2/ 1580 2-]1988 2/} 1979 | 1583 | ' sept Oct. Nav.
Finished goods. 100,000 247.1 0.6
71,632 2490 7
shed consumer foods. 26257 239, 5
1,748 2330 20
22.509 238, 3
47375 2330 H
Nondurable go S0s1a 283, 1
i gooda. 16.857 206 2
Capital eauipment. 28.368 240, .
sterisls. aooolies, and components.| 108.008  231.9 6 [N
companents 53.853  265.% -5 y
Toc 000 menutacturing. 3.361 2630 5 18
for nondurable manufac 18557 257, 1 1.2
for durable manufacturing 20728  299. 2 a
11228 2310 5 3
16,325 269 “ 1
12.490 505, o] 129
5.23¢ 374, (8 101
7.455  §36! [ 2.2
2.95% 266, N 3
182118 2470 124 [
4.573 231, . 3
9,545 253] 127 7
Fesds 1708 227 (] 1
Other suppl 7.845 257 K s
Cryds matecials for further procassing. 100.000  316.6 1.3 1
Hoedarutra and usdar 55.466  263.5 -4 .
¥anfood materia asis36 41300 33 178
afood materiais axcept fu.l & 27895 33119 2.9 15
Ranofagturing 4/ 25,443 3a2.s 3 1
anstruction, . 2:246 23901 2l [
Crude fusl s 3 1,638 718.5 38 206
wfacturing indusirias 37 81196 7181 a3 2.5
Nenmanufacturing indostrise 37 8.443 667 34 2.4
Spacial grousings
Finished goods, excluding food £/ 75.743  246.9 .5 .9 .7
at: 177 94,933 28209 .5 ‘6 9
- 7/ slost 2510 233 ] 17
D137 390181 anilo 1.6 2.9 1.8
enargy goods 167 19,335 es8.8 -4 -6 81
qoods leas snerg) {87 890685 22304 4 ] 5
Comaumer oeda lesa wnardy. s w1297 2808 . 8 3
d 33 foods and eneray E £/ 65.408  217.4 .4 ] (N1 N
d c Qoods less foods and eneray & $1.040 2052 3 ] 9 -4
¢ Rondurable Geada less faods and amerav..lgs 3 133.¢ oy N . R
diate aneray goods. |27 13.580  s87.1 .7 -8 -2 [}
te materials less ener (127 881420 26603 N N ) N
13te makarinis less Fosds and eneray... .15/ 20.359 3634 5 5 N 3
ratarials 3 y 13/ 28.526 6338 1.6 2.3 1.8 1.6
tei {3, 71ia78 25702 [] .2 2.0 0
Cride menfesd materials lass nerdy 27 {37 16008 25604 2.1 45 i 2.2
¥ ive ralativae fiqures are g fercent of total finished geods.
1’ ¢ total intermediate materials.
2/ ud to reflact the svailabi 3 L - for
onden 4ats are subject ng crude
plant and
¥ 08¢ tobacca.”
3/ Porcent of total crude estacisia

8

73-459 0 - 81 -
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Table 2. Producer pdce indexes and percent changes for selected commodity
groupings by stage of processing :

19475180 unless ouur-dn indicated)

