
ECONOMIC UPDATE 
March 8, 2021 

Quote of the week 
“We must not forget that the financial lives of millions of Americans lay in ruin. Many have seen their 
jobs disappear and will not be able to easily resume their [rent and mortgage] payments.” 

—Rohit Chopra, nominee for Director of the Consumer Financial Protection Bureau 

What you need to know 
• The Bureau of Labor Statistics (BLS) reported that in February nonfarm payroll jobs rose by

379K and the unemployment rate fell by 0.1 percentage point to 6.2%. If labor force
participation had remained at February 2020 rates, there would be 2.7 million more women age
20 and over in the workforce and 2.3 million more men.

• Despite Federal Reserve Chair Powell’s reassurance that a rise in inflation would be temporary,
Treasury bond yields continue to rise and equity markets remain choppy.

• As a result of delays in USPS mail deliveries, American consumers and businesses are falling
behind on paying bills and receiving payments. At the end of December, the agency had an on-
time rate of 38% for nonlocal mail, a number that has historically been around 90%.

• Moody’s Analytics forecasts a 7.2% decline in the value of commercial properties nationally
from their pre-pandemic levels, which will significantly reduce city budgets as property taxes
can account for 30% or more of the taxes that municipalities take in.

Chart of the week 
American consumers across all generations have 
seen an improvement in their average FICO 
scores from 2019 to 2020. Consumers used 
economic impact payments and enhanced 
unemployment benefits to lower their credit card 
debt and reduce their delinquency rates. 

The data reported to credit bureaus could shift as 
coronavirus-related financial protections have 
expired or aid was delayed. Without sufficient 
emergency fiscal support from the government or 
lender accommodations, consumers struggling to 
meet their debt obligations could fall behind on 
their payments. 

https://www.wsj.com/articles/bidens-cfpb-pick-to-focus-on-borrowers-struggling-during-the-covid-19-pandemic-11614686406
https://www.bls.gov/news.release/empsit.nr0.htm
https://www.bls.gov/news.release/empsit.nr0.htm
https://www.washingtonpost.com/business/2021/03/04/powell-markets-drop/
https://www.washingtonpost.com/business/2021/02/26/usps-delays-bills-medications/
https://www.washingtonpost.com/business/2021/02/26/usps-delays-bills-medications/
https://www.nytimes.com/2021/03/03/business/pandemic-city-budgets.html?


 

More information for Members and staff: www.jec.senate.gov/resources  
Sign up to receive JEC publications at bit.ly/JointEconMailingList 

Contact: nita_somasundaram@jec.senate.gov 

New reports and research 
• The Democratic staff of the Joint Economic Committee released an issue brief that argues the 

Raise the Wage Act would increase wages for up to 32 million American workers, 
approximately 20% of the workforce.  

• The Center on Budget and Policy Priorities argues that the official unemployment rate 
understates pandemic job losses. When factoring in exits from the workforce and workers 
misclassified as being employed, the realistic unemployment rate could be as high as 10%. 

• A policy brief from the Institute for Women’s Policy Research finds the weekly gender wage gap 
for all full-time workers fell to 17.7% in 2020 from 18.5% in 2019, which was driven by 
disproportionately large COVID-19-related job losses for women in the lowest paid jobs. 

Recommended 
• “Fewer Americans Are Earning Less Than $15 an Hour, But Black and Hispanic Women Make 

Up a Bigger Share of Them,” The Washington Post 

• “‘It Just Sucks’: America’s Jobless Owe Thousands of Dollars in Taxes on Their 
Unemployment,” The Washington Post 

• “Seniors Seeking Vaccines Have a Problem: They Can’t Use the Internet,” The New York Times 

• A conversation with Cornell University economist Francine Blau, “81 Cents: Women in the U.S. 
Labor Force,” Econofact podcast 

What to watch during the week  
• Wednesday: The Bureau of Labor Statistics releases the Consumer Price Index for February. This 

is important to look out for given recent market activity, which indicates that investors are 
concerned about inflation, despite reassurances from the Federal Reserve. 

• Thursday: The House Agriculture Committee is scheduled to hold a hearing, A Look at Food 
Insecurity in America. Economic insecurity brought on by the pandemic has forced many 
Americans to turn to food banks and according to the U.S. Census Pulse Household Survey, 
11.4% of households report that they often or sometimes did not have enough food to eat.  

Selected JEC resources 
• The Shrinking Value of the Federal 

Minimum Wage  

• Response of the Joint Economic 
Committee Democrats on the 2020 
Economic Report of the President  

• Live Macroeconomic Dashboard   

• National and State-Level Data on the 
Economic Status of Black Americans 

http://www.jec.senate.gov/resources
http://bit.ly/JointEconMailingList
mailto:nita_somasundaram@jec.senate.gov
https://bit.ly/MinWage2
https://bit.ly/MinWage2
https://www.cbpp.org/research/economy/labor-market-weaker-than-headline-numbers-suggest
https://www.cbpp.org/research/economy/labor-market-weaker-than-headline-numbers-suggest
https://iwpr.org/wp-content/uploads/2021/03/2021-Weekly-Wage-Gap-Brief.pdf
https://iwpr.org/wp-content/uploads/2021/03/2021-Weekly-Wage-Gap-Brief.pdf
https://www.washingtonpost.com/business/2021/03/03/15-minimum-wage-black-hispanic-women/
https://www.washingtonpost.com/business/2021/03/03/15-minimum-wage-black-hispanic-women/
https://www.washingtonpost.com/business/2021/03/01/unemployment-benefits-are-taxed/
https://www.washingtonpost.com/business/2021/03/01/unemployment-benefits-are-taxed/
https://www.nytimes.com/2021/02/28/technology/seniors-vaccines-technology.html
https://econofact.org/podcast/81-cents-women-in-the-us-labor-force?type=datapoint
https://econofact.org/podcast/81-cents-women-in-the-us-labor-force?type=datapoint
https://www.bls.gov/news.release/cpi.nr0.htm
https://agriculture.house.gov/calendar/eventsingle.aspx?EventID=2126
https://agriculture.house.gov/calendar/eventsingle.aspx?EventID=2126
https://www.census.gov/data-tools/demo/hhp/#/?measures=FIR
https://www.jec.senate.gov/public/index.cfm/democrats/resources_1/
https://bit.ly/FedMinWage1
https://bit.ly/FedMinWage1
https://bit.ly/DemResponseTo2020ERP
https://bit.ly/DemResponseTo2020ERP
https://bit.ly/DemResponseTo2020ERP
https://www.jec.senate.gov/public/index.cfm/democrats/live-macroeconomic-dashboard/
https://bit.ly/BlackAmericansDataKit
https://bit.ly/BlackAmericansDataKit
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