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Quote of the week

“In 2018, it's the first time that billionaires paid a lower rate than other groups of the population.
It's a direct consequence of President Trump's tax reform that slashed the corporate income tax rate
from 35% to 21%.”—Dr. Gabriel Zucman

What you need to know

e Manufacturing production fell in September, the second drop in Q3. Retail sales—an engine
of U.S. economic growth—dropped 0.3 percent in September, the first drop in 7 months.

e The New York Fed reported on Tuesday that longer-run inflation expectations are at the
lowest level since 2013, when the Federal Reserve began collecting this data. Low inflation
continues to be a point of concern for Fed officials.

e The International Monetary Fund (IMF) announced that in 2019 the global economy is
expected to grow at the slowest pace since the financial crisis. The IMF attributed this
slowdown to trade barriers that are reducing investment and manufacturing.

e Following last week’s U.S.-China trade talks, the U.S. suspended a tariff increase that would
have taken effect on Tuesday. The Chinese have warned that no deal will be reached without
a cancellation of U.S. tariffs.

Happening the week of October 21, 2019

e Tuesday: The National Association of Realtors releases Existing-Home Sales numbers for
September.

e Thursday: The Census Bureau releases durable goods orders and new residential sales data
for September.

Good reads

e “For the First Time, Workers Are Paying a Higher Tax Rate than Investors and Owners,”
Washington Post 10/16/2019

e “What ‘Women’s Work’ Looks Like Now,” Wall Street Journal 10/14/2019
e “The Farm Belt’s Miserable Year,” Wall Street Journal 9/25/2019



https://www.cbsnews.com/news/u-s-tax-system-a-new-engine-of-inequality-economist-gabriel-zucman-says/
https://www.federalreserve.gov/releases/g17/current/
https://www.cnbc.com/2019/10/16/us-retail-sales-september-2019.html
https://www.wsj.com/articles/three-year-ahead-inflation-expectations-hit-record-low-n-y-fed-says-11571151699?mod=hp_major_pos1
https://www.wsj.com/articles/three-year-ahead-inflation-expectations-hit-record-low-n-y-fed-says-11571151699?mod=hp_major_pos1
https://www.wsj.com/articles/global-economy-on-course-for-weakest-growth-since-crisis-11571144400?mod=hp_major_pos2
https://www.wsj.com/articles/global-economy-on-course-for-weakest-growth-since-crisis-11571144400?mod=hp_major_pos2
https://www.cnbc.com/2019/10/17/china-says-us-must-cancel-new-tariffs-for-ultimate-trade-deal.html
https://www.cnbc.com/2019/10/17/china-says-us-must-cancel-new-tariffs-for-ultimate-trade-deal.html
https://www.nar.realtor/research-and-statistics/housing-statistics/existing-home-sales
https://www.census.gov/manufacturing/m3/index.html
https://www.census.gov/construction/nrs/index.html
https://www.washingtonpost.com/business/2019/10/16/us-now-taxes-wages-higher-rate-than-capital-fueling-income-inequality-study-finds/
https://www.wsj.com/graphics/what-womens-work-looks-like/?mod=article_inline
https://www.wsj.com/graphics/us-farmers-miserable-year/

Chart of the week

Economic inequality has widened
substantially since 1980, with the

top one percent taking home a $1,500,000

growing share of income and
holding a larger share of wealth. At
the same time, the income of the
bottom 90 percent has grown more
slowly than GDP.

Income inequality has gone up due
to stagnant wages for the majority
of workers and extreme gains at the
highest levels of income.

Some economists argue that
widening inequality constrains
overall economic growth.
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Source: Saez and Zucman The Triumph of Injustice, Chapter 1

New research and reports

e The International Monetary Fund released a report estimating that at its current pace climate
change would reduce world real GDP per capita by more than 7 percent by 2100. It also finds

that climate change has already had a long-term adverse impact on real output, labor productivity

and employment in the United States.

e An analysis of U.S. corporate patents and foreign competition, especially from China, found that
“U.S. patent production declines in sectors facing greater import competition.”

e The Urban Institute published a report comparing the coverage and costs of eight different health
care reform policies, ranging from incremental changes to the Affordable Care Act to single-
payer plans. Unsurprisingly, the policies that increase coverage and lower consumer costs the

most require the most federal dollars.

Selected JEC resources

e The Economic State of the Latino
Community in America

e U.S. Economy by the Numbers

e The Risk of Rising Corporate Debt

e Retirement Insecurity

e A State-by-State Examination of the
Economic Costs of Gun Violence

e Gun Violence in the United States: A
Nation in a League of its Own

For more information, visit www.jec.senate.gov/resources or contact hope sheils@jec.senate.gov

Learn more about economic issues at @JECDems


http://www.jec.senate.gov/resources
mailto:hope_sheils@jec.senate.gov
https://twitter.com/JECDems
https://www.imf.org/en/Publications/WP/Issues/2019/10/11/Long-Term-Macroeconomic-Effects-of-Climate-Change-A-Cross-Country-Analysis-48691?utm_campaign=Hutchins%20Center&utm_source=hs_email&utm_medium=email&utm_content=78197643
https://www.imf.org/en/Publications/WP/Issues/2019/10/11/Long-Term-Macroeconomic-Effects-of-Climate-Change-A-Cross-Country-Analysis-48691?utm_campaign=Hutchins%20Center&utm_source=hs_email&utm_medium=email&utm_content=78197643
https://www.iza.org/publications/dp/12638/foreign-competition-and-domestic-innovation-evidence-from-us-patents?utm_campaign=Hutchins%20Center&utm_source=hs_email&utm_medium=email&utm_content=78197643
https://www.urban.org/research/publication/incremental-comprehensive-health-reform-how-various-reform-options-compare-coverage-and-costs
https://www.urban.org/research/publication/incremental-comprehensive-health-reform-how-various-reform-options-compare-coverage-and-costs
https://www.jec.senate.gov/public/index.cfm/democrats/resources_1/
https://www.jec.senate.gov/public/_cache/files/379f7a7c-e7b3-4830-b1a9-94c3df013b81/economic-state-of-the-latino-community-in-america-final-errata-10-15-2019.pdf
https://www.jec.senate.gov/public/_cache/files/379f7a7c-e7b3-4830-b1a9-94c3df013b81/economic-state-of-the-latino-community-in-america-final-errata-10-15-2019.pdf
https://www.jec.senate.gov/public/_cache/files/b17f0bcf-cacc-4d39-b8ff-bd9da190974b/usebtn-october-for-online-printing.pdf
https://www.jec.senate.gov/public/_cache/files/4925780d-4177-448d-afc0-d24e1cfe8019/background-on-corporate-debt-10.2.19-final.pdf
https://www.jec.senate.gov/public/index.cfm/democrats/2019/8/retirement-insecurity
https://www.jec.senate.gov/public/_cache/files/b2ee3158-aff4-4563-8c3b-0183ba4a8135/economic-costs-of-gun-violence.pdf
https://www.jec.senate.gov/public/_cache/files/b2ee3158-aff4-4563-8c3b-0183ba4a8135/economic-costs-of-gun-violence.pdf
https://www.jec.senate.gov/public/index.cfm/democrats/issue-briefs?ID=D6AB69CE-E0B6-424C-8473-E44E6A78011D
https://www.jec.senate.gov/public/index.cfm/democrats/issue-briefs?ID=D6AB69CE-E0B6-424C-8473-E44E6A78011D
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