nadjuste
cont onally adjusted
. - Relative Unadjusted |change to percant changa fro
Commodi ty importance index Hov. 1980 fromt
code Grouping - T
Dac. Oct. Nev. Nov.  Qct. Aug. to{Sept.to]lct. to
1979 111980 211980 2| 1973 | 1si Sept.| Dct. | Nov.
'
FINISHED GOODS. . 90.080 252.2 233.2 0.4 -0.2 0.3 0.6
FINISHED CONSUMER GOGDS. : . 2536 2347 N -2 I ]
FINISRED CONSUMER FOODS. .. .. 24509 2469 . -z s 5
Frash fruit 223.4 219.0 -2.0 -2.3 -14.3 5.3
2330y 24813 6.2 12,7 -100y K
1752 Yede 1007 [X] 2.1 -0
skary oroducts. 251.9 255.2 1.3 N .2
lour base 23609 23204 =10 2 s
23722 2458 1201 Ry N
26004 24307 13 7 ]
2649 25404 -3l 2 ]
225.% 222 -8 7 -0
21301 20707 -2.5 2 1
. 350.0 357.8 2.2 2 5
iry products 23814 24006 R 2 &
02~ fruits and vegetabie 23,5 235.2 3 3 ]
02-53-81 <o .umr size packages
133 281.5 282.3 .3 N .3
22-53 1180 12007 233 ] 2.3
02-43- 1,081 355.3 346.7 -1l 7 <
o 4 23517 2378 .8 ¢ [
M procassad fosds 37 2.427 230.6 235.0 I 6 1ls
FINISHED CONSUMER GOODS EXCLUDING FGODS. 47.378 255.0 255.9 .4 -1 .8 .7
02-41 Alcoholic bevara 130.0 180.9 .5 4 .1 .5
02-¢2 Nenalcoholic 269.5 27509 2.4 3 K} 24
03-81 Aoparel 175.5 1760 .3 .3 .5 -1
03-82 Textile 21810 21800 ] 22 K1 s
04-3 Footuear. .. 1.09 236.3 237.7 N ) 4 3
—08-31 Luggage and smail 1773 e it 2 23 6
71 Gasaline. .. 6.627 IINSETIN ] 9 -7 -2 .7
03-72-02-01]  Kercsane (F-h "19732100) S34¢ 68312 489.7 1.0 N 7 7
05-73-02-01]  Fuel oil 5 (ab. 197 27481 €991 70505 e -2 -5 K}
05-7¢ Finished lobriconts ... 308 322.7 32209 N “ s "
06-35 - Phacmacestical praparations. athical
- (Prascription) 3/ e L) 122 156.4  198.2 1.2 N N 1.2
T06-36 Pharmaceutical praparaiions. preppunry
{Ovar~the-counter). .- 453 2111 217.2 2.9 1 2.9 2.5
06-71 S0aps and synthatic detarganis 3 22 22305 223.% 2 IN] N1 2
06-75 Cosantics and othar toilet preparations a7y Teer 39 [N K} 4 2.2
12 700 206.7 248.7 0 N 1.7 -
07-15-91 ‘201 2170y 2008 .2 -2 ° -
07-27 la_plastic dinneruare and tableware
_19785100) 3/ . coenn] o190 134.0 132.5 -1 ] ° -1
07-28 pumes,un elsehare .
Rt ittt i .. 122.3 22.3 [ 2.7 .7 ]
Sanitary papars and health products }/.... 136.9 339.0 N 0 .5 N3
hold furniture 207.7 209.1 .7 1 .3 K}
coveri 164.5 1457 1 % 5 4
Housahald applia 1766 177.2 3 9 3 3
electranic equ I 2.3 2- 2 235
hausehold durab. 277.8- 278.¢ 2 5 13 2
16-11-01 nger car 193.0 198.3 .2 -4.2 5.4 .7
15-1 _sparting gosds, sasll arms, etc. 202.0 202.8 4 .5 .2 .8
15-2 products I/ 243.9 25309 2.0 ] s 2.0
13-53 152.0 1529 ¢ -3 ] ]
13-61-01 10805 108 o 4 -2 ]
13-94-02
.......... 237.4 222.3 4.6 8.0 KT WY
15-94-03 Other precious metal jeusiry 3/ 1We7 1847 o 5.0 k1 o
15-94-04 Costuma jewalry (Dac. A SV Mals TS - 13 6 -9
CAPITAL EQUIPMENT.o0\oeerianriaeneannarannnnanannss 28.3¢8 28,2 249.1 4 - 1.4 .
Hand tools Jo.30e 286.9 287.3 N 1.4 .9 -3
Agricultural machinary and equipmen 1.203 202.3 268.1 1.3 1.0 -3 -3
Construction machinery and -qwo-nnt Y 1713 29806 29907 s 8 1.2 R
Power driven 157 197.1 19201 0 N 1 ]
In 1163 3018 30307 Ky 3 11 .8
306 32517 32804 R} 11 1.2 R
(252 3363 357.2 3 -4 3. e
3 296.4 29707 4 4 1.6 -1
1793 23922 26172 8 3 1.2 3
2149 21508 3 0 ] 3
Jis0 392.2 30 2.0 .. K} 2.6
con N 10 1336 123,86 1243 e 0 [] 6
industry machinery and cooipeent 2.702 236.2 287.% . 2.1 11 -8
and measuring instrusant: 386 187.6 12800 2 3 2 2
] 307.5 307.5 ° ] 13 ]
1538 1923 19009 -7 K) [ I ]
87 350.0 385.% 17 3 2.3 17
184 315.2 3184 10 N K1 IN]
1,793 4214 16209 R [ 5 %
Commarcial furniture 3/. N B 1T 201.2 2015 8.2 1 N [N |
Passenger cars.. 3,649 193.0 198.3 1.8 .2 -4.2 3.4 .7
Metor Eruc 3473 24709 28706 126 =0 -3.0 als 9
Fixed --ng. uuluy Mrcrlf( [{N 1639 256.9 254.9 150 0 3 2.8 -2
Railroad equipment 37.. 87 32303 32306 2.3 N [} e K
15-41 Photographic squipment............ 486 124.5 123.7 3.9 -2.8 ° -3
15-71-04 Guards, mechanical power prass (Juna 197831893 371 022 131 130 233 o .. [

