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Conclusion	
	
Previous	efforts	to	provide	temporary	bonus	depreciation	have	had	only	limited	short‐term	effects	on	the	
U.S.	economy.		But	a	permanent	extension	would	reduce	the	cost	of	capital	and	increase	the	capital	stock.		
This	would	have	long‐term	positive	effects	on	investment,	employment,	and	economic	growth.	
	
	
Endnotes	

                                                            
1	See	“Permanently	Extending	Bonus	Depreciation	Grows	the	Economy,”	at:	
http://taxfoundation.org/blog/permanently‐extending‐bonus‐depreciation‐grows‐
economy?utm_source=feedburner&utm_medium=feed&utm_campaign=Feed%253A+TaxPolicyBlog+(Tax+Foundatio
n+‐+Tax+Foundation%27s+%2522Tax+Policy+Blog%2522).		

2	The	Economic	and	Budgetary	Effects	of	Bonus	Expensing,	William	Mc	Bride,	Tax	Foundation,	Fiscal	Fact	No.	428,	
April	2014,	http://taxfoundation.org/sites/taxfoundation.org/files/docs/FF428.pdf.		

3	Under	Section	179	of	the	Internal	Revenue	Code,	expensing	is	allowed	for	eligible	equipment	up	to	$25,000	a	year.		
Businesses	with	more	than	$225,000	in	such	investment	are	ineligible	for	Section	179.	

4	The	chart	shows	the	year‐over‐year	percentage	point	change	in	the	annualized	quarterly	data	for	gross	private	
domestic	investment	in	equipment,	measured	as	a	share	of	Gross	Domestic	Product.		JEC	Republican	staff	calculations	
based	on	data	from	the	Bureau	of	Economic	Analysis	(BEA),	http://www.bea.gov/iTable/index_nipa.cfm.	

5	Capital	is	defined	as	land,	buildings,	equipment,	and	inventories.		The	normal	return	is	the	amount	investors	expect	
to	receive	in	order	to	forgo	a	dollar’s	worth	of	current	consumption.		It	reflects	the	time‐value	of	money	or	society’s	
time	preference.		The	cost	of	capital	is	also	called	the	service	price.	

6	The	non‐financial	corporate	business	sector	includes	both	C	corps	subject	to	the	corporate	income	tax	and	S	corps	
subject	to	the	individual	income	tax.		BEA	does	not	distinguish	between	these	two	types	of	corporations,	despite	their	
different	tax	treatment.		The	chart	is	based	on	data	from	the	Bureau	of	Economic	Analysis	(BEA),	
http://www.bea.gov/national/nipaweb/Ni_FedBeaSna/Index.asp.	


