Repealing and Replacing Obamacare:

January 2017

Myth vs. Fact

1. Myth: Republicans have no plan to replace Obamacare.
Fact: The House Republican replacement plan, the Better Way: Health Care, has been publicly
available since June 22, 2016. 1 Also, President Trump’s nominee for Secretary of Health and Human
Services, Rep. Tom Price, introduced a bill similar to the Better Way in 2015 with full legislative text. 2
2. Myth: Republicans will “make
America sick again” by putting
insurance companies back in charge.
Fact: Obamacare is sick and America needs
a cure. The Republican plan puts patients
back in charge instead of government
bureaucrats. This chart illustrates the
dizzying maze of bureaucracies designed to
stand between doctors and their patients
when Obamacare became law in 2010. 3 In
contrast, the Better Way gives patients more
control over the insurance they buy, while
prohibiting insurers from imposing lifetime
limits or denying or suddenly dropping
coverage due to a patient’s illness. 4
3. Myth: Repeal means that millions of Americans will suddenly lose their exchange plans, their
premium subsidies, and Medicaid coverage.
Fact: The repeal will contain a reasonable transition period to prevent disruption for families and the
insurance market while we transition to a new and better system. Speaker Paul Ryan promised “a
stable transition period so that people don’t have the rug pulled out from under them."5
4. Myth: People will lose the premium tax credits that help them afford insurance.
Fact: The Better Way provides more universal help than the Obamacare premium subsidies. Aside
from driving down insurance costs through more choice and competition, the Better Way provides
refundable tax credits to those not covered by their employer or government programs in order to
help them afford insurance. 6 Currently, the Obamacare premium tax credits are only available to
certain people in the exchanges.

5. Myth: People with pre-existing conditions won’t be able to get insurance.
Fact: The Better Way prohibits insurers from denying coverage due to a pre-existing condition. In
addition, it applies protections already in the employer-based market to the individual market so that
patients cannot be charged discriminatory rates based on their condition if they maintain insurance
coverage. 7
6. Myth: Young and healthy adults will drop coverage and won’t be able to stay on their
parents’ plans up to age 26.
Fact: The Better Way allows young adults to stay on their parents’ plans until age 26 8 and will
reverse Obamacare policies already driving the young and healthy away from the insurance market. 9
By severely limiting the ability of insurers to adjust premiums based on age, the ACA essentially forces
the young to subsidize older adults. This is likely a factor in why young adults make up only 28% of
those covered by the exchanges instead of the anticipated 40% and are the age group least likely to be
insured. 10 The Better Way sets more reasonable age-rating standards while offering larger tax credits
for the purchase of insurance as people age. 11
7. Myth: The nonpartisan Congressional Budget Office confirmed that Obamacare repeal would
cause a massive loss of insurance coverage and a spike in premiums.
Fact: The CBO analysis 12 is meaningless because it is incomplete. Democrats asked CBO to examine
the partial repeal that could be addressed through reconciliation procedures in the last Congress,
which under budget rules could not tackle many of the burdensome Obamacare mandates that make
insurance expensive. CBO did not take into account future replacement legislation or actions the
Trump Administration is taking 13 to lower costs and expand insurance choices. If anything, CBO showed
how broken Obamacare is by predicting its costly mandates would cause people to drop coverage in
droves unless the federal government forces Americans to buy inurance. 14
8. Myth: Some insurers will drop out of
the exchanges after repeal.
Fact: Obamacare is making this happen now.
In just one year, the number of counties lacking
a real choice of insurance in the exchanges has
almost doubled. Today, nearly one-third of
counties have only one remaining insurer to
“choose” from and a whopping 7 in 10 have two
or fewer insurers offering coverage. 15
9. Myth: Premiums will skyrocket if Obamacare is repealed.
Fact: Premiums are skyrocketing under Obamacare, and Republicans have a plan to reduce costs.
Premiums have been rising in spite of President Obama’s promise that families would be paying $2,500
less. 16 The average premium increase in the individual market this year was 25.2%. 17 Some of the
Better Way reforms to reduce costs include allowing patients to choose the plan that best suits them
instead of a one-size-fits-all expensive plan, allowing consumers to buy plans in other states, enhanced
pooling arrangements that let families and businesses band together for purchasing power, medical
liability reform, and expanding health savings accounts. 18