Sea footnotes at end of table.



' Table 2. Continued —Producer price indexes and percent changes for selected commodity

groupings by stage of processing

19472100 unless atherwise indicated)

Seasonally adjusted

Unadjusted percont chanqs from:
Commodi ty Tndex .
code Grouping
T
oct.  [Nov. Aug. to|Sept. to|oct. to
| 1950 271980 2/ Sep! Oct. Nov.
INTERMEDIATE MATERIALS, SUPPLIES. AND COMPONENTS... 286.3 288.0 0. LX) 1o
| INTERMEDIATE FOODS AMD FEEDS.........eeeoeneeoseces 282.2 238.7 9 e 17
02-12-01 1976 1986 s 18 -8
02-53-02
276.5 287.2 3. -1y 263 3.8
02-56 is (D-c. 197721063 300 1795 179 : -1l0 200 a
02-71 . aid 2027 I s2lz -3 701
02-72 21009 214, 2. 208 17 3
93-73 18101 21404 [ S1ls -3 18l
02-9 Panutacturad o 267.2 25409 3 76 30 20
INTERMEDIATE MATERIALS LESS FOODS AND FEEDS 286.6 283.0 .5 .. ..
Synthatic fivara (ec. 17851001, 190.3 161.8 1.3 19 %
309 yarna'and thraads (Dec. 12612 12409 8 i s
Gray fabrivs (Des 1425 14613 (5 T ¥ 3
o s oo e ines 19521305 11812 11808 2 12 7
taathar 3/ ) 3123 -4.3 ) )
e30.8 430.6 s 3
637.2 65817 -8 2
2.0 L&
-t -1.0
3 =ls
7 -
2 ]
s s
H ]
2int materi 3 .
rugs and nharn::cu!lcnl -n-.—hx. ¥ s
ned H
: 1
. 2
: 3

Tastic resjns and materiais
Hiscellanaous cheaical producis 3/.

Synth.tnc rubb-r

Othar alacellantous Fubber products
astic construction products (Dec.

Un:uwarud nluﬂ: fila and shestin
D

Ciune |97a
Plastic parts lnd co-nnan-n »
(Juna 19782100) 3/.

08-1 Lumber...
08-2 Hilluork.

08-3 Plywoo

08-4 Other woad products

09-11 Uoodpulp. .

03-13 par. . .

29-14 Panarbed

69-15-03 B bonas and sartbinera:

09-2 107 aing paper and bosrd.

19-13-01 saisinished stasl mill products
inished » mill products..
oundry 4 f:l‘u. lhop pruduet

r

and 3!

ric st
Miacallaneovs metal ;roaueu
Tractar parts 3/..
arts for fara machi .ry
Parts for nonfarm tract
Arc welding electrods
Cutting tools and acci
Abrasive products 3/..

