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Tax Credits Expand Adoption of Electric Vehicles

Last month, the United Nations released a report highlighting the devastating impacts of global
warming. Without a drastic reduction in carbon emissions in the next 12 years, scientists predict
the globe will miss its target of limiting global warming to 1.5°C and greatly increase our risk of
drought, floods, extreme heat, and poverty for millions of people.! We need a variety of solutions
to this pressing problem, including incentivizing more Americans to adopt electric vehicles.

Electric vehicles can play a crucial role in reducing our carbon emissions. Electric vehicles lead
to better air quality compared to traditional gasoline cars, and the cost difference between
electric and traditional vehicles is shrinking.? Electric vehicles produce about half as many
emissions as gasoline cars over their lifespan—from manufacturing through operation and
disposal.® As the U.S. increasingly turns to renewable energy for electricity production, the
carbon-reducing impact of electric vehicles will increase as well.*

The electric vehicle industry supported 86,000 jobs as of early 2016, and there are 200 times as
many electric cars on the road today as in 2010.° This increase is partially due to the Electronic
Vehicles Tax Credit, a credit worth up to $7,500 to reduce the cost of purchasing an electric
vehicle. However, the tax credit phases out after individual manufacturers sell their 200,000th
vehicle, a milestone companies are already starting to approach.®

Democrats in Congress have introduced the Electric Cars Act, which would extend the electric
vehicle tax credit for 10 years and remove the 200,000th cap on manufacturers. The bill would
also extend a tax credit for charging stations, an important piece to increasing electric vehicle
adoption.” Congress should support this bill to increase electric vehicle adoption and reduce
American carbon emissions.



Number of Electric Cars Quadruple Since 2013
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Note: Graph shows all-electric and plug-in hybrid electic vehicles in the United States in
thousands
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