10. Myth: Millions will lose their Medicaid and Children’s Health Insurance Program (CHIP)
coverage.
Fact: The Better Way will maintain CHIP at historical levels 19 and provide states with transition relief
and greater flexibility with Medicaid. Under the current system, states must beg the federal
government for waivers (which are not always granted) if they want to adjust Medicaid requirements
to better suit the needs of their population. 20 Waivers are more likely in the Trump Administration, and
the Better Way gives states more authority to design Medicaid to fit the needs of their state, including
allowing them to expand coverage. It will also provide transition relief in the states that have already
expanded coverage. In addition, the Better Way would give Medicaid recipients the choice of
purchasing a higher-quality private plan with refundable tax credits. 21
11. Myth: Obamacare reduced the growth in health costs. Healthcare inflation is the lowest in 50
years.
Fact: According to experts that include many in the
Obama Administration, Obamacare did not “bend the
health cost curve.” While there are many ways to
measure how much America spends on health care and
how much it has grown, one measure of health inflation
the Obama Administration relied on shows a downward
trend beginning in 2004 (years before Obamacare)
followed by a sharp spike since 2013 when more
Obamacare “reforms” kicked in. 22 According to the
Obama Administration’s own Centers for Medicare and
Medicaid Services (CMS), Obamacare shares the blame
for the recent and future expected acceleration in
health spending.23 Using another measure from
independent experts who track health data, 24 this chart
shows the trajectory of national health spending per
person since ACA passage.
12. Myth: Repeal is a tax giveaway to millionaires at the expense of the middle class.
Fact: Many of Obamacare’s $1 trillion in Obamacare taxes hit the middle class 25 in violation of
President Obama’s pledge. 26 In spite of President Obama’s promise not to raise taxes on those
making less than $200,000 ($250,000 if filing jointly), the nonpartisan Joint Committee on Taxation
(JCT) confirmed that many ACA taxes hit the middle class. In fact, JCT found that the tax increase on
people with high medical expenses will hurt more low- and middle-income Americans this year than
will be helped with premium tax credits. 27 Further, one of the ACA taxes aimed at the “wealthy,” the
3.8% investment income tax, contributed to the top tax rate on small businesses rising from 35% when
President Obama took office to 44.6% today. 28
13. Myth: Republicans are not providing a deliberative and transparent process by repealing
parts of Obamacare through reconciliation procedures.
Fact: Democrats used reconciliation to pass Obamacare in 2010 without a single Republican vote.
Without an open and transparent conference committee process, Democrats used reconciliation to
change major portions of the Senate-passed bill with very little notice to the public. 29 Further, the
Congressional Research Service estimates that Republicans have held at least 243 hearings and 37
markups on aspects of the ACA and health reform since 2011, and Republicans will continue to do so
while welcoming Democratic support and input.

14. Myth: Repealing Obamacare will cause millions of lost jobs, including many in your state.
Fact: The Commonwealth Fund study cited by Democrats 30 assumes no replacement and is deeply
flawed. First, the study assumes partial repeal with no replacement. Second, the study relies on an
outsized Keynesian “fiscal multiplier” that assumes a $1 reduction in certain federal health spending
automatically results in almost $2 of economic damage in states. By this tortured logic, the more
Obamacare drives up federal health spending, the more jobs will be created (ignoring how this might
crowd out private-sector investment). Economists disagree on the scope, modeling methods, and even
existence of federal spending multipliers.31 Even CBO estimates fiscal multipliers in a broad range of
possibilities rather than the study’s specific figures, while noting that any multiplier “must be
estimated; it cannot be observed.” 32 The study’s own authors admitted, “All projections entail
uncertainty.” 33 In a different analysis of whether Obamacare is creating or destroying employment,
CBO determined that over the next decade ACA will cause the equivalent of 2 million workers to lack
full-time jobs due mainly to the law’s effect on marginal tax rates. 34
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