
Federal Barriers to 
State & Local Privatization 

Joint Etxnomic Committee Stu$j?!?eport 

The $7.7 Billion Mistake: 
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State atxi local govments own more than $227 billion worth of asse% that could be 
prhthd and run as viable commercial husin~s, including highways, airports, water ~rqxnics, 
and electric companies. By conGnuing to spend too much on entirprks that private inwxtars fund 
elsewhm (either in this wunbry ur abx&), sm and kal govemmcti neadlessly drive up pubb 
scxtor costs and simultieauslly sacrifice service. 
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Federal grnnts often uomtl? with stings attached that i&&it priv&atim of whichever 
gnvernmmt entity is receiving the grant. Current policy, enhodhd in E:xecutive Order 12803, 
permits the state or $A pmnmm& to sell awets in a&r to rwww its original iwestrnent, but 
then it must ‘pay hack the undepre&.ted porti~~n. of all federal grants. 





likewiw conch&d, “Ifthe federal government is truly interested in promoting and a&sting local 
government in bettering xrvice and Lowering tupayer exposure, then this bank must be 
k-Cll10Vd*‘*14 







: : .: . . . : 
. .‘, .;. .,, .’ 

,.r : ‘, 
“. -, ..,’ . 



. 

;..’ : : ‘, . 