-.hl rlﬂnlrr shapes.
al loy basic lhan.

25,0 330.
06.3 3080
6.2 317,
5.8 3050
86 4 343
86 3 292
9%.2 2%
1%, 14,
1. 18.
06 4 303
3005 2330
50.6 251
10 211
76.2 277,
57,1 257.
33.1 183,
1301 215,
7. 87 .
9324 2930
386 2390
597 241,

oorou wieue S

als

ok Mamishaia wol »ey GheNL

LSeldow mmes

ol

[]
-1.1
-3 2
.2 .7
(%] 17
] -
-4 -3.6
-.2 1
.3 1.6
i 3
.3 2.3
.2 .3
-3.0 -1.0
2.0 a1
-2.7 -3
a 5
-8
1.2
5.7
[]
17
5 -3
2.4
7 -9
1 3
.1 2.2
% 4
9 1.8
-4 1
.2 1.
.3 -1.0
1.2 o1
-4 -5
s “
.6 1.2
7 7
.8 .t
1.8 -4
8 (8]
-1 K
3 1
7 5

footnotes at end of table.
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Table 2. Continuad —Producer price indexes and percent changes for sel d dity
by stage of processing
C1947%100 unless otharwise indicated)
Unadjusted
percen ( Ssasonally adjusted
Relative ted change parcent change from
di by Importance index Neov. nao from:
de Qreuping T
Nov. Aut to|Sept.to|0ct. te
lel'll 27 g.gg Oct. | Nov.
INTERMEDEIATE MATERIALS, ETC - Continued
arts for metal cutting mac s toolw 15.7 2
<! t 92.9 -
48, 4
i mer equipment J. 04.5
Mechanical power transa aqui pm 72.2 1
ans and blomers except portable...... L9 80,2
o o
(Dec. 1977% lll) j/ . 27.8 L]
Yalves and fittings 93.4
all and roller Marlnq: 78.3 2
ll‘n bearing: 70.7 1
iring d.v(cc 72.2
lectric meto 54,8
witchgear, .uv(chhclrd» .(:., lw‘—-nt 31.9 -
lactric lasps/bulbs 3/. faana . 62.3 )
. 60.6 1.
arts £ .. 314.0 1.
nternal :-ubvlﬂon an . .798 276.8 1.
13-11 Flat glass 3/.. - 00.7
13-22-01-31 Portlond c-:.uk . . 83.9
13- Concrate product . 76.9
13- Structural clay w'tdu:ts. -x r.irlc(or es 3. .. 33.4
13- Refractories. . - 74.1 -1
13 Asphalt rooﬂnq. . . 03.4 -
13- Gypsum products . . 49.5
13- - con! L ls IRRP Y . 05.0
13- Other nonmetallic minesrals... 00.6
14-12 Motor vehicle parts. 258.1
15-3 Motiens 3}/ 224.0
15~42 Photograph’ PP 258.
~15-71-91 llsplra\cry protective squipmenti{June 197 30) Y/ NAl) 125.0
15-71 Eye and face pru(tcll a aquipment
Clun ) .23 1164
Prn!l:ﬂ 126.0
enaler
(Dec. l97l 109) }/.. 313 268.1
- CRUDE MATERIALS FOR FURTHER PROCESSING............. 100.0089 336.0
- CRUDE FOBDSTUFFS ARD FEEDSTUFFS ........cccoconens 35.466 279.1
Frash and dried fruits and vlqo(ahl aead 2,135 240.4
19,082 269.2
23. 166 263.0
2.2%0 222.9
3.66¢ 288.9
ay, yseeds. o 3.384 284.4
Graen coffes }/. 2.360 403.0
Cacoa beans. - 12 416.3
02-32-01-01]  Cane 3uqar, ram Ieeneiciieienionieons T XYY s86.6
| CRUDE NONFOOD MATERIALS ...........coceinninnnnnnn 146,534 4441
01-5 Plant and ‘n|ul ﬂh. 2 3. PN V.864 278.5
01-92-01-0% leaf tobacce s . 1371 %)
041 Hides and sKins....ocuvecarereaaracanesnninannsnas L739 331.5
5~ 1 Caal . 471.0
34 2 915.1
61 Crvdl pe r‘ilm 57%.6 .
#6-52-33 Potash.. 250.7
a7-11-] Crude natural rubbaer.. 370.3
Hastepapur . 192.8
Iron ore 37 . 243.2 []
iran and % 1 serap. . 338.9 4.5
Nnnflrrﬂu‘ scrap. . cemeeeis 280.3 5.
Sand, graval, aad crushed stonm........c.coivaaa] 2,497 245.4 2.9
17 Comprahensive relativa importance figur are computed once sheun for household furniture under the S0P
aach year in Dacembar. Data shown are xnr. d a rouping for finished consumer guods axcluding
of total #inished guod: otal interme 'eods includes the shars allocated to that SOP
rude matarials. Data shown will not ldd up to grouping but not the share allocated to
becavsa not 211 commodity components ol wach capital equipment.
ge-of-procazsing (SOP) Indax are shown: rel. 11}
importance figuras shown account ﬁ)r about 37 p ant 27 A1l dat subject to r.vislnn & months
of total "MM after o |9h\al publication

