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CHART OF THE WEEK

Free Digital Trade Promotes Economic Growth

EXHIBIT 5 | Countries With Lower e-Friction Tend to Have Larger Digital Economies

Estimated digital economy as a percentage of the overall economy, 2013
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BCG e-Friction Index score, 2013

Sources: BCG e-GDP model; BCG e-Friction Index model.

ICANN (Internet Corporation for Assigned Names and Numbers) commissioned the Boston Consulting Group
to study sources of barriers to digital trade. The resulting “e-friction” index consists of four broad categories that
can inhibit digital trade: (1) infrastructure-friction (limits to basic online activity, e.g., bandwidth per capita), (2)
industry-friction (e.g., a country’s technology skills), (3) individual-friction (e.g., payment systems and data
security limitations, which determine how much consumers engage in online activity), and (4) information-
friction (e.g., the volume of content unavailable in a country’s local language, a country’s lack of commitment to
an open internet).

The chart indicates the lower a country’s e-friction score is, the larger its digital economy is in proportion to its
overall economy. Digital trade currently represents one of the most important sources of economic growth.
Therefore, reducing sources of e-friction is critical.


https://www.icann.org/en/system/files/files/bcg-internet-economy-27jan14-en.pdf

The JEC will hold a hearing Tuesday, September 12 at 10:00am on Dynamic Gains From Free Digital Trade.

LAST WEEK

News & Commentary Weekly Highlights

StarTribune: For digital trade advocates, all eyes on NAFTA (mentions JEC member Rep. Erik Paulsen (MN))
Forbes: Budget Reconciliation: A Viable Path for CHOICE Act Reforms

CNBC: House passes $15 billion storm relief package, debt-ceiling increase and government funding
Economics21: A Federal Agency's Bogus Battle to Keep College Grads Out of Work

Newsmax: Rep. Curbelo: Dreamers Bill Will Help ‘de Facto Americans' (mentions H.R.1468, of which JEC
Chair Pat Tiberi is a cosponsor)

Top Economic Indicator Highlights

Productivity and Costs (Q2-2017, seasonally adjusted at annualized growth rates)

Increasing productivity growth is essential for living standards to improve. Before 2008 nonfarm business labor
productivity growth averaged 2.4%; from 2008 to date, it has averaged only 1.1%.

Category Revised estimate Initial estimate
Nonfarm Business Labor Productivity 1.5% 0.9%
Q2-2017 Nonfarm Business Labor Productivity Growth (annualized rates) Source: BLS
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THIS WEEK

JEC Hearing
Dynamic Gains From Free Digital Trade (Tuesday, 10:00am, Longworth 1100)

Upcoming Economic Data and Events
Monday
Survey of Consumer Expectations (11:00am)

Tuesday
Job Openings and Labor Turnover Summary (JOLTS) (10:00am)

Wednesday
Producer Price Index (8:30am)

Thursday

Consumer Price Index (8:30am)
Jobless Claims (8:30am)

Real Earnings (8:30am)

Friday


https://www.jec.senate.gov/public/index.cfm/2017/9/jec-to-hold-hearing-on-dynamic-gains-from-free-digital-trade
http://www.startribune.com/for-digital-trade-advocates-all-eyes-on-nafta/439921013/
https://www.forbes.com/sites/norbertmichel/2017/09/04/budget-reconciliation-a-viable-path-for-choice-act-reforms/#1011d89b496f
https://www.cnbc.com/2017/09/08/house-has-the-votes-to-pass-15-billion-storm-relief-package-debt-ceiling-increase-and-government-funding.html
https://economics21.org/html/federal-agencys-bogus-battle-keep-college-grads-out-work-2551.html
http://www.newsmax.com/Politics/carlos-curbelo-dreamers-bill-sponsor/2017/09/06/id/812017/
http://www.bls.gov/news.release/prod2.toc.htm
https://www.jec.senate.gov/public/index.cfm/2017/9/jec-to-hold-hearing-on-dynamic-gains-from-free-digital-trade
https://www.newyorkfed.org/microeconomics/sceindex
http://www.bls.gov/news.release/jolts.nr0.htm
http://www.bls.gov/news.release/pdf/ppi.pdf
http://www.bls.gov/news.release/pdf/cpi.pdf
https://www.dol.gov/ui/data.pdf
http://www.bls.gov/news.release/pdf/realer.pdf

Advance Retail Sales (8:30am)

Empire State Manufacturing Survey (8:30am)
Industrial Production and Capacity Utilization (9:15am)
Business Inventories (10:00am)

Michigan's Surveys of Consumer Sentiment (10:00am)


http://www.census.gov/retail/index.html
https://www.newyorkfed.org/survey/empire/empiresurvey_overview.html
http://www.federalreserve.gov/releases/g17/Current/g17.pdf
http://www.census.gov/mtis/index.html
http://www.sca.isr.umich.edu/

