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The Economic State of the Latino Community in America

This fact sheet provides a snapshot of the current economic state of the Latino community in the
United States. It includes the latest statistics on the economic well-being for the nation’s Latino
community, including population, employment, and earnings data, among other key indicators.
Togethler, these measures help paint a portrait of Latinos and their economic prospects for the
future.

Latinos continue to be one of the fastest growing minority groups in the United States.
More than 58 million people of Hispanic or Latino ethnicity live in the United States today,
comprising over 18 percent of the country’s total population.? On average, Latinos are
significantly younger—with a median age of 28 years old— than the rest of the U.S. population
but the population has started to trend older.

The Latino community accounted for a combined $1.3 trillion in economic spending
activity in 2015.# The community’s economic contribution is projected to reach $1.7 trillion by
2020.° Latinos also own 3.3 million businesses in the United States, accounting for almost $500
billion in economic activity
annually.® Figure 1. Latino Unemployment
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income for Latinos reached $47,675, surpassing the late 2000 peak of $46,244 but still well
below the current national average of $59,039 (see Figure 3). Median weekly earnings for full-
time Latino workers continued to increase; reaching $657 in 2016, but they still lag $229 below
the median weekly earnings for white full-time workers and $202 below the general
population.t®

Disparities in employment and earnings, and changes to retirement accounts all contribute
to the fact that many Latinos are ill prepared for retirement. Latinos are less likely than
other workers to have the opportunity to participate in employer-sponsored retirement plans.®
Exacerbating the retirement crisis in the community is the shift from defined benefit plans, like
traditional employer-sponsored pensions, to defined contribution plans, like 401ks and IRAs.
According to a 2013 report by the National Institute for Retirement Security, only 12 percent of
Latino households have access to a defined benefit pension that guarantees lifetime income—
half the rate of white and black households.” Additionally, only 30 percent of Latino households
have a retirement account, compared to 60 percent of white households.®

Education attainment and enrollment among Latinos continues upward trend. Latinos have
seen large education related gains over the last decade, including a sharp decline in dropout rates
and increases in both college enrollment.*® In 2015, 42.5 percent of Latinos between the age of
18 to 24 were enrolled in college (either a four-year or two-year program), a more than 10
percentage point jump from just five years earlier and on par with the general population.?
Compared to other groups, Latinos are more likely to attend two-year public institutions, like



community colleges.?* Latino families
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L In this report, the term “Latino” refers to persons who identified themselves as being Spanish, Hispanic, or Latino. Persons of
Hispanic or Latino ethnicity may be of any race.
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