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CHART OF THE WEEK

Fed to Reduce Bond Holdings “Relatively Soon”

Projected Fed Balance Sheet Runoff
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Last week the Fed announced that the balance sheet runoff program would begin “relatively soon.” JEC’s July
FOMC Review provides a brief summary of how the Fed'’s balance sheet normalization will work, assuming it
starts in October after the next FOMC meeting in September.

LAST WEEK

News & Commentary Weekly Highlights

Wall Street Journal: Fed Ready to Shrink Bond holdings as Soon as September

Economics?21: Six Persistent Myths About Taxes

AEldeas: Why US innovation can be seen everywhere but in the GDP statistics

Wall Street Journal: Mortgage Interest Tax Break Has ‘No Effect’ on Homeownership, Study Finds

Top Economic Indicator Highlights
Gross Domestic Product (Second Quarter 2017—Advance Estimate)


https://www.federalreserve.gov/newsevents/pressreleases/monetary20170726a.htm
https://www.jec.senate.gov/public/index.cfm/republicans/2017/7/july-fomc-review
https://www.jec.senate.gov/public/index.cfm/republicans/2017/7/july-fomc-review
https://www.wsj.com/articles/fed-leaves-rates-unchanged-likely-to-act-soon-on-portfolio-cuts-1501092139
https://economics21.org/html/six-persistent-myths-about-taxes-2475.html
http://www.aei.org/publication/why-us-innovation-can-be-seen-everywhere-but-in-the-gdp-statistics/
https://blogs.wsj.com/economics/2017/07/24/mortgage-interest-tax-break-has-no-effect-on-homeownership-study-finds/
http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm

Real GDP, change from previous quarter at seasonally adjusted annualized rate
Q2-2017: 2.6% Q1-2017: 1.2% Q4-2016: 1.8% Q3-2016: 2.8% Q2-2016: 2.2%

Noteworthy: Faster growth in consumer spending and federal government spending, along with a smaller
decline in business inventories led real GDP growth to accelerate from the previous quarter. This acceleration
was partially offset by reduced growth in residential investment, exports, and business fixed investment.

JEC Releases

July FOMC Review

June State Employment Data
Statement on Second Quarter GDP

THIS WEEK

Upcoming Economic Data and Events
Monday

Chicago Purchasing Managers Index (9:45am)
Pending Home Sales (10:00am)

Dallas Fed Manufacturing Survey (10:30am)

Tuesday

Personal Income/PCE Deflator (8:30am)
Construction (10:00am)

ISM Manufacturing (10:00am)

Dallas Fed Texas Retail Outlook Survey (10:30am)
Motor Vehicle Sales (4:00pm)

Wednesday
ADP National Employment Report (8:15am)

Thursday
ISM Non-Manufacturing (10:00am)
Manufacturers’ Shipments, Inventories, & Orders (10:00am)

Friday
Employment Situation (8:30am)
Trade Balance (8:30am)


https://www.jec.senate.gov/public/index.cfm/republicans/2017/7/july-fomc-review
https://www.jec.senate.gov/public/index.cfm/republicans/state-employment-data/
https://www.jec.senate.gov/public/index.cfm/republicans/newsroom?ID=08C863ED-6317-4D0E-B1CF-811F7F6156C2
https://www.ism-chicago.org/insidepages/reportsonbusiness/
http://www.realtor.org/topics/pending-home-sales
http://www.dallasfed.org/microsites/research/surveys/tmos/index.cfm
http://www.bea.gov/newsreleases/national/pi/pinewsrelease.htm
http://www.census.gov/construction/c30/pdf/release.pdf
https://www.instituteforsupplymanagement.org/ISMReport/MfgROB.cfm?navItemNumber=12942
http://www.dallasfed.org/microsites/research/surveys/tssos/index.cfm
http://www.motorintelligence.com/m_frameset.html
http://www.adpemploymentreport.com/
https://www.instituteforsupplymanagement.org/ISMReport/NonMfgROB.cfm?navItemNumber=12943
http://www.census.gov/manufacturing/m3/index.html
http://www.bls.gov/news.release/empsit.htm
http://www.bea.gov/newsreleases/international/trade/tradnewsrelease.htm