3/ Hot seasonally adjusted.
&/ Hot availabla.

5/ The October 1980 Producer Price Index for leather {commodity
code 04-2) shown in last month's release was found to be
subscancially in error and has therefore been withdrawn.
The corrected October PP1 for leather will be svailable

. when October indexes are routimely revised and released

on March 6, 1981. Major stage~of-processing lndexes for

October were not affected by this mistake.

the ll\-rc ullecltod to ¢ i ny whicf
N s listed. For axaaple, the r-latw. h-por(lnc- ﬂqur.
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"Table 3. Producer price indexas for c=lacted commodity groupings'

(19671300
Unadjusted index
Grouping July 1980 2/[ Nov. 1980 2/
AEL Cemmodities. ... ittt iiiiancnnncanncasnnnns 270.4 278.4
All Co=mmodities (1957-59=100)............. feesecniaaaan 286.9 295.4

MAJOR COMMODITY GROUPS

Farm products and processed food: and feeds .
Farm products......... . .iiiiiiniiiinnennn . . 254.3 264.9

Proceszed foods and feeds.... 261.5 255.5
Industrial commodities......... 276.2 282.7
Textile products and apparel. 184.7 189.3
Hides, skins, leather, and re [ 265.1 255.5
Fuels and related products and pouer 37 585.5 597.6
Chemicals and allied products 263.3 256.9
Rubber and plastic products..... 218.8 223.0
Lazher and wood products........ 289.2 293.4
fulp, paper, 2nd alliecd products 251.7 255.5
Matals and matal products....... 282.5 290.7
Machinery and equipment......... 2641.5 247.7
Furniture and houschold durables 185.0 196.4
Honmatallic mineral products...... e 284.8 238.4
Transportation equipment (Dec..1968=100)........ 206.2 216.0
Miscellaneous products. ... ...t iicennnnrennnnnn . 261.7 263.8
Industrial commodities less fuels and related
Products and POWEF . ... e erreeeeeorannnanronaannnans 243.9 249.8

OTHER COMMODITY GROUPINGS
91-9 Other farm products............... .. 292.4 " 296.6

02-1 Cercal and bakery products.. 234.7 245.4
02-2 nﬂats. poultry, and fish, 268.5 250.8
02-5 Suqgar and confectionery.. 313.5 493.4
02-6 Beveraqes and bevaerage ma 234.6 2381
02-63 Packnaqod beveraged materials... 356.7 3
02~7 Fats and oils... 225.9 237.9
04-% Othor leather and . 217.5 222.6

_05-3 Gas fuels 3/......... ... iumnnnn 762.1 826.5
05-7 Refined petroteum preducts 3/.. 693.9 696.8
06-3 Druas and pharmaceuticals. .. ................c.... 175.7 1811
06-5 Aaricultural chemicals and products.............. 258.7 260.4
06-7 Othar chemicals and allied products. . 228.5 232.6
07-1 Rubber and rubber products....... 239.0 245.8
07-11 Crude rubber................... .. 263.49 270.0
07-13 Miscellaneous rubber products.................... 229.3 236.1

..09-1 Pulp, paper, and preducts, excluding building

- paper and board. ....... ... i il e 252.9 256.7
09~15 Convertad paper and paperboard products. .. 241.2 243.8
10-1 Iron and steel.......... i .. 300.6 312.%
t0-13 Steal mill products.. ceen ceees 30t.0 309.5
10-2 HNonferrous matals 292.6 301.0
10-4 Hardware 242.6 247.9
t1-3 HMetalwor! 278.0 - 283.7
11-4 General purposae machinery and equipment. 266.1 273.2
11-7 Electrical machinary and equipment...... . 203.7 207.4%
11-9 Miscellanecous machinery and equipment... . 231.1 238.1
13-2 Concrate ingredients........., . 275.9 278.5
14-1 Motor vehicles and equipment.. . . 208.6 218.0
15-6 Photographic equipment and supplies..... .- 20t.6 207.1
t5-9

Other miscellancous products...............c.u.. 370.9 368.2

17/ Indexes for these commodity groupings are not included
in Table 2 bacause their components ara divided amonq different -
stages of processing.

27 Data for July 1980 have been revised to reflect the
availability of late reports and corrections by
respondents. All data are subject to revision 4
months after original publication.

3/ Prices of some items in this grouping are lagged 1 month.

ﬁ/ The October 1980 Producer Price Index for leather (comwodity
code 046-2) shown in last month's release was found to be
substantially in error and has therefore been withdrawn.

The corrected October PPI for leather will be available
when October indexes are routinely revised and released
on March 6, 1981. Major stage-of-processing indexes for
October were not affected by this mistake.
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Chart 2
Intermediate Mcferlalsjgl;rico Isdox and its components

3-month annual rates of change

(Seasonally adjusted)
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hart 3

\ Chart
- Crude Materiais Pr!lg; Index and its components
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3-month annual rates of changs
(Seasonally adjusted)
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Senator BEnTsEN. With the numbers that you have given us, can
you tell what stage of the business cycle we are in? .

Ms. Norwoop. I think we are certainly moving out of the recession.
I think to look further ahead than that depends, as you yourself said
at the beginning, on what happens to interest rates and what effect
that might have on our economy.

Senator BENTSEN. Are the November employment figures consistent
with the other numbers that you have on the economy’s performance ?

Ms, Norwoop. Yes, I believe they are, ’

Senator BenTsEN. What’s happening on these lower unemploy-
ment figures on automobile workers? Are they being recalled to work
in the automobile industry ? Or do you think they might be going into
other lines of work?

Ms. Norwoop. I think there are two things that are happening, Sen-
ator. One is that the number of people on layoff—that is, waiting to
be called back to work—has been reduced considerably this month. So
I think that, in automobiles and in steel in particular, the number of
people on layoff has probably been reduced.

In addition the data that we have refers to the prior employment of
the workers. The fact that there’s been a steep reduction in the unem-
ployment rate for automobile workers, doesn’t necessarily mean that
they have been called back to work in the automobile industry. People
who before their unemployment had their last job in the automobile
industry, had an unemployment rate in May of 29 percent and now
have an unemployment rate of 14.9 percent. That’s quite a steep reduc-
tion. It’s still a high rate, but it’s quite a steep reduction. Some of them
have gone back to work in the automobile industry, and many of them
are probably employed in other industries.

Senator BenNTsEN. Well, turning to the reduction in unemployment
in manufacturing, do you find temporary factors at work? Or do you
think a more lasting change has occurred in that sector?

Ms. Norwoop. I think that what we’re seeing

Senator BenTseN. I'm thinking about remodeled cars, for example,
coming along and the activity of the showrooms for that. Is that pos-
sibly the type of temporary factor that is bringing this about? Or do
we see something more substantial and long-lasting than that
happening ?

Ms. Norwoop. The automobile industry I think is particularly diffi-
cult to analyze at the moment, in part because we don’t know what
the effects of higher interest rates may be on the future automobile
sales. But I think that in general the over-the-month increase of some-
thing like 100,000 jobs in manufacturing is a very positive sign. Most
of that is in durable manufacturing, and that shows that we are mov-
ing forward, not necessarily in the automobile industry, but in general
in the manufacturing processes.

We have also had a rather interesting situation in that even during
the recession, since January, we have had continuing slow increases in
employment in the service-producing industries, and that is still con-
tinuing.

Senator BENTSEN. You’ve had increasing what ?

Ms. Norwoop. Increasing employment, even since January, in the
service industries.
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So that what we’ve had is a deterioration of the economy, particu-
larly in the second quarter of 1980, which hit construction and durable
manufacturing in particular. But during that period, for most months,
employment 1 the service sector was still continuing upward.

Senator BEnTseN. With high inflation continuing to erode family
purchasing power, do you see an increase in the number of members of
the household seeking work ?

For example, in the past we have seen more women seeking work,
more wives seeking work, to try to counterbalance what’s happening
to the family budget because of inflation. Do you see a continuation of
that? And if that’s the case, does that also mean it’s going to be even
more difficult to cut down the unemployment rate?

Ms. Norwoop. That question is one that we have thought a great deal
about. As I said earlier, the increase in the labor force has been rather
sluggish; and yet over the last year, almost three-quarters of the labor
force increase has been due to women. . )

On the other hand, we already have a very high proportion, by his-
torical standards, of our husband-wife families with two earners 1n the
household. That is, more than 55 percent of the husband-wife fam-
ilies in this country have more than one earner.

I don’t know how much further that will increase. It could still,
but I think that, at least as of now, the signs do not point to the enor-
mous expansion of women into the labor force that we had during the
1970’s. There will be some, but I would be surprised if it were as vig-
orous an expansion as in the past. The labor force participation rate
of women is quite high now. I believe that it will go up some more, but
probably not as dramatically as it did before.

Senator BenTseEn. With the increase in taxes that will be taking
place in January, the social security tax increase, that’s $16 or $17
billion, something on that order, together with the bracket creep and
the windfall profits tax, you’ll have a total of about $86 billion in new
taxes.

Barring a tax cut, how quickly do you see that having an impact on
the economy? What will be the result of the increased drag on the
economy, of having that much less money in the consumers’ pockets
to spend ?

Ms. Norwoopn. I think there will be several things affecting the
economy. First, we know that there is going to be for more than
51% million workers an increase in minimum wage, which will push
wage rates up some. In addition, the social security costs that you’ve
mentioned will rise. There will probably be other upward pressures
on wages in part because of the decline in real earnings. I think that
the whole question of food prices and of interest rates are also evi-
dence that the inflation problem is geing to continue to be a serious
one. That could have a fairly quick effect on employment, again de-
pending on what happens to sales of durable manufacturing in
particular.

I think one other element that we have to factor into this is the
rest of the world. In some cases, our trading partners, particularly in
Europe, are going through some difficulties. And that could well affect
our exports.
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Senator BeNTsEN. I just returned from the meeting with Sir Jeffrey
Howe, Chancellor of the Exchequer in England. A fter listening to his
problems, I thought ours weren’t quite so bad. .

In looking at these price numbers—and they are going down—do
you see them affecting the inflation rate yet? Is there a likelihood that
we’re going to end up coming out ol this recession with a higher core
inflation than we did during the last one?

Ms. Norwoop. I think there are signs that that has happened his-
torically after each recession. We seem to have come out with a higher
inflation rate.

May I say, Senator. that I have just returned from a department to
ministry visit to Israel. When I was there they announced a consumer
price index of 11 percent for the single month of October.

Senator BENTSEN. They have three-digit inflation there, don’t they?

Ms. Norwoop. Yes, they do. And they have an almost totally in-
dexed economy. And I must say that I found that quite fascinating to
learn about. I am pleased to see that the Congress of the United States
and the executive agencies of the U.S. Government are paying so much
attention to inflation, because that—the Israeli experience—is certain-
ly something we want to avoid. ,

Senator BentseN. The indexing of the economy didn’t seem to stop
ingﬁation at all or even to fully take care of the impact in Israel; has
it

Ms. Norwoon. No. In fact, what it tends to do is to build in expecta-
tions of inflation. But it’s the only way in which people can cope with
a three-digit kind of spiral. Nevertheless, it tends to build in—and I
think everybody recognizes that—rather inefficient production because
you tend to look at those things which are not indexed as ways of cut-
ting costs. There are not many.

Senator BENTsEN. It’s almost impossible, I think, to index every-
thing, and so you get some very serious distortions. That’s the problem
we have seen in Brazil. Indexing hasn’t worked for them.

In looking at what’s happening to unemployment among blacks, I
notice that among minorities, it stayed pretty static at 14 percent. It
appears that they have not really shared in the recovery. Is that a fair
statement ¢

Ms. Norwoon. Their employment situation has been fairly stable at a
higher level. But on the other hand, during the second quarter, when
there were large employment declines in some of the durable manufac-
turing industries, both whites and blacks suffered considerable in-
creases in unemplovment. So it depends on which side you’re looking
at. But certainly there are very serious problems remaining for blacks
and minoritv groups of all kinds in the United States.

Senator BentseN. Did T understand you to say gasoline prices have
been going up? :

Ms. Norwoop. In November, yes.

Senator BentsEN. Why is that? What underlying factors do you
see. other than the Iranian-Iraqi war?
ans. Norwoop. It’s only a single month, and I think we really don’t

ow.

Perhaps Mr. Layng has something to add to that.
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Mr. Layne. I don’t think the situation has affected the PPI yet.

Senator BEnTsEN. I know it hasn’t affected it insofar as supply
yet. I was wondering about psychologically.

Mr. Laywe. I don’t know. It’s difficult to tell that. I think it’s more
a shift in the seasonal pattern. We did not get increases in the sum-
mer, when you would normally be expecting prices to go up. They
didn’t-go up because demand was weak.

Now in the fall, we expected prices to go down. And they didn’t.
Basically, we had a zero unadjusted change when we were expecting

-8 decline, which translates on a seasonally adjusted basis into an in-
crease. So I think it’s basically a shift in the seasonal pattern that
didn’t materialize this year the way it normally does.

- Senator BENTSEN. As we saw the shift in demand in the automobile
industry, we saw manufacturers come in with one price increase after
another on their smaller cars. And now we’ve seen the slump in new
car sales. Have the manufacturers responded now with some price cut-
ting on some of the smaller cars, the new cars?

Ms. Norwoop. I think there has been some stability in prices of
cars. At least, there was a slowdown in the increase in prices. The
increase in automobile prices over the year is about 10 percent, so
that’s not completely out of line.

‘What has happened is a complete change in pricing policy—first,
prices are adjusted not just once a year, but each month—-—

Senator BenTsEN. May I interrupt a moment though? When
you’re talking about 10 percent though, hasn’t there been quite a
shift in the price increases on the product mix of the company ? Have
companies avoided increasing prices of slow-moving larger cars and
substantially increased the prices on some of the smaller cars?

Ms. Norwoop. Yes. I think that the difference between the small
car and large car prices have narrowed considerably. At least in
discussions I have had with economists from the automobile com-
panies, they’ve told me that the new approach to pricing autos is
based on that. I'm not sure that has shown up much in our indexes,
however.

Senator BenTsEN. Do you expect to see any stability in food prices
for the near future? Or are we headed for further problems because
of bad weather and low grain supplies?

Ms. Norwoop. We’ve had some stability over the last couple of
months at only a 0.5-percent increase. The Department of Agriculture,
I note, and a lot of private forecasters are expecting rather large
increases, partly because of grain shortages. It’s clear that they have
not happened yet. Exactly when they will hit or if they will hit is
something that we just don’t know. - .

But people who are expert in the field have forecast higher prices.
_ Senator BenTsen. Well, Commissioner, we have been very apprecia-
tive of your presentation this morning. It is some encouragement.

Ms. Norwoop. Thank you very much. It’s always a pleasure to ap-
pear before you.

Senator BenTseN. I wish you the best of the season.

Ms. Norwoop. Thank you.

[Whereupon, at 10:25 a.m., the committee adjourned, subject to
the call of the Chair.] ‘